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World News 


Federal army 
attacked. 
Croatians, 

EC envoy says 


“Cheims that Yugoslavia’s 

federal army had attacked Cro- 

atian villages were confirmed 

scl envoy Dutch ambassa 
envoy. anal 

dor to France Hi 

Wijnaendts said his his team of 

EC monitors -had gathered con- 

elusive evidence. Page 16 


General goes Into exe 
Rebel Christian General Michel 
Aoun was taken by French 
naval vessel from Lebanon 

to Cyprus en route to exile in 
France hours after being 


Kw coastguard units 

“ aa Iraqi attempt to 
land’ on strategic Bubi- 
yan island, arresting 46 of the 


put his abrlitier into a pls 
dive, a traffic controllers’ 


Libero Grassi, 67, an industrial- 
ist who became a national hero 


states Page 4° « 


Train crash kilts six 
tion ighed into freight 

wagons 
Jaden with fertiliser near the 
central town. of Multan, killing 
- at least six people and injuring 
* more than 90. 


Pomipeli skeletons 
Tealian archaeo! discov- 
red stz nore skel tans at 

peli, the Roman town of 
25000 inbabitants destroyed 
by an eruption of Mount Vesu- 
- vius in 9AD. 


. Bivis love letter sold 

A love letter written by singer 
Elvis Presley to Hollywood 
starlet Anita Wood in 1958 sold 
for £4,400 ($7,400) at a sale of 
pop memorabilia at Christie’s 
in London. 
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Business Summary 


UK skills 
shortage 
highlighted 


in OECD study 


BRITAIN must tackle skills 
shortages 
omy if it is to gain the maxi- 
Yourn benefits from member- 


rate 


A zeport by the Organisation 
Economic Co-operation and 


for 
Development. 

In its annual report on the 
UK, the 24-nation body says 
that Britain's entry into the 
ERM last October provided 
2 “powerful force” Yo achieve 
low inflation and put the econ- 
omy on a sound footing for 
the 1990s but 


management 
skills “have been slow to adapt 


to a more co: itive world 
sovionieent™ Dae 16; 

Details, 
ment, Page 14 


LLOYD'S, the international 


insurance market, began court 
proceedings i 


lossmaking US Names from 
pursuing actions to sue Lloyd's 
in the US courts. Page 16 


GOLD was fixed at the lowest 


level since April on the London 
bullion market. It edged ahead 


after the afternoon fix of 
$351.25 a troy ounce, closing 
‘at $351.95, a fall of $2.50 on the 
day. Page 26 
DAIMLER-BENZ, German 
engineering group, warned 
that it expected no increase 
inproBits this year. Reporting 
a 5 per cent improvement in 
after-tax profits to DM880m 
(3506m) for the first half, it 
forecast that net income for 


the full year would only “reach - 


last year’s level" of DM1.76bn. 
Page 17 


‘VOLKSWAGEN, German auto- 


motive gro’ al2 
motive group. peated 8 afer 
tax profits to ieee lea). 
Vehicle sales in the US fell by 


Tose Get Peartn ; 


the same period. Page 17 _ 


to bulld a Sam acrylics compos- 


a ee 
ie eke Page 4-. 
Us harmacoutcls 
BOLAR, 8 ot 


Bolar’s generic version of the 
UK gronp’s blood-pressure 
Dyazide 


after more than : 


a year of litigation.“Page 19 -. 
FUJITSU of Ja 
fa com, iter Systems which 
aims to bulld computers that 
outperform IBM mainframes, 


IBM, US computer group, and 
Marat, Jipenane venice 
and engineering group, are 

expected to be the first two 
multinationals to test new pro- 
Indian 


1 Lae, Page 16 












throughout the econ- 


ship of the European exchange 
mechanism, 


Page 8; Editorial Com 


ass eetad chara one 


has invested 
company- 
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Leaders of most powerful republics seek to prevent break-up 


Russia and Ukraine sign pact 


By John Lioyd in Moscow and Ariane Genillard in Kiev 


THE TWO most powerful 
republics in the Soviet Union, 
Russia and the Ukraine, yester- 
day agreed to continue eco- 
nomic and military co-opera- 
tion in order to prevent the 
disintegration of the country. 
In the first top level inter-re- 
public meeting since last 
week's attempted coup, Mr 
Leonid Kravchuk, the Ukrai- 
nian president, and Mr Alek- 
sandr Rutskoi, Russia's 
vice-president, urged other 
republics to “begin the preser- 
vation of an economic treaty 
among themselves”. 
Relerring to the “former 
Soviet Union" in their joint 
Statements, both men dis- 
missed the prospect of any 
future federal government rolé 
in the relations between the 
republics. Mr Kravchuk even 
suggested in an interview later 
that all 15 republics should 
meet without Soviet president, 


vent “any centrist domina- 


tion”. 


Much emphasis was placed” 


Serine Fae meeting on the 
future country’s mili 
structures. Mr Kravchuk and 
Mr Rutskoi stressed in their 
Joint sen the eee 
tesolve problems con 
defence and called for the cre- 
ation of a joint defence system. 
A meeting of commanders of 
ground and naval forces based 
in the Ukraine met in the capi- 
tal, Kiev, last night to discuss 
the concrete steps to be taken 
to bring the armed forces 
under the control of the Ukrai- 
nian supreme soviet. 
Separately, President Nur- 
Sultan Nazarbayev, president 
of Kazakhstan, all fur- 


proposed @ 
cil made up rd 
politicians and leaders of 


. republics wishing to sign a 


recoup composition con- 
tained many of those since 
arrested for treason, should 
include the leaders of Russia, 
the Ukraine, Belorussia, Azer- 
baijan, Kazakhstan, Uzbeki- 








THE SOVIET UNION 


MCentral bank chief tells of 
witch-hunt fears; Soviet 
deputies order arrest of 
their speaker Page 2 


@ Editorial comment: Metter- 
nich In the Elysée Page 14 





However, the Supreme 
Soviet instructed Mr Gorba- 
chev to discuss with the union 
leaders their membership of 
the committee, in view 
Continued on Page 16 


Agreement on Soviet aid: George Bush with Jolm Major during a press coniecaaed at the president’s vacation home 





Major and Bush agree on 
Anglo-US aid package 


By Lionel Barber in Kennebunkport and Rachel Johnson in London 


MR JOHN MAJOR, the British 
prime minister, yesterday 
reached agreement with Presi- 
dent George Bush on a six- 

to accelerate food 


ual republics take steps toward 
a market omen but it 
avoids 2 commitment on direct 
financial 


The mt means Mr 
Major be able to present a 
joint Anglo-American tion 
when he arrives for talks with 
the Soviet leadership in 
Moscow on Sunday. But it may 
disappoint some European 
countries such as Germany 
and Italy, which would like 
early pledges of cash assis- 
tance to encourage economic 
Tatoem | in the Soviet Union. 

In London, finance officials 
from the Group of Seven indus- 
trialised nations ended a day's 
discussion of how to help the 
Soviet economy with a plea for 





Maruko in bankruptcy 
filing with Y277bn debts 


By Steven Butler in Tokyo 


MARUKO, the Japenese 
property company, yes! \y 
filed for court protection with 
total debts of Y277.7bn 
($2.02bn) — the second-biggest 
bankruptcy i a listed Japa- 
nese company. it Sie a 
series large property-re: 
bankruptcies, including the 
Y407Tbn collapse of Nanatomi in 
January. 

‘Trading in Maruko shares 
was suspended on the Tokyo 
over-the-counter market. 

Maruko had specialised in 
sales of one-room apartments 
which were purchased for spec- 
ulative investment during the 
property boom of the late 
1980s. The market collapsed 
Jast year after a rise in 
rates and the imposition of 
controls on cases for prop- 


The Minisiry of Finance, 
meanwhile, said bank property 
ending had contracted by 62 
per cent at the end of June, 

compared to with the end of 
March. Total lending by com- 
mercial banks rose 0.5 per cent 
during the period. 





Maruko earlier this week 
submitted a restructuring plan 
through its lead bank, Mitsubi- 
shi Trust & Banking, which 
involved suspending loan 
repayments and Y3bn in new 


otha rotzpainy, was Sercad to 
turn to the court for protection 
after its bankers rejected the 


Mr Shoji Kanazawa, chair- 
man, said the company owed 
Y54.3bn to Mitsubishi Trust & 
Banking, Y¥16.6bn to the 
Long-Term Credit Bank of 
Japan and Y11.9bn to Sumi- 

Mr Kanazawa claimed the 
underlying demand for prep 
erty remained strong. 
added that by seeking court 

tion, the company would 
be able to could continue 
operations until financial con- 
ditions allowed for a revival in 
of the business. 

He blamed the company’s 
difficulties on volume ceilings 
ee property lending, ee 

changes in 


ee Te hal oneness 


‘i, 






tlements, which have forced 
Ld to cut lending. 

‘The application to the courts 
came after a Y6.6bn yen pre 
tax loss in the first half of the 
year. This compares with 

last year, and 

Y5.8bn in 1989. Sales in the 

first six months were Y4}.6bn, 

compared with Y13$5.22bn for 
the whole of 1990. 

Maruko attempted a finan- 

cial reconstruction last Novem- 


Conrinued deterioration of 
market cut into 


‘Maruko’s business, however, 
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President Mikhail Gorbachev 
to speed up his reform pro- 


pre- 
paring the G7 position ahead of 
Mr Major’s trip to Moscow. 
They were urged by Germany 
to offer hard cash, in spite of 
the current state of economic 
Slag 1 BBC dio, Mr 
on radio, 
Horst Kohler, the’ Germrr. 
sherpa, said aid to the Soviet 
reer or 1h 
sl mal 
Germany’s aid provisions. 

The London meeting 
refrained from discussing a 
ae aid in the li ne i 

coup, but 
te G7 would help Serban 
food before the Soviet winter. 

It was also feit that the 
newly independent Baltic 
States might qualify for aid 
earlier the Soviet Union, 
UK government sources said. 

Speaking at Mr Bush's vaca- 
tion home in Kennebunkport, 
Maine, Mr Major said the US 


and UK were in “absolute 

“on the need to help 
the Soviet Union toward 
democracy and a market econ- 
omy, but within the framework 
of July's G7 agreement in Lon- 
don. The Angio-American six- 


ling exin includes: 
Dial existing pledges for 
food credi 


i acscoaig Sil a eda ils 


winter, 
@ creating “Lifeline” reams, 
probably the public and 
rivate sector, to visit the 
viet Union and assess food 
production and distribution; 
@ expanding technical assis- 
tance on economic reform; 
@ providing more advice fram 
the International Monetary 
Fund and World Bank and 
@ “accelerating” implementa- 
tion of IMF associate 
membership for the Soviet 
Union with a view to full mem- 
bership, which would allow 
access to credit from interna- 
tional financia) institutions. 
Continued on Page 16 
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EC’s new 
TV strategy 
‘will cost 


consumers 
Ecu2 Ibn’ 


By Andrew Hill in Brussels 


EUROPEAN Commission plans 
for a new stratery on high-def- 
inition TV could cost Euro- 
pean taxpayers and consumers 
as much as Ecu2ibn ($24.4bn) 
over the next 10 years, inde- 
Pendent consultants say. 

Coopers & Lybrand yester- 
day published a report exam- 
ining the likely impact of the 
Commission’s draft HDTV 

tive on consumers. It pro- 
vides ammunition for broad- 
casters to renew their assault 
on the stalled EC strategy next 
month. 

The report was comumis- 
stoned by Esselte, the Swedish 
group which owns the Euro- 
pean Filnnet pay-TV channel, 
and VPRT, which represents 
German private broadcasters. 

Mr Kip Meek of Coopers & 
Lybrand estimated that 
between Ecu12bn and Eca2ibn 
might have to be spent by con- 
sumers and cable and satellite 
TV companies to upgrade 
equipment over the nine years 
from foil implementation of 
the directive in 1993 and by 
the Commission in subsidies. 

caine drait legislation aims to 

use of the D2-Mac 
satellite broadcasting stan- 
dard, which will give 
improved sound and pictare 
Quality to satellite and cable 
Viewers. It is an intermediate 
step en route to a full HDTV 
norm, known as HD-Mac, 
which will give near cinema- 
quality to TV transmissions, 
The Commission wants the 
directive combined with a 
Jegally binding memorandum 
of understanding signed by 
industry representatives to 
ensure that the directive is 
enforced. But last month, Mr 
Filippo Maria Pandolfi, EC 
telecommunications and 
research Ininister, had to post- 
pone agreement on the memo- 
randum because of strong 
opposition from satellite 
broadcasters. 





The Coopers & Lybraad 
report estimates that the cost 
of installing D2-Mac receiving 
equipment in new ah 2 over 

cm, as required by the direc- 
tive, could add Ecn200 to the 
price of such sets. 

Bat it points out that the 
majority of fonsiny 
ers receive 
terrestial stations and ore 
fore would not benefit from 
the new system, Cable TV cus- 
tomers would have to pay 
higher charges and users of 
satellite TV may have to spend 
Ecu350 on new decoders fe 


Plug your products, Page 8 


We've no idea 
where we'll 
invest our next 
few million. 


ia 


At CINVen, we have no preconceptions about where to invest 


venture capital. The type, size or location of the business is 


immaterial to us. Provided the proposition is worthwhile, we can 


venture anything from £250,000 to tens of millions. To find out 


more, call Sally Wright at CINVen on 071-245 6911. You may be able 


to give us an idea of what to do with some of our Money. weseranmo 
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Victor Gerashchenko, 
temporarily ousted as 
chairman of Gosbank, is 

at the centre of the 
struggle between the Union 
and the republics for 
control of the Soviet 
Union’s finances 





Soviet deputies 
order arrest of 
their speaker 


By Anthony Robinson in Moscow 


THE Supreme Soviet yesterday 
ordered the arrest of its 
speaker, Mr Anatoly Luky- 
anov, and added his name to 
the growing list of officials 
accused of treason over their 
alleged part in the abortive 
coup. 

Mr Lukyanov, denounced by 
Mr Ivan Silayev, the Russian 
prime minister, as the “ideo- 
logue” behind last week's 
failed coup, was stripped of his 
parliamentary immunity by an 
overwhelming vote of the 
Supreme Soviet. 

Tronically, his downfall was 
demanded by Mr Nikolai Tru- 
bin, the Soviet prosecutor-gen- 
eral, who had pronounced the 
coup constitutional while on a 
visit to Havana, and who 
offered to resign shortly after 
the vote against Mr Lukyanov. 

Mr Trubin said “very serious 
evidence” had been received 
implicating Mr Lukyanov in 
the plot to remove Mr Gorba- 
chev. 

Mr Lukyanov, a lifelong 
communist who began work at 
13 in a munitions factory in 
1943, graduated as a lawyer 10 
years later and became the 

viet Union's leading consti- 
tutional A close friend 
of Mr Gorbachev since univer- 
sity days, the silver-haired law- 
yer earned the enmity of many 
inexperienced and frequently 
demagogic deputies by his 
punctilious demands for 
respect of the constitutional 
rules and disdain for what he 
saw as the amateurism and 
empty populism of many in the 


ICI signs 
two joint 
ventures 


By Charles Leadbeater, 
Industrial Editor 


ICI has signed two 
agrochemical joint ventures 
with the Ukraine, one to 
market ICI prodacts to 
collective farms and the other 
to market local agricultural 
products in foreign markets. 
The joint ventures will build 
upon the company’s a: 
gstanding links wii 
agricultural producers in the 


repuab! 

Mr John Martin, head of 
the UK chemical combine's 
east European operations, said 
moves towards independence 
by republics within the Soviet 
Union would accelerate the 
opening of opportunities for 
western businesses. 

ICI made progress on two 
other fronts despite the 
turmoil created by the coup. 
On August 19, the day of the 
coup, it received a significant 

currency payment from 
‘Vneshekonombank, the bank 
for forelgn economic relations. 
in the conte oF the week 


managed 
to ship three train loads of 
agrochemical Reglone 

from its Beigian plant to 
Ukrainian and Russian 
customers after it recelved 
a secure letter of credit for 
the shipment worth £8.4m. 

The shipment kad A jeave, 
ICT's Belgian pi weel 
or it would not have reached 
the relevant crops in 


time, 
ICI has formed a joint 


to its associates and the joint 
venture will earn foreign 
from sales of wheat 


R Victor Gerashchenko, 
reinstated as chairman of 
the Soviet State Bank (Gos- 
bank) after being ousted on Monday, 
yesterday predicted that the struggle 
between the Union and republican 
authorities over the financial and 
system would continue. 

He described as “a stupidity” the 
decree which dismissed him and the 
chairman of the Bank of Foreign Eco- 
nomic Relations (Vneshekonombank) 
and replaced them with Russian gov- 
ernment nominees. The decree was 
issued by Mr Ivan Silayev, the Rus- 
sian prime minister and head of the 
four-man team now in charge of the 
Union government. 7 

Both Mr Gerashchenko and Mr Yuri 
Mosskovsky, the Foreign Economic 
Relations Bank chairman, were back 
at work yesterday, although neither 
had received written authorisation 
from President Gorbachev and from 
Mr Silayev. 

Mr Gerashchenko said: “I told 
Silayev. I will never resign if I am 
pushed, But if in the new Union 
treaty a concept of the central bank- 
ing system is worked out which is 
wrong, then I will resign.” 

He said the republican leaders, 
including Mr Boris Yeltsin, the Rus- 


new parliament. 
Over the last few days, Mr 
Lukyanov has fought an 
ly desperate battle to 
clear his name. But the revela- 
tion that he attended a late- 
night Kremlin meeting with 
the coup leaders on the eve of 
the coup, his bitter attack on 
the Dnion Treaty minutes after 
the coup was announced and 
other evidence cited by the 
prosecutor left him isolated 

and vulnerable. 
In the Supreme Soviet yes- 
sey Be eal 

of ga 

for the illegal decree issued by 
Mr Gennady Yanayev, the 
nominal coup leader, and of 
promising to assist the plotters 
by pressing the Supreme 
Soviet to legitimise the coup at 
a session planned for August 


Yesterday the independent 
Mezavisimaya Gazeta pub- 
lished an interview in which 
Mr Lukyanov said he first 
heard of the plot on Sunday 
se ier Seti 
sent a r 
the Kremlin. 


“T told them straightaway 
that their venture was irre- 
sponsible and described it as 
‘the plot of the doomed’,” he 
told the newspaper. ft would 


FRANCE seized the diplomatic 
initiative on the freedom of the Baltic 


states yesterday 

Lithuania of Mr Roland Dumas, the 
foreign minister, writes Robert Taylor 
in Vilnius. 


THE 


Pw Central bank chief tells of witch-hunt fears 


Victor Gerashchenko, newly reinstated as Gosbank chairman, talks to John Lloyd 


sian President, were engaged in & 
“struggle of personalities round 
which certain forces gather". 

They were “behaving like rich peas- 
ants, who want to take ing for 
themselves,” he said. “Yeltsin is now 
the power; that is why he must be 
particularly responsible. He must 
understand that the responsibilities of 
the Russian republic are not the same 
as all the rest - they are greater. 
Russia was always the metropolitan 
state, like England in the United 
Kingdom. And if he plays this game of 
trying to n himself against 
the centre and everyone else it will 
lead to collapse.” 

Mr Gerashchenko faces a future as 
the Soviet Union's chief banker with- 
out any guidance as to his powers and 
the relationship he will have with the 
republics, of which eight have 
declared independence and one, Rus- 
sia, is overwhelmingly dominant. 

He has two feelings on the coup. On 
the one hand, “it is the last attempt in 
this country when people will do 
something by force”. On the other “it 
was a kind of a warning to the repub- 
lican leaders — that you must behave 
and decide responsibly”. 

He revealed that during the coup 
last week, he sent four les to the 


ae 


with the appearance in 


above, arrived 


“consistently principled” policy over 
his country’s independence and said he 
was ent 

to Mr Javier 
Nations secretary general, requesting 
Lithuanian membership. 


central republican banks and finance 
ministries, demanding that they 
transfer to the State Bank the funds 
they had withheld from the centre 
over the past months and which had 
contributed to the vast budget deficit, 
Rs72bn on August 1. 

“Pavlov (the then Prime Minister, 
now arrested) called me at 12 o'clock 
on Monday and demanded again that 
ey ba toil tol senel Gate money, "be 


in the coup, as alleged by Rus- 

sian politicians and by the 
Russian press, saying, “it is the duty 
of civil servants like myself not to be 
involved in politics but to carry out 
our functions as we see best”. 

He admitted, however, that he 
might be the target of a witch-hunt, 
“ when they think that I 
Imew Paviov a long time, we went to 
the same institute and played in the 
same basketball team”. 

On the morning of the coup, Mr 
Gerashchenko was awoken at 6am at 
his government dacha outside 
Moscow by his night secretary, who 
informed him of the takeover. He 
drove to the bank, and was told the 
Soviet President was sick and that Mr 


Hs he denied complicity 


Mr Dumas with a letter 
de Cuéllar, United 


has to return the 2.3 


bergis 
Council of 
full membership scon. : 
Reuter adds: Mr Sten Andersson, Swe- 
den's Foreign Minister, left yesterday 
for a one-day visit to Estonia to open a 


SOVIET UNION 


Gennady Yanaev, the vice president, 
“The thought of what happened to 
Khrushchev in 1963 (when the Soviet 
leader was deposed by his politburo 
) came to my mind. But I 

also thought - Gorbachev works 
under such a strain, he is always 
drinking some liquid every half hour, 
maybe it is some kind of medicine, 

he is sick.” 

Mr Gerashchenko was called to 
attend the cabinet meeting at 6pm on 
Monday, the only one which took 
place during the coup. “As soon as we 
sat down, I i something was 
strange with Pavlov's condition. He 
was drunk. He jJeaned forward on one 
elbow, and looked about the table, 
and said: ‘Well, chaps, what should 
we do now?’.” 

The next day, a statement was 
issued that Mr Paviov had been taken 
ill with high blood . “T think 
that Paviov thought that something 
was going wrong from that first day,” 
said Mr Gerashchenko. “He had high 
blood pressure, and that is made 
worse by drinking. I think he drank 
in order to become i, to take himself 
out of it.” 

The State Rank chairman faced a 
series of problems during the coup. 


¥ 


DUMAS ARRIVES IN VILNIUS TO PROMOTE BALTIC STATES’ FREEDOM 


for observer status in the 
pe, with the prospect of 


Sweden 


Swedish embassy in Tallinn. 
established diplomatic ties with 


lead to civil war, he added. As 
for his attack on the Union 
Treaty, he said it had been 
written on August 16 and he 
was very angry when Tass 
published it as the first item 
after the coup announcement. 


Mr Dumas, pictured 
in the wake of the Baltic states" decla- 
rations of independence. Today he trav- 
els to Latvia and Estonia, where he will 
reiterate France's commitment to the 
Baltic cause. 


France agreed 
tonnes of gold deposited in France by 
the Lithuanian government in 1940 
before the Soviet annexation of the 


country. 
Mr Anders Bjork, president of the 
Council of Europe, said earlier he was 


Estonia, Latvia and Lithuania on 


ednesday. 
Finland did the same yesterday. It 
has close links with the republics, par- 
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HE SOVIET UNION 


“The position of the Bank of Foreign 
Eoonomic Affairs (which handles the 
Soviet debt) worsened at once. On 
August 20, Shcherbakov (the first dep- 
uty prime minister) phoned me to ask 
me to write to all the governors of the 
central banks in the countries where 
Soviet banking organisations 
to remasure them, and this T did.” 

Savers were besieging the savings 
banks, withdrawing their money; he 
and his senior colleagues considered, 
but delayed taking, a decision to limit 
withdrawals to Rs500 a month. 

‘At the same time, he was told that 
the currency transactions of Soviet 
banks were being either refused, or 
that “tricks” were being played. West- 
ern banks - which he would not 
name — were concluding agreements 
to buy and sell currency, but were 
delaying depositing the agreed sums 
of foreign currency in the Soviet 
accounts. “That was a shame,” said 
Mr Gerashchenko. 

‘He issued a “strong recommenda- 
tion” to the commercial banks 
licensed to conduct foreign transac- 
tions to deposit their hard currency 
reserves with the sre Bank “for 
safekeeping” — though coup was 
over before it became clear whether 
they would comply. 





three Baltic ministers formally 
Prague, a t session authorised 
Jiri Dienstbier, the foreign minister, to 
forge renewing diplomatic 


and Polish counterparts Hans-Dietrich 
Genscher and Krzysztof Skubiszewski: 





Mr Vytanutas Landsbergis, Lithua- 
praised France 


nia’s president, 


for its 


passing on a request from Mr Lands- 


“The Baltics are a special case." 


Pact between the Ukraine and West cautious 
Russia ‘marks end of old Union’ 


By John Lloyd in Moscow and Ariane Genillard in Kiev 


THE agreement between 
Ukrainian, Soviet and Russian 
envoys yesterday has intro- 
duced a new principle of rela- 
tions between Soviet republics 
~ putting responsibility for 
these relations largely on 
Mutual agreements between 
republics, and sidelining the 


inion. 

Mr Yuri Shcherbak, the 
Ukrainian environment minis- 
ter, said yesterday: “It is the 
first acknowledgement of the 
disintegration of the Soviet 
system in its old form.” If a 
new Union emerged, it would 
have to be on completely new 
principles. 

The agreement puts to one 
side the explosive issue of the 
redrawing of borders between 
the two republics. This 
emerged on Monday night, 
when President Boris Yeltsin 
of Russia said that republics 
leaving the union could expect 
to have their borders with Rus- 


sia reviewed. 

The two sides agreed to 
respect a November 1990 treaty 
between the two republics, bar- 
ring the re-examination of bor- 
ders. “It was important to 
Teach a point of mutual under- 
standing,” said Mr Alexander 
Rutskoi, the Russian vice-presi- 
dent. “It was difficult, because 
each side is suspicious of the 
other. But today, we exercised. 
our desire to stabilise the situ- 
ation between our two repub- 


Mr Leonid Kravchuk, the 
Ukrainian President, warned 
that “a Union means nothing 
unless it is based on the 
absence of dictatorship from 
either side. We must renounce 
any action which would revive 
imperialist ambitions. if we fail 
to do so, it would lead to vio- 
lence.” 

The form of the statement 


and the fact that the delegation 
to the talks from the Soviet 
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Union were described as 
“observers” rather than partic- 
ipants makes it clear that 
hopes of the preservation of 4 
union which ts more than a 
loose alliance are now slim. 
In a “transitional period” 
leading up to the signing of a 
new Union Treaty, the two 
states would join with other 
republics in developing an eco- 
nomic agreement ~ an initia- 
tive already begun this week 
between Mr Gorbachev, the 
Soviet President, and the lead- 
ers of Russia, Kazakhstan and 


Kirghizia. 
The two republics are to 
“refrain from adopting unilat- 





eral measures on security 
issues”, reform the armed 
forces and create a collective 
security system. In what might 
herald the beginnings of an 
ambassadorial exchange, they 
also agreed to appoint repre- 
sentatives for mutual passage 
of information and for consul- 
tations. 

Mr Kravchuk said this week 
he believed in a confederation 
of independent states, not a 
federal union. “If the Union is 
something else, it will be short- 
lived, as every nation longs to 
be the master in its own land.” 
Besides, he said, Ukraine could 
hot address the issue of a 


Union Treaty until after 
December 1 - when it holds a 
referendum on its declaration 
of independence. Mr Anatoly 
Sobchak, the mayor of Lenin- 
grad who led the Soviet delega- 
tion to Kiev said after the 
meeting yesterday that Mr 
Yeltsin's statement on the bor- 
ders “meant only one thing — 
in connection with the recogni- 
tion of independence, we have 
to sit down for negotiations 
and discuss all the issues 
which could emerge”. 

The two republics, respec- 
tively accounting for 51 per 
cent and 15 per cent of the 
Soviet population, are closely 
ethnic and historical 
tles, and a mesh sats economic 


interdependence. Ukraine 
has already harmed Russia's 
economy by putting up cus- 
toms barriers between itself 
and the rest of the Soviet 
Union, and by holding back 
most of its grain — it is the 
Soviet “breadbasket" — for its 
own 

However, the defence and 
aviation plants round Kiev are 
dependent on all-Union defence 
and aerospace orders: while 
the huge mining area of the 
Donbass, employing half a mil- 
lion workers, is close to 
exhaustion in many parts and 
tmauch of it should, on economic 
grounds, be closed. 
@ Romania and the Soviet 
republic of Moldavia agreed 
yesterday to exchange diplo- 
matic and consular missions, 
bona reports from Buchar- 


Romania borders Moldavia, 
two-thirds of whose population 
are ethnic Romanians. 

was the first and is so 
far the only country to recog- 
nise the republic's indepen- 
dence from the Soviet Union, 
declared on 


on Tuesday. 
Moldavia once belonged to 
the old Romanian kingdom. 





on trade credits 


By Our Foreign Staff 


TTALY has been the exception 
among the Soviet Union’s main 
trading partners in responding 
optimistically to the uncer- 
tainty created by the events of 
the last 10 days, while the oth- 
ers have maintained a cautious 
approach towards extending 
and facilitating export credits. 

The Italians have been 
strongly backed by SACE, the 
country’s export credit guaran- 
tee agency. Earlier this week, 
the Rome government said it 
would increase planned bank 
loans for this year to L2,500bn 
(£1.14bn). 

‘The loans, which are for Itai- 
jan goods, are part of a five- 
year L5,000bn package for the 
Soviet Union, guaranteed by 
the Italian government, and 
started last year. 

According to the Italian 
Treasury, SACE has now 
authorised the payment of 
some L1,500bn in loans origi- 
nally slated for the second half 
of 1993 and all 1994. 

Hermes, the agency responsi- 
ble for trade credit in Ger- 
many, the Soviet Union's chief 
trading partner among OECD 
countries, currently guaran- 
tees about DM20bn (£6.8bn)- 
worth of business with the 
Soviet Union and is 
continuing to provide guaran- 
tees. 

_ The UK is proceeding cau- 
tiously. “The position is under 
review and we are still provid- 
ing a limited amount of 
short-term cover under 180 
days subject to security,” an 
official at the Export Credits 
Guarantee Department said 


yesterday. 
The ECGD says, however, that 
it is monitoring political devel- 
opments to see if the three Bal- 
tle republics achieve full inde- 
from Moscow. With 
British diplomatic recognition, 
they will have to be treated 
separately for trade finance 


purposes. 
Mr Dominique Strauss-Kahn, 
French Minister of Industry 
and Foreign Trade, said yester- 
day the government had to 
support French companies pro- 
posing projects in which the 
Soviet Union was interested. It 
was up to France to help the 
Soviet Union by opening new 
lines of credit enabling Soviet 
enterprises to buy French beef 
and capital goods, he said. 
Coface, the French export 
credit guarantee organisation, 
guarantees about FFr20bn 


+ (€2bn)-worth of French 


to the Soviet Union. 

other partners, Austria will 
continue to extend export 
credit guarantees and loans Mr 
Helmut Haschek, chairman at 
the Austrian Kontrollbank, 
said yesterday. Austria's Soviet 
loans consist of .non-guaran- 
(ELOI5m) and export nancing 

mn) expot i 

worth Sch35bn, of which 


years, after President Bush 
waived the Jackson-Vanik 
amendment to the 1974 Trade 
Act preventing Eximbank 
Soviet Uui 
The US foreign trade bank 
has since approved three trans- 
actions totalling Sa for 
contracts ving 
machine tools for pisto; aot 
facture, battery manufacturing 
equipment and computers for 
nuclear power t safety but 
no leans have disbursed 
yet, so Eximbank still has no 
exposure to the Soviet Union, 
Reports by Haig Simonian in 
Milan, David Goodhart in 
Bonn, Robert Mauthner in 
Paris, George Graham in Wash- 
ington, and David Barchard, 
Judy Dempsey and Anthony 
McDermott in London. 





Confusion 
reigns in” 
banking 
system 


By John Lioyd 


THE Soviet Bank for Foreign 
Economic Relations (Vneghe- 
konombank) yesterday called 
on the new fourman commit. 
tee running the economy to 
explain who was in charge of 


the bank. 

Mr Yuri Moskovsky, ‘Vneshe- 
konombark chairman, made 
his request at the first meeting 
of the interim committee, 

ing to the official 
agency Tass. 

His appeal followed a day of 
confusion about whether 
Soviet or Russian authorities 
controlled Soviet banks and 


tutions. 

The former chairmen of both 
the State Bank (Gosbank) and 
of Vneshekonombank were 
both back at thelr desks, hav- 
ing been asked to return three 
days after being removed. 

Mr Nikolai Barkovsky, an 
assistant to Mr Yuri Moskov- 
sky, the Vneshekonombank 
kovsky could not comment on 
his duties until the situation 
was clarified in a day or two. 

The decree by Mr Ivan 
Silayev, the Russian Prime 
minister, brought the Soviet 
Ministry of Finance, Gosbank 


shekonombank 
trol of Russian authorities. 

A statement from Tass last 
night said that it had now been 
agreed by the Russian Central 
Bank, the Russian Trade Bank 
and the Russian Finance Min- 
istry that the Vneshekonom- 
bank should continue its finan- 
cial and currency operations, 

with sale of precious 
metal and stones, “as envis- 
aged under its rules”. 

However, this decision 
appears to show that it is the 
Russian authorities who are 
ultimately in charge. 


Barclays | 
helped save 
Gosbank 
chief’s job 


By Peter Marsh 
BARCLAYS, Britain's biggest 


was one of a 
number of western banks 


ities to reinstate: Mr Victor 
Gerashchenko, chairman of the 
Soviet central bank (Gosbank). 


- Mr Paul Shale, head of Bar- 
clays’ office in Moscow, earlier 


‘this week phoned top Soviet 


and Russian aides to express 


by 
have been replicated by several 
other European banks heavily 
involved in the Soviet Union, 
including Deutsche Bank of 
Germany and Midland. 

Many western banks believe 
Mr Gerashchenko will be 
important in guiding the 
Soviet Union to a market-based 
economy. “A lot of western 
bankers were disturbed at 
what was happening,” said Mr 
Ronald Freeman, deputy head 
of the London-based 
Bank for Reconstruction and 
Development. 

Mr Gerashchenko, 53, is-a 
key figure in running both 
Gosbank and Vneshekonom- 
bank, the Soviet Union's main 
bank for handling foreign cur- 
rency transactions and for ser- 
vicing its $60bn external debt. 

Mr Gerashchenko has been 
Gosbank's chairman since 
August 1989, and before, was 
deputy chairman of the Bank 
for Foreign Trade, the former 
name for Vneshekonombank. 
He once worked in London for 
Moscow Narodny Bank, which 
is 51 per cent owned by Gos- 
bank and Vneshekonombank. 
One banker said that if Mr 
Gerashchenko had beer 
removed permanently, some 
western banks might have had 
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By Leslie Cotitt in Berlin 


GERMAN businessmen, 
Politicians and civil servants 
are more optimistic than the 


eg population at large that the 
battered east German economy 


will recover in dramatic fash- 
ion by 1994. 

Aun opinion poll yesterday 
showed thet 64 per cent of 
senior w erman managers, 
politicians and officials 
east Germany wonld experi- 
ence an “economic miracle” in 
the next -three years. Some 55 
per cent of their counterparts 
in east Germany held the same 


: belief in the survey conducted 
& by the respected Allensbach 


Polling Institute. 


But among ordinary Ger- | 


mans only 25 per cent of east- 
erners and 24 per cent of west- 
erners were confident of a 


strong economic upswing. A 
comparatively large 17 per cent 
and 18 per cent respectively 
were undecided. The remain- 
der said they did not believe 1 in 
an economic miracle. 

Presenting the findings. Ms 
Elisabeth “Noelle- ‘Neumann, 
head of the Allensbach Insti- 
tute, said it was the first poll to 
include east Germans occupy- 
ing senior posts. 

Asked about the present 
investment climate in east Ger- 
many, 40 per cent of the senior 
west Germans called it good. 
while 49 per cent disagreed and 
11 per cent were undecided. 
But Ms Noelle- said it 
was important that in a previ- 
ous poil last January only 22 
per cent said the investment 
climate was good. 


Among the senior east Ger- 
mans, 32 per cent said the cli- 
mate for investments was 
favourable, w! 55 per cent 


the Treuhand were favourably 
impressed while 41 per cent 
had a negative opinion and 25 
per cent were undecided. 
However, 64 per cent of 


23 per cent 
did not. Most of those Dolled 
depend on Treuhand handou: 

for the economic survival of 
their companies, 





German impetus for car sales 


Europe jumped by 17.6 per cent 
in July LS) Ecler, according. 49 

justry estimates, largely due 
to a renewed surge in demand 


in Germany. 

mn the first seven months of 
the year, mew car sales at 
&65m were 4 per cent higher 
than in the same period a year 
ago, with the ntoh level of 


sales In western Europe in the 
Girst seven months were 104 
per cent lower at 5.7ém. 
Germany currently accounts 
for one in every three new cars 
sold in western Europe. In 
July, new car sales in Ger- 
many, at 489,330, were an esti- 
mated 65 per cent higher than 


game period a year ago, largely 
west Germany alone, West- 


year. : 

Across the whole of vee 
Europe, new car sales in both 
July and in the rst. seven 
months of the year 


Motors (Opel{Vauxhall) and 
Ford, which are the leading 
players in the German market. 
The Volkswagen group raised 





* By Kevin Done, Motor Industry Correspondent 
: NEW car sales in. western 


re 
WEST EUROPEAN NEW CAR REGISTRATIONS’ 
sanery July 1991 








Volume Share {(%} Share (%) 
(Units) bed JanJui 91 Jan-Jul 98 
TOTAL MARKET’ 8,846,000 +40 100.0 100.9 
MANUFACTURERS: 
Votkewagen (incl. 1,446,000 +127 6.7 15.4 
Audi & SEAT) 
Fiat (incl.Lancia, 1,145,000 “85 13.2 15.1 
Alla Romeo,Ferrari 
{nnocenti,Maseratl) 
General Motors 1,085,000 +108 126 13 
{Opel/Vauxhall, 
US# & Saab) 
~ Opel/Vauxhalt 1,045,000 +915 12.1 12 
— Saab 31,000 125 0.4 0.4 
Fard (Europe, 1,039,000 +10.0 12.0 11.9 
US# & Jaguar) 
— Ford Europe 1.028,000 +105 120 1.3 
— Jaguar 7,000 84.7 0.1 0.1 
Peugeot (inci. 993,000 ~7.0 11.4 12.6 
Citroen) 
852,000 +18 9.8 10.0 
293,000 +124 a4 31 
274,000 +18.6 32 28 
247,000 +75 28 28 
Toyota 226,000 +26 26 26 
Rovert 203,000 87 23 27 
Mazda 188,000 +115 22 2.0 
Volvot? 126,000 - 18.4 14 18 
Mitsubishi 123,000 +18.2 14 1.2 
Hondat 105,000 +13 2 11 
Total Japanese 1,051,000 +120 121 14.8 
MARKETS: 
Germany’ 2,870,000 +538 33.2 25 
Raly 1,530, =28 477 18.9 
France 1,216,000 142 14.1 17.0 
United Kingdom 838,000 24.8 8.7 13.4 
Spain 850,000 715.3 6.4 78 
“inchades eastern Germany in 1901. 
Kars trom US and sold in wastern Europe. 
GM hi ‘50 per cant and manegement contro! of Seah Automobile. 
: . 7 “Force : Inaustry estimates 





inaee ery ‘attack in its 
domestic market, 


man automotive  iedosiry is 
ending, officials of the motor 
indust association, VDA, 


wenar was sed ta 


breach the 5m-vehicle mark 
this year and set a new record, 
but the trend in incoming 
orders in the German market 
was “quite clearly down- 
wards.” 


Boost for 
hopes of 
French 
recovery 


FRANCE'S economy grew 
@.8 per cent in the nal 
guexter of this year, more than 
tn of stitial, 
ing hopes that recovery 

be near, Robert Mauthner 
writes from Paris. 

Mr Pierre Bérégovoy, 
finance minister, expressed 
surprise at the results, com- 
pared with caniles Predictions 
of only a 0.5 per cent rise. He 
stressed France's economic 
performance this year had 

betier than other indus- 
triallsed countries’, except 
Germany. 

The latest figures, which 
bring the cumulative increase 
in GDP this year to 0.8 per 
cent, suggest official forecasts 
of a 1.5 per cent rise over 1991. 
as a whole are likely to be an 
underestimate. The improved 
second-quarter performance 
was due mainly to a rise in 
exports of goods and services. 


Italian telecom 
monopoly to end 


Mr Carlo Vizzini, Italy’s min- 
ister for posts and telecommu- 
nications, has confirmed plans 
to end the monopoly on mobile 
telephone networks held by 
the state-owned SIP group, 
and Tet one or more private 
sector companies into the mar- 
ket, ket, Haig Stmonian writes from 


Me move fs line with Euro- 
pean Community policy of 
greater private-sector involve- 
ment in European communica- 


set up mobile telephone net- 
works once SIP's monopoly is 
abolished. Fiat, the automo- 
tive and industrial concern, 
has joined forces with Fin- 
invest and Racal Telecom of 
the UK, while Olivetti, the 


com authority and Bell Atlan- 
tic of the US. 


Fears of tough 
roles for Emu 


The European Community is 
moving towards setting such 
tough conditions for ic 
Planned currency anion th: 

Many member states will hae 
to ss to eet them, dip- 
lomats say, Reuter reports 

Brussels. 


ever hap- | that the 





Ee 
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A lone soldier yesterday walks past a train-load of tanks ‘airanded in ‘Ljubljana railway station after a military 
manoeuvre planned to take place in Bosnia was halted as railways closed in Croatian areas because of heavy fighting. 


THE Treuhand privatisation 
agency has dismissed four of 
six board directors at eastern 


herald 
world's biggest railway car 
maker, Reuter reports from 
Berlin. 


The DWA said its Manage: 
ment board chairman had been 
removed and three other direc 


‘The decision was announced 
by DWA’s supervisory board 
but reflects the policies of the 





One of the largest plants 
belonging to the former east 
German electrical group 
Robotron is to close with the 
loss of nearly 5,000 jobs, 
David reports from 
Bonn. The Robotron office 
machinery plant at Sém- 
merda in east Germany will 
close at the end of the year. 


The plant had hoped to 
survive on the strength of an 
agreement with the Taiwan- 
group, Aquarius 
Systems, to produce personal 
computers. But management 
said yesterday the 
privatisation agency was not 
prepared to continue cover- 
ing the plant's big losses. 





DWA was being run,” said a 
Treuhand official, without 
elaborating. 

The Treuhand is selling. res- 
cuing or closing old state com- 
panies in the formerly commu- 
nist east Germany. 

The ‘dismissals. ‘slim DWA's 
management down to three 
board directors and elevate a 
west German, Mr Peter Witt, to 


chief executive. Mr Witt was 
previously finance director. 
DWa's old management had 
said they were keen to keep 
the company intact, with 
around 10,000 of its current 
19,000 jobs surviving a stream- 
lining of its five factories. The 
Treuhand put DWA out to 
international tender in April 
but only one western buyer 


Treuhand shakes up rail wagon maker 


expressed an interest in the 


group. 

Although DWA expects to 
make a profit of DM26.5m 
($15m) this year, it is a high- 
tisk investment, as it depends 
heavily on government back- 
ing. Much of its DM2.6bn turn- 
over this year is covered by a 
DM1.2bn export credit to the 
Soviet Union. It has signed a 
DM1.5bn deal for 1992. 

On Thursday it signed its 
first contract, for DM200m with 
the west German federal rail- 
way, the Bundesbahn, which is 
expected to absorb the ineffi- 
cient, debt-ridden east German 
Reichsbahn by 1994. 

The Treuhand said on 
Wednesday it would split many 
of east Germany's 211 indus- 
trial combines. 





Polish government faces | lata confirms dire state 
of world airline industry 


prospect of dismissal 


POLAND'S government, 


struggling to contain a a higher. 
than-planned budget de! cit, 
suddenly faced the prospect o 
. being dismissed by MPs yester- 
day, Christopher poplesk 


lecki cam 

Ms Wieslawa Ziolkowska, 
leader of one of the eee 
Communist party groups, dur. 
ing a debate on spending cuts 
in civil service increases, 

subsidies, bene- 
fits on some pensions. 
Ms Ziolkowska suggested 
ernment, domi- 


nated by freemarket Lib- 


eral Democratic Congress, be 
recalled and asked to stay In a 
caretaker role until the Octo- 
ber parliamentary elections. 
- Mr Leszek ‘Balcerowicz; 
finance minister, had earlier 
see parliament to approve 
hanges in this year’s budget 
would see a cut in 
spending of 145 per 
cent. Government revenues are 
running 21.5 per cent lower 
than expected. The resultin: 
deficit, Mr Balcerowicz said, 
would amount to 24,000bn zlo- 
tys (S2bn) oF up to 3, cent of 
GDP. Originally, this year's 
budget had envisaged a 4,306bn 
zloty deficit or just under 0.5 
per cent of GDP. 


By Paul Abrahams 


THE DIRE state of the world’s 
airline industry was confirmed 
yesterday when the Interna- 

rt Associa: 


tional ‘Transport 

tion reported air traffic in July 
down 4 per cent on the same 
month last year. 

Weakness in international 
air traffic demand was causing 
financial difficulties for air- 
lines, warned Mr Gunter Eser, 
lata’s director general. Many 
carriers were heing forced to 
discount heavily just te 
achieve these poor results. 

Preliminary results for the 
204 members of Iata showed a 
fall in passenger and cargo 


traffic of 9 per cent during the 
first seven months of this year 
compared with 1990. Only 71 
pen one seats were filled by 
fare-paying passengers com- 
pared with 75 per cent over the 
periods. This result was 
aehieved in spite of a 3 per 
cent fall in capacity. Freight 
volumes fell by 4 ner cent in 
duly compared with last year. 
The only region where pas- 
senger traffic increased during 
July was in the Far fost 
where it grew by 2 per cent 
over last year. Europe was 
worst affected by the recession, 
with falls of 7 per cent in July, 
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UN officials 
probe Iraqi 
troop landing 


By Mark Nicholson 


UNITED NATIONS officials 
yesterday visited Kuwait's 
Bubiyan island to investigate a 
landing there by Iraqi troops 
which Britain and the US 
strongly condemned as a seri- 
ous violation of the Gulf war 
ceasefire agreement. 

The British foreign office 
summoned the senior Lraqi dip- 
lomat in London, Mr Zuher 
Ibrahim, head of the Iraqi 
interests section in the Jordan 
embassy, to demand an expla- 
nation and protest at what it 
called “this further example of 
the Lraqi government's refusal 
to meet its international obli- 
gations”. 

Iraq's sole official reaction 
came from a foreign ministry 
official quoted by the [ragi 
News Agency who described 
reports of the landing as 
“sheer lies”. 

Kuwaiti officials reported on 
Wednesday that coast guards 
had repulsed up to $0 Iraqi sol- 
diers landing on the island 
from 12 vessels, capturing 46 
men after a short gun battle. 
There were no reports of casu- 
alt'es. 

The fraqis’ purpose is 
unclear, but Kuwaiti interior 
Ministry officials speculated 
the soldiers wanted to scav- 
enge weapons and munitions 
left on the island after the Gulf 


war. 
Although the border is moni- 
tored by the UN traq-Kuwait 


Observer Mission (Unikom), 
members of which visited the 
island yesterday, the UN team 
does not have an observation 
post on Bubiyan itself. 

Kuwait has submitted a 
report on the incident to the 
UN Security Council, which 
held informal talks yesterday 
to decide how to respond to 
what appears an outright 
breach of ceasefire resolution 
687. 

The Lraqi incursion will fuel 
Kuwaiti calls for a permanent 
US or British military presence 
in the emirate and add cre- 
dence to the government's 
claim frag remains a threat. 

Neither the US nor Britain 
wishes to station troops in 
Kuwait permanently, although 
the Pentagon said earlier this 
week that it would delay the 
withdrawal of the last of its 
troops in the country, due on 
Sunday, for “a couple of 
months”. 

US officials denied Kuwaiti 
newspaper reports claiming 
that Washington had under. 
taken to build a forward mili- 
tary facility 40km south of the 
emirate’s border with Iraq. 

Kuwait is seeking to sign 10- 
year protection treaties with 
Britain and the US to underpin 
its security following the fail- 
ure of Egypt, Syria and its Gulf 
neighbours to agree on the for- 
mation of a joint Arab force in 
the emirate. 


Campaign 

to impeach 
Premadasa 
launched 


A CAMPAIGN to impeach Sri 
Lankan President Ranasinghe 
Premadasa on , frounds of 
alleged abuse of power, cor- 
ruption and illegal family 
deals has been launched by 
members of parliamen 
include senior members of his 
United National party 

(UNP), Agencies report from 
Colombo. 

It am. yesterday that a 

ition citi charges was 
Pibmitted on Tuesday to Mr 
Haniffa Mohamed, the 
speaker. The petition was 
signed by about 120 apposition 
and government members of 
parliament, and amounts to 
the most serious challenge to 
Mr Premadasa’s 32-month-old 
rule. The UNP controls 125 of 
the 225 seats. 

The main opposition Sri 
Lanka Freedom Party said 
more than 45 government MPs 
had signed the petition, 
adding that it had the required 
50 per cent under the constitu- 
tion to proceed. 

Ina televised speech Mr Pre- 
madasa said: “1 do not think 1 
have done any of these 
things,” adding: “I will con- 
tinue my work tiil the last 
minute, None of these things is 
golng to excite me. I am a sea- 
soned politician.” 

A spokesman said the cabi- 
net was unanimous in support- 
ing Mr Premadasa. 

The Freedom Party had 
planned the petition to pre- 
vent the government from 
holding a snap election, the 
State-owned Daily News said. 


INTERNATIONAL NEWS 


Supporters of Libyan leader Muammar Gadaffi celebrate the inanguration of the “great man-made 
river” project designed to transport water from the south of the country to the north 
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Boom times catch up with Japanese bank 





Industrial Bank of Japan penitent over Y100bn loans to Osaka restaurant owner. Stefan Wagstyl reports 


R Yoh Kurosawa, president 

of Industrial Bank of Japan 

and 2 doyen of international 
banking, has always been glad to 
expound his bank's role in global 
finance. Now he was due to give testi- 
mony of a different kind and explain 
to parliament how Japan's most 
august financial institution came ta 
lend more than Y100bn (£437m) to a 
61-year-old former waitress and res- 
taurateuse. 

The affair is one of the most sur- 
prising to surface from the scandals 
which have engulfed the financial 
community. IBJ seemed scandal- 
proof. With a tradition of ties to gov- 
ernment and blue-chip groups, the 
bank portrayed itself as a national 
institution, dedicated as much to pub- 
lie service as to profit. 

But the case revealed that in 
the headlong expansion of Japan's 
markets in the 1980s and the intense 
competition prompted by dereaula- 
tion, IBJ was as greedy rofit as 
the next bank. The bank that 
the glories of its post-war past could 
not alone guarantee its future. 

Full details of the affair are proba- 
bly known only to Ms Onoue, now 
under arrest in Osaka for allegedly 
using forged documents to procure 


loans. She is on the verge of bank- 
ruptcy with debts of Y410bn accumu- 
lated largely in funding securities 
investments. 

Ms Onoue when a waitress became 
popular with wealthy customers, one 
of whom helped her start two restau- 
rants in Osaka's nightlife district. She 
invested in stocks and attracted 
hordes of Osaka brokers, sometimes 
inviting them to join mystical rituals 
to divine investment advice. Her con- 
tacts with [BJ began in 1987, when 
she bought the bank's debentures. 

As Ms Onoue's investments mush- 
roomed so did her borrowings — hit- 


ting Y500bn, inclu an estimated 
peak of Y187bn from IBJ and its affili- - 
ates. Following last year's in" 


shares, IBJ and other big cut 
their loans. Ms Onoue Grew desperate 
and turned to smaller cial insti- 
tutions. According to police case, she 
persuaded Mr Tomomi Maekawa, an 
official at Toyo Shinkin Bank, a small 
local bank, to forge deposit certifi- 
cates worth Y342bn for use as collat- 
eral to other lenders. Mr Maekawa is 
also now under arrest. 

BJ was not quick to sever its links 
with Ms Onoue. According to Japa- 
nese newspapers, the bank's Osaka 
branch assured a would-be lender 


about her standing and helped her 
buy the building which houses her 
main Hepa aera uneritingy 
acce| some ‘a1 deposit 
certificates as collateral. 

As one Japanese banker said: “if 
Toyo Shinkin lends money on IBJ cal- 
lateral that's understandable. But 
why did this world-famous bank lend 
money on the strength of Toyo Shin- 
kin collateral? It's amazing.” 

Mr Kurosawa has admitted that 


IBJ followed other 
banks into the 
middle market: 


IBJ's headquarters knew of the loans 
to Ms Onoue. According to Jay 
reporters, he once with his wife 
at Ms Onoue's restaurant. 

IBJ has cut its loans to a manage- 
able Y20bn, according to the ministry 
of finance. But the total cost of the 
affair will be greater - not least 
because it has been forced by the min- 
istry to join a rescue of Toyo Shinkin. 

No explanation has yet emerged 
why [BJ lent so much to an individ- 








ual Perhaps it was hecause Ms Onoue 
was a keen buyer of bank shares and 
was once the biggest individual 
holder of stock in IBJ. Also, it may be 
that, given the-size of her portfolio, 
Ms Onoue was a proxy for other more 


‘powerful investors. 


The affair raises grave questions 
about IBJ's policies in the late 1980s 

‘For most of the post-war era, IBJ 
was content to deat mainly with large 
industrial companies. But in the last 
decade these groups have taken to 
raising funds on the securities mar- 
kets. IBJ responded by developing a 
large international securities opera- 
tion in Londan, It also lobbied 
for the easing of restrictions on the 
entry of banks into Tokyo's securities 
markets, 
But it could not afford to see its 
basic banking business fade. So, 
despite its up-market » it fol- 
lowed other be into the middle 


into increasing lending 
growing markets — stock and prop- 
erty investment. 

It also meant seeking business far 
from its home base in central Tokyo, 
including in Osaka, Japan's second- 
largest city. It was not alone ~ Fuji 
Bank, a leading Tokyo-based bank, 


also expanded in Osaka and also 
ended up with some very doubtful 
Osaka loans, These moves were to 
some extent defensive — counter-at- 
tacks to the rapid advances which 
Sumitomo Bank, Osaka's top bank, 
hed made in Tokyo. “In a sense, Faji 
and Sumitomo fought a war and IBJ 
didn’t want to be left behind,” says a 
dapanese banker. 

The banks have now declared a 
truce in the face of the combined 
impact of the scandals, the end of the 
nd property booms, and curbs 
on lending caused by the need to cam- 
ply with international capital ade- 
quacy standards, 

So far, IBJ has come out of the 
battle with fewer publicly declared 
problem loans than some of its rivals. 
Also, cali i and a it has 
manage to avoid allegations of direct 
involvement of its own staff in illegal 
AAA credit rating trom Moody the 

"s, the 
US agency, but was the last Japanese 
commercial bank to be downgraded. 

But it will be a long time before it 
recovers its reputation. Mr Kurosawa 
yesterday visited Mr Ryutaro Hashi- 
moto, the finance minister, to apolo- 
gise, He can expect to say sorry & lot 
more before this affair is over. 
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: ex ~ 4|Lebanese general 


| iflees Beirut for 


exile in France 


By Lara Mariowe In Beirut 


GENERAL Michel Aoun, the 
Lebanese Christian Maronite 
jeader whose east Beirut gov- 
ernment miled for two years 
until last October, left the 
French ambassador's residence 
in Beirut at dawn yesterday en 
route for Poe ET acal 
‘ance, en 
Fr tere French and 


‘The general's departure was 
made rassible when the Leban- 
ese parliament voted a law 


granting general amnesty for 


Edgar Maalouf, should live 
abroad for at least five years 
and would lose their immunity 
if they engage in political 
activity during this time. More 
than $30m (£18m) held by Gen 
Aoun in European bank 

Sampara bint sett] it. : 
ing a i lement 
"he left on a French naval 
vessel waiting at the port in 
Dbaye which Gen Aoun con- 
structed in 1989 to enable him 
to receive weapons shipments 
from Traq. 


A virtual siege of the French 
ambassador's residence 
ensued. The government of 
Lebanese President Hrawi said 
it would try Gen Aoun for war 
crimes and embezzlement of 
public funds. But French Presi- 
dent Francois Mitterrand said 
it was “a matter of honour” 
that Gen Aonun be granted free 


despite the suffering he 
brought them, a substantial 
proportion of Lebanese Maro- 
nites continue to Support the 
55-year-old general who prom- 
ised to “liberate” them from 

The resolution of Gen 
Aoun’s status can only 
i Franco-Lebanese rela- 
tions. Paris released $45m in 
frozen economic aid this 
month. 





Violent 
protests 
in Nigeria 
By William Keeling 


VIOLENT protests have 
occurred in Nigeria following 
the military government’s 
decision on Tuesday to create 
nine new states. 

The timetable for a return to 
democracy has also been 
thrown inte doubt, with civil- 
ian politicians calling for the 
postponement of next week's 
party primaries to select can- 
Midates for state fi 
elections due in December. 

In Hadeija in the northern 
state of Kano, police inter- 
heart with teargas against a 
crowd angry a separate 
state had not been created for 


be high in the oil-producing 

city of Warri, south-eastern 

eariewed at the siting of the 
al 

new Delta state capital in 

Asaba, 


Japanese output up 
JAPAN'S industrial produc- 
tion in July increased. a pre- 
liminary 3.0 per cent from the 
previous month and was up 
2.4 per cent from a year ear- 
Her, ing to the Ministry 
of International Trade and 
Industry, Reuter reports from 
Tokyo. 


Sihanouk 
optimistic 
on peace 


CAMBODIAN peace talks 
ended with only the 
question of the post-war elec- 
toral system undecided, accord- 


ernment of Mr Hun Sen and 
the three-faction guerrilla alli- 
ance, Reuter reports from Pat- 
taya, Thailand. 

‘The former monarch added: 
"Otherwise we have reached 
the stage of a comprehensive 


settlement, 

The radical Khmer Rouge 

errillas put aside their 
lemand that government 
police be included in the demo- 
bilisation and disarming 
accord reached on Tuesday, he 
said. The government had 
dropped its insistence on guar- 
antees against “genocide” 
being included in the draft 
accord - a reminder of the 
mga Rouge’s brutal 1975-79 


The two sides agreed the 
United Nations should super- 
vise elections but Mr Hun Sen 
wanted a “first past the post” 


ys 
le's National Liberation 
mt, a ete eae 
group, wanted proportio 
representation. 

‘The supreme national coun- 
cll bringing together the gov- 
ernment and guerrillas will 
meet again in Pattaya in Octo- 
ber, Prince Sihanouk said. 





WORLD TRADE NEWS 





IBM and Mitsubishi to test Indian 
proposals for foreign investment 


By David Housego in New Delhi 


IBM of the US and Mitsubishi of Japan are 
expected to be the first two multinationals 
to test the new machinery set up by the 
Indian government to process foreign 


investment pi 


IBM, the US computer group, which quit 
India in the 1970s after refusing to dilute 
the equity of its wholly-owned Indian sub- 
sidiary, is to set up a joint venture with 
Tatas, the Indian conglomerate, 

The new company, in which IBM and 
Tatas will each hold 50 per cent of the 
equity, will manufacture microcomputer 
systems, PCs and export software. 

The 1BM proposal, along with with 
another joint venture proposal by Mitsubi- 
shi, the Japanese vehicle and engineering 
group, will be the first projects to be taken 
up by a new high-level foreign investment 
committee set up to accelerate clearance 


multi-na 


of major investment proposals by large 
tionals. 


The government's aim is to attract sev- 
eral prestigious investments by muitina- 
Gonals as a way of enhancing the credibil- 
ity of new economic reforms aimed at 
opening up the economy. 

IBM and Tatas will initially invest 
Rs 850m (£25m) to establish manufacturing 


facilities - probably on a site close to ass 


link-up. 


~ includin; 


Delhi. IBM intends to export about 
Rs 1.5bn of software development from 
India over five years thro i 


Several other US electronics groups 
g Texas instruments, Hewlett 
Packard, and Digital Equipment (DEC) 
— are already taking advantage of India’s 
jow cost software engineering skills to 
export software development. Tatas, which 


ugh a satellite 


will hold its equity stake in the new ven- 
ture through its Tata Industries subsid- 
lary, already has a tie-up over software 
with Unisys. 

In the initial stages of the project, about 
40 per cent of the components will be 
imported. But IBM also hopes to build 
India into its world-wide components sour- 
Cing network once quality has been 


Even though IBM closed its Indian sub- 
sidiary, it has maintained sales of main- 
frame computers and software to the coun- 


try. IBMs return now is seen as a strategic 


decision to gain a further foothold in what 
is seen as a potentially large market in the 
Jong term. It also seems to reflect the 
Pressure of 
corporation who believed the group shauld 
Strengthen its links with the country. 


expatriate Indians in the US 





ICI to build 
£6m plastics 


plant in Japan 


By Charies Leadbeater, 
Industrial Editor 


ICI, the British chemical 
combine, yesterday moved to 
strengthen its presence in the 
Japanese market by announc- 
ing plans to build a £6m acry- 
lics composites plant at Tamat- 
sukuri, north of Tokyo. 

The investment reflects the 
priority ICI is attaching to 
expanding its businesses in 
fast-growing Far Eastern mar- 
kets suck as Japan. ‘ 

The acrylics plant, which 
will have a capacity of 10,000 
tonnes a year, will occupy a 
W-hectare site, 

The acrylics facility will serve 
the fast-growing market for 
bathroom and kitchen equip- 
ment, which has been fuelled 
by increasing spending on 
housing and apartment build- 


ing. 


Colombia speeds up tariff cuts 
and trade liberalisation laws 


By Sarita Kendall in Bogota 


COLOMBIA'S decision to 

Up trade liberalisation and cut 
tariffs is designed to stimulate 
imports and check the infla- 
tionary effect of growing for- 
eign reserves. 

In dropping its gradualist 
approach towards opening up 
the economy. the government 
has drawn criticism from 
industrialists but most busi- 
Ness groups approve the 
change in timetable. 

Import tariffs on raw materi- 
als and intermediate and capi- 
tal goods not produced in Col- 
ombia are being scrapped 
altogether. Cigarettes, spirits 
and other items often smug- 
gled into the country, will not 
carry any duty either. How- 
ever, all imports are subject to 
a special 8 per cent tax 
freduced from 10 per cent) 


which helps finance state insti- 
tutions, including the export 
promotion fund. 

The tariff level for consumer 
goods will be 15 per cent, while 
other goods produced in Col- 
ombla (apart from vehicles) 
will be levied at § per cent and 
10 per cent. Overall, the aver- 
age tariff, including the § per 
cent tax, falls from 14.7 per 
cent to 14.8 per cent. 

The new tariff levels were to 
have been nao in nae 

ut an unstoppable inflow o! 
dollars, combined with a large 
trade surplus, had taken 
reserves to $5.4bn, undermin- 
ing the government's anti-in- 
flation measures. Imports, 
which fell by 11 per cent in the 
first half of the year, are now 
expected to rise by 23 per cent 
in 1992 and, it is hoped, the 





foreign competition will help 
dampen domestic price 
increases. 

Non-traditional exports have 
been growing faster than 
expected despite lower devalu- 
ation this year, Now the gov- 
ernment is to increase the 
devaluation rate, using this as 
the main tool to ensure com- 
petitive exports and thus 
ae controversial subsi- 


Tax changes are planned to 
Offset the drop in fiscal income 
derived from imports. 

Colombia's active role in 
Tegional trate negotiations 
with the Group of 3 (Mexico 
and Venezuela are the other 
menibers) and the Andean Pact 
have undoubtedly influenced 
the decision to lower tariffs 
sooner than expected. 


Fujitsu in 
$40.2m US 
start-up 
venture 


By Louise Kehoe 
in San Francisco 


FOSITSU of Japan, in a bid to 
challenge International Busi- 
ness Machines for leadership 
in the world computer market, 
has invested $40.2m (£23.9m) 
in a promising California 
start-up company that aims to 
build computers that outper- 
form IBM mainframes. 
Hal Computer Systems, of 
Campbell, California, was 
last year by @ former 
high-ranking IBM engineer. 
The company is developing 
computers based upon Sun 
Microsystems’ SPARC micro- 


Fajitsu is one of half a dozen 
chip makers licensed by Sun to 
build SPARC chips. Fujitsu's 
Sovestment in Hal represents 

e Japanese com latest 
move to broaden Tes neces to 
western computer markets 
through acquisitions. Fujitsu 
has acquired a majority stake 
in Britain’s ICL and Nokia 
Data of Finland as well as 
expanding its stakes in several 
smaller companies in the US. 

It also holds a 44 per cent 
share in Amdahl, the leading 
manufacturer of IBM-compati- 
ble mainframe computers. 

With its investment, Fujitsn 
acquired a 44 per cent stake in 
Hal, with the rest of the stock 
owned by Hal employees. Hal 
will gain access to a broad 
range of Fujitsu resources, 
including advanced semicon- 
Leone prvceealug, extensive 
patent portfolio, systems engi- 
neering and fis distribution 


advanced systems 
that Hal aims to develop. 

Hal is developing high-per- 
formance computers for use in 
transaction i 


Rising European demand 
fills Suez oil pipeline 


Sumed has overtaken the canal, and switched its 
strategy to marketing, reports Max Rodenbeck 


UMED, Egypt’s Suez- 
Mediterranean pipeline, 
has after 14 years 
replaced the Suez Canal as the 


main crude oil transit link : 


from the Guif to the Mediterra- *#R% 


nean Anticipating a rise in 
European demand, the facili- 
ty's owner, the Arab Petroleum 
Pipelines (Sumed), believes the 
time has come to expand and 
shift its focus to marketing. 

In the next few years a 
$120m (£71m) investment pro- 
gramme will raise throughput 
capacity by 50 per cent to 120m 
tonnes a year (2.4m _bar- 
rels/day). Contracts for build- 
ing new loading and i 
buoys, gas turbine booster 
pumps and other equipment 
Should be awarded by the end 
of September. 


80m tonnes a year is rou 
double the quantity of oil ee 
ing through the Suez Canal. 
Longer-term plans to raise 
the storage capacity to 4.2m 
tonnes (29.5m barrels) are 
intended to promote the Medi- 
terranean terminus at Sidi 
Kreir near Alexandria, as the 
main crude source for southern 
Sumed’s growth strategy is 
per cms of Eusope’s oll inports 
per cent ‘urope’s oll imports 
from the Gulf now passes 
through the 350-km pipeline, 
which normally works at 
around 90 per cent of capacity, 
company officiais say. In the 
past year, because of the 
in competing tanker 
fees due to the Gulf crisis, 
throughput was over 100 per 
cent of theoretical capacity. 
War in the Gulf has brought 
other rewards. Arab Petroleum 
Pipelines is half owned by the 


Egyptian government 
its Egyptian Gena ee 
Jeum Company. The remaining 





shares are held by state oil 
interests in Saudi Arabia, 
Kuwait, Abu Dhabi and Qatar. 
Regional instability bas under- 
a the advantages to these 
markets. 


Noting that the Gulf trend in 
the 1980s towards greater 
national control of oil produc- 
tion had aware- 
ness of competitive factors 
downstream, Mr Ibrahim 
, Sumed’s atm. 


marketing. “ 
marketing toal for the produc- 
ing countries,” he says. “Ira- 
nian, Saudi and other crudes 
are now declared fob [free on 
board] at Sidi Kreir.” 

Mr Gamal Ashmawi, 
Sumed’s marketing director, 
says that with its increased 
capacity the pipeline will be 
poised to put them in a cor- 
manding position in the Medi- 
terranean market, which 
account ae 40 per cent of 

wrope’s ol consumption. 

Company officials point out 
other advantages. With 30 
100,000-tonne storage tanks in 
operation and 12 more planned, 





Sumed has the flexibility to 
supply any mix of Arabian 
crude that customers require. 
This is one reason Sumed 
With caer ll eanspent oes 
er routes. 

But officials also ctte predic- 
Hons that annual European 
will grow by 2 maxi 

mum of 40m tonnes in the next 
decade. “With a $120m invest: 
ment We can capture most of 
that,” says Mr Hamza i 
In the meantime, Sumed 
makes a tidy profit from the 
canal's limitations. Too big to 
go through the waterway fully 
iaden, some tankers of over 
150,000 tonnes unload at the 
terminal 


pipeline’s Ain 


year. Of this, the v- 
ernment claims re 
The company’s expansion pro- 
ee will be Saran - 
There are no to 
increase i 


d 
| 
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SIEMENS 


Information for Siemens shareholders 


Solid expansion 
for Siemens 


Siemens’ business volume expanded sirongly during the period 
under review, due mainly to numerous large orders and the inclusion 
of newly acquired companies, New orders rose 20 percent, with 

the major proportion of the growth being accounted for by German 
domestic business. During the last three months, international orders 
also picked up. Newly consolidated companies accounted for 

8 percent of the growth in orders. Worldwide sales increased 12 per- 
cent and netincome after taxes 7 percent. 





stimulated above-average growth for the Transpor- 
tation (39 percent), Public Communication Networks 
(33 percent) and Power Engineering (27 percent) 
Groups. By contrast, business in standard products 
was weaker. Despite a depressed climate in the 
computer sector, SNI recorded orders of DM9.0 bil- 
lion, 4 oe more than a year earlier. 


New orders - 


Siemens (Siemens AG and its consolidated com- 
panies).booked new orders of DM61.3 (previous 
year: DM51.0) billion during the period under review 
(1 October 1990 to 30 June 1991), an increase of 

20 percent Of this total, 8 percentage points were 
due to newly consolidated companies, mainly 
Siemens Nixdorf Informationssysteme AG (SNI) and 
the activities acquired from Plessey. Growth in 
Germany was strong (31 percent), due both to newly 
acquired businesses and, above all, to orders 

from the new German states (DM2.4 billion). Despite 
having a lower growth rate than in prior years, inter- 
national business still expanded by 13 percent 

on a year-to~year comparison. Large-scale orders 












tation Systems, Industrial and Building Systems, 
and Public Communication Networks Groups 
increased by over 20 percent each. At SNI, nine- 
month sales trailed behind new orders, despite 
satisfactory third quarter figures. 


Sales 


Sales rose 12 percent from DM45.3 to DM51.0 billion, 
with German and international operations contri- _ 
buting equal shares of this growth. Due to the tradi- 
tionally long lead times in the systems business, 
the high level of new orders booked this year will 
not be immediately reflected in the sales volume. 
Developments varied very strongly among the 
operating groups. While sales of Semiconductors 
and Automation Systems stagnated and Automotive 
Systems, Drives and Standard Products recorded 
only marginal growth rates, sales of the Transpor- 


Employees 

The number of employees at 30 June 1991 was just 
under 407,000, or 9 percent more than at 30 Sep- 
tember 1990, This growth resulted primarily from the 
inclusion of newly acquired companies. Other 
factors had only 4 marginal effect on empioyment 
levels. Reductions in the workforce and some short- 
time work was necessary in a few areas which were 
affected by recessionary trends. 

Personnel costs rose 15 percent to DM22.9 billion. 





Capital spending and net income 
Capital spending was down by one-third on the 
comparable year-to-year period, decreasing from 
DM5.3 billion to DM3.6 billion. This reduction 

was due exclusively to the lower amount spent 
on acquisitions. Capital expenditures on fixed 
assets rose slightly. 

Net income after taxes increased 7 percent, from 
DM1136 million to DM1,214 million. 
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THE Brazilian government is 
resorting to a drastic credit 
squeeze as its latest weapon 
against infla jmount- 
ing fears that the government 
will introduce another eco- 


nomic shock p! 
the central bak has raisd 
interest rates on 30-day certifi: 
cates of deposit to the equiva: 
Tent of 820 per cent a year in a 


.tion continuing its upward sp 


ral beyond this Lira 

predicted 15 per cent. 
However, hopes of contain- 

ing inflation through tight 


monetary policy were under- 
mined on Wednesday night by 


wage policy 
a A mont, Ayn vere oe 


the minimum 
poon doubled and salaries of up 
to $750 (£446) a month will be 
once more indexed to monthly 
inflation, a move the govern- 
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AMERICAN NEWS 


Collor squeezes credit in 
attempt to curb inflation 


By Christina Lamb in Rio de Janeiro 


ment's economic team believes 
could j all its efforts 
to control inflation. 

The reintroduction of high 
interest rates is ve il 
preted as a signal inflal 
is already out of hand. The 
high rates are likely to take a 
heavy toll on industry, which 
is only just recovering from 
last year’s 6.8 per cent contrac- 
tion In gross domestic product. 
Last year's Hight somirel on 
moneiary suPP A ly pot many 
companies out of business but 
Selig of aly va 

's 
and this year control has been 
relaxed until now. 

Mr Pedro Bodin, director of 
monetary pol policy at the central 
bank, insisted high rates would 


tionary control until Aen gov 

ermment managed to push 
igh cae reform, cutting 

expenses ans in 

nue to avoid a projected 2 per per 


cent Treasury deficit this year. 
To achieve its fiscal ae 
President Fernando Collor has 


proposed an overhaul of the — o 


constitution, which enshrines 
job guarantees for state 
employees. He_is currently — 
negotiating with state gover- 
nors on the issue, offering to - 
roll over their state debts in 
return for support. But ever 


government members admit eee: 


that the crucial amendments - 
have no chance of passing 

through congress, where the 

president has little support. 


Fears are now mounting ofa =i. 


new austerity package and 
price freeze as the only 


the first time Mr Marcilio 
Marques Moreira, economy 
minister, said there might have 
to be a shock plan if inflation 
reached 20 per cent a month. It 
would be the third such plan 
since President Collor took 
office in last year. 





Fall in US 
personal 
incomes 


By George Graham 
in Washington 


US PERSONAL incomes fell 0.1 
per cent last month, the first 
decline for five months, but 
consumer spending continued 
a increase, rising by 0.4 per 


Ths led to a compression of 
personal savings aS a propor: 
tion of disposable income to 3.7 
per cent from 41 per cent in 
June. 

The , announced yes 
terday by the Commerce 
Department, dampened some 
economists’ fears that con- 
sumer spending might not be 
able to continue to sustain eco- 
nomic activity this quarter. 
Economists had predicted a 
sharper reduction in the 
savings rate, which they had 
expected to lead to a pinch on 


tial revisions to pre- 
viously published statistics, 
now make this pinch seem less 
likely, some economists said 
yesterday. However, the July 
decline in personal incomes 
also raises doubts about 
whether consumer spending 
will be strong enough to sus- 
tain an economic pigoovery 


ustments, house sales 


year eae 305,000, 13 
fof below the same period of 





has that Mr Keating obeyed all laws 
the bond His lavish lifestyle, high-level 
access and Lincoln’s problems have come to sym! the 
for many Americans. 





Brazil city in vanguard of 
fight against pollution 


HILE their contempo- 

raries around the 

world are learning 
times tables, the children of 
the southern Brazilian city of 
Curitiba are more concerned 
with ecological sums. One of 
these ~ “SKE of paper equals 
one tree” — is painted on road 
signs throughout the city, mys- 
i motorists. 


g passing 
Curitiba's children form the 
vanguard of a remarkable 
movement which has trans- 
the Be ay. into a show- 
ease of urban and a 
Tare ecological success story in 
a country more often regarded 
as an environmenial 
As worldwide attention 
focuses on the disappearing 
and its 


Amazonian rainforest 
threatened Indian tribes, Mr 
Jaime Lerner, the -faced 
mayor of Curitiba, is quietly 
saving 1,200 trees a day 
rouge the city’s recycling 


Delegations from Euro) 
dapan and the US travel Me 
Curitiba to see Mr Lernet’s 

‘tions in collective trans- 
port and environmental protec- 
tion. His achievements over 
the last two 
tripling of (ae city's popula. 
tion, prove tha increase in 
urban growth ‘eed not spell 
disaster. 

Mr Lerner’s aim is to create 
a “rechargeable city". He 
explains: “A society which 
doesn't recycle doesn't pre- 
serve itself.’ 

in Curitiba worn-out buses 
become creches and skill cen- 
tres, the old gunpowder depot 
is now a theatre, a military 
emplacement is a cultural cen- 
tre, te, and dust from construction 

sites is used in road building. 

Mr Lerner's mission began 
i 1962 b when ee a student he 

a campaign to 
stop the bulidozing of Curiti- 
ba's historic centre. Elected 


pedestrianising the shopping 
area, aroused great opposition. 
Now in his third term in office, 
Mr Lerner’s ideas are so popu- 
lar that a recent poll found a 
remarkable 99 per cent of the 
city’s inhabitants would not 


cent of global environment 
problems originate in local 
problems - how people live 
ong Row 't they travel.” 


of his success is the 
Gavlipuseatt Of x pubes tren 
port system so effective that in 
20 years it has gone from serv- 


gestion — build ugly and pollu. 
ting flyovers or improve buses 
© people would leave cars at 


The mayor of 
Curitiba is 
quietly saving 
1,200 trees a day 
in a recycling 
scheme, writes 
Christina Lamb 


How, moore 7 a three quar- 

ters of the city’s populetion 

catch special fast buses to the 

centre, which travel in sepa, 

Tate lanes for increased 

Capacity has been augmented 
ing articulated buses 


journey involves changes. 
The emphasis an public 
has not only 5] 
Curitiba from flyovers but the 
fuel saving and reduced pollu- 
tion has brought international 
can The World Bank uses 
as an example of a 
city which has carried out a 
successful transport revolu- 
tion. 

Other environmental protec- 
tion measures include a limit 
on the heights of buildings, 
and the construction of an 
industrial park ee the city 
in wi no pollu ind 
is allowed. et 


Believing children to be his 
best allies in his fight to save 
the environment, Mr Lerner 
made sure ecology was intro- 
duced on the school curricu- 


their felp two years ago he 

introduced a programme to 

make people separate their 

Tubbish into different coloured 

for recyclable and non- 
materials. 


In slum areas where access 
for rubbish trucks was emost 
impossible collection points 
were set up wl People could 
swap rubbish for bus tickets. 

“Everyone thought I was 
mad,” admits Mr Lerner. But 
uow alone among Brazilian 
cities Curitiba’s streets are lit- 
ter-free and almost ail its recy- 
clable rubbish is separated. 
Children act as patrollers to 
ensure rubbish is thrown in 
the correct coloured bin. 

Mr Lerner won a UN Envi- 
ronment Prize for his efforts: 


His enthusiasm rising, he 
whips out a calculator and 
exclaims: “Imagine if the 
whole of Brazil did this with an 

urban population 60 times 
greater r than Curitiba - that’s 


town-planning team round the 
country advising other citles 
on new to dominate urban 


furlous at sug- 

gestions that Curitiba, with its 
Telatively cool climate and 
high percentage of European 
case, 


city. Reto noe 
a Peer 
worse." 


Mr Lemer is eager to show 
off his urban showcase at next 
year's World Environment 
Conference, which Brazil is 
hosting: “Brazil is the target of 
criticism over the Amazon, so 
we should show we have local 
Successes too. After all 


ifa 
of almost 2m People in io ihe 
world can do this, any 
city can." 
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Tories to conduct survey on election timing 


THE Conservative Party has 
commissioned an_ intensive 
round of opinion polling before 
ruling out definitively the 
already slight possibility of a 
November general election 
writes Philip Stephens. 

The polling, involving 
Lone 
cies in the north and midlands 
wide sampling of the polite 

amp political 
mood, is scheduled for the next 
"ft will coincide 
coincide with a formal 
re-opening of political hostili- 
ties between the Conservatives 
and Labour after a brief sus- 
pension in the wake of the 
Soviet crisis. 

Yesterday Mr John MacGre- 
gor, leader of the Honse of 
Commons, sought to preempt a 
Labour attack on the goven- 
Ment’s economic policy by 
challenging the commitment of 
the opposition leader, Mr Neil 


tion. 
Mr Kinnock and Mr John 





economic spokesman, will cail 
today for an emergency pack- 
age of measures ta pull the 
economy from recession. Mr 
MacGregor however derided 
the lack of clear Labour anti- 
inflation strategy. Unless Mr 
Kinnock dropped his plans for 
ing and tauation, “everytnine 
ing taxation, “eve: 

else wil) totally Jack credibil- 
ity", he said, 

The Conservative opinion 
polling will give Mr Chris Pat- 
ten, the party chairman, an 
exhaustive analysis of the 
strengths and weaknesses of 
= Eniatio it wil also _ 
presentation. pro- 
vide a guide to the issues that 
the Conservatives need to 
focus on during its October 
party conference. 

Mr Patten remains con- 
vinced that the government 
should defer the ion until 
next year in the expectation 
that economic recovery will 


Kinnock, to hold down infla- Smith, the opposition’s chief greatly strengthen its support. 


That view is shared by the 
majority of the Cabinet, with 

minister comment- 
ing yesterday that he regarded 
the chances of a November poll 
as “less than 5 per cent”. 

Mr John Major, the prime 
minister, however, has 
appeared reluctant to rule out 
entirely the possibility in case 
there is an surge in 
support for the government in 
the approach to the party con- 
ferences. Some Tory MPs have 
been arguing that the prime 
minister's response to the 
Soviet crisis and his high pro- 
file on the international stage 
should give 2 boost to the 
Tories’ standing with the vot- 
ers. 

‘nee have also been signs 

‘ory support in marginal 
constituencies has been stron- 
ger than suggested by the 
national polls. 

The prime minister, how- 
ever, will be warned by cabinet 
colleagues that even if his role 


on the international stage pro- 
duces a “halo” effect for the 
Tories, that could be quickly 
eroded in an election campaign 
fought on the economy, the 
health service and education. 
Mr Patten believes that 
although the economic recov- 


unemployment. ao 
ignalled yesterday it 
the Tory strategy over the next 


opinion polis. 

He indicated that the govern- 
ment’s presentation of its eco- 
nomic policy would aim to 
strike a balance in the presen- 
tation of its economic policy 
between sympathy for thase 
hit by the recession with 2 
strong defence of the policy of 
defeating inflation. 





Diabetics to 
seek claim | 
on drugs’ 
side-effects 


By Robert Rice 


SOLICITORS acting for more 
than 400 diabetics who allege 
they. have suffered serious 
side-effects resulting from a 
change from animal to syn- 
thetic “human” insulin con- 


personal injury claim 
two manufacturers of 
arg, Eli Lilly and Novo Nor- 
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Directors are kept up to the mark 


Michael Cassell on how business leaders can face disqualification 


HE summonses issued 

this week against Sir 

Edward Du Cann and 
Homes Assured the collapsed 

e cal 

financial services company, 
form part of the government’s 
continuing effort to ensure 
those who run British busi- 
nesses are fit to do their job. 

Since the Company Directors 
Disqualification Act of 1986 - 
passed in tandem with new 
laws overhauling insolvency 
laws basi since 
1914 - more than 1,000 incompe- 
tent, dishonest or negligent 
people have been disqualified 
om occupying boardroom 
jobs. 

At the end of June, a further 

€95 directors were awaiting 
court appearances. 
_ A list of delinquent directors 
is held at Companies House 
and the annual rate of disquali- 
fications has risen each year 
since the new Jegislation came 
into effect. 

Directors can be disqualified 
for up to 15 years, although 
they are able to continue to 
trade without the benefit of 
limited liability. 

There is a right of appeal but 
it was not until last autumn 
that a disqualification order 
was challenged. It resulted in a 
two-year reduction in the origi- 


D German | 


nally imposed. ban. 

The DTI sees court action 
not only as a way of protecting 
the public by removing unsuit- 
able company directors but as 
an important deterrent to 
potential miscreants, 

A typical case brought by 
the DTI might involve an insol- 
vent company continuing to 
trade with no reasonable pros- 
pect of payment of creditors" 
i ive remuneration 
and benefits for directors, 
breaches of the Companies Act, 
failure to keep proper accounts 
or transactions which favoured 
directors or close associates. 

Last month, Mr John Red- 
wood, the Minister for Corpo- 
rate Affairs, said the courts 
and the public Stan- 
dards of conduct which demon- 
strated directors’ willingness 
not only to adhere to their stat- 
utory obligations but also to 
act competently in the best 
interests of the company, its 
creditors and shareholders. 

He warned that increased 
efficiency and improved case 
procedures for ing bank- 
ruptey and company liquida- 
tions meant that official receiv- 
ers could now spend more time 
investigating the affairs of 
failed companies and their 


directors. 
There would, he insisted, be 


Now you can benefit from the privileges 
which up to now have been the preserve of 
the large-scale investor. 
| With SBC Global Portfolio you can opt 
| for capital growth or income from an inter- 
l nationally diversified mix of investments. You 
automatically benefit from our expertise in 
state-of-the-art investment techniques, new 
financial market instruments and innovative 
analytical approaches — expertise, inciden- 


no fet up. 

The Act was introduced in 
an effort to kill off so-called 
“phoenix” companies, invoiv- 
ing directors who sought 
receivership only to buy back 
their company's assets and 
restart, free of liability. 

Grounds for action under the 

Act can be numerous. The 
majority of cases arise when a 
company has become insol- 
vent. 
They can also follow a major 
investigation by a DTI inspec- 
tor into a company’s affairs, 
though court proceedings in 
such circumstances do not nec- 
essarily follow. 


LTHOUGH a DTI 
report into the pur- 
chase of House of 


Fraser, for example, roundly 
denounced the behaviour of 


Tepeatedly challenged by Lon- 
tho, the thwarted purchaser of 
House of Fraser, where Sir 
Edward was chairman until 


procedures 


ning en 
qualification 
‘When the case against Sir 


Edward and his former col- 
Jeagues comes before the Chan- 
cery Division of the High Court 
- the first hearing has been 
pencilled in for November 14 - 
the insolvency service of the 
DTI will contend that their 
conduct makes them unfit to 
be concerned in the manage- 
ment of a company. 

The action against the for- 
mer directors of Homes 
Assured falls under Section 6 
of the Company Directors Dis- 
qualification Act, which can be 
invoked folowing voluntary or 
compulsory liquidation. In the 
case of Homes Assured, 2 com- 
pulsory wind-up, the official 
receiver compiled a report on 
the circumstances surrounding 
the 1989 collapse and earlier 
this year submitted it to the 
disqualification unit of the DTT 
in London. 

Sir Edward, who resigned as 
a non-executive director before 
the collapse, and the other for- 
mer directors have already 
received from the DTI a “10- 
day” notice letter, informing 
them that summonses were 
about to be issued. 

They are expected to be 
served in the next few days 
and Sir Edward bas already 
said he intends to oppose the 
DTI action when it finally 


tally, which is based on the theories of quan- 
titative financial market research that in 1990 


won the Nobei prize. 


State-of-the-art 





BRITAIN IN 


Brel axe 
450 jobs in 
midlands 


manufacturer privatised three 
years ago, announced that it 
was to cut another 450 jobs 
just seven months after shed- 
ding 1,200 employees. It 
blamed a shortfall in orders 
and a rationalisation pro- 
gramme aimed at making the 
company more competitive. 

Nearly half the job losses 
will be at BREL's bi 





N Sea oil fields 


closed down 


Two UK North Sea oil fields 
have been shut down because 
of 2 leaking pipeline. Platforms 
on the Balmoral field, which 
produces 32,000 barrels per 

, and the adjacent Glamis 
field, which produces 11,000 
barrels per day, were closed 
after the operators, Sun Com- 
pany Incorporated detected 
seepage from Balmoral's export 
pipeline. The fields are expec- 
ted to start up again tomorrow. 





Homes needed 
to fill gap 


About 500,000 homes will be 
needed over the next five 
years to fill the gap between 
projected housing need and 
provision, according to 2 
report published by Shelter, 
the housing charity. It esti- 
mates that between 1,485,060 
and 2,105,000 households in 

will need a low cost 
home. 





axe 


Leaders of the TUC, whose general secretary is Mr Norman Willis 
(pictured above), have given tacit support to a call for unions to 
boycott a government scheme to provide the unemployed with 
work experience writes Michael Smith. This may lead to govern- 
ment accusations of union irresponsibility and will increase the 





political controversy surrounding next week's annual TUC con 
gress. The decision came as it emerged that at least two large 


unions are likely to back a motion calling for the repeal of al} 


anti-union legislation. 


New satellite 
product launch 


Amstrad, the electronics 
group, is a range of 
satellite television products, 
including equipment to receive 
progratames broadcast in the 
proposed European standard 
tor sharper television pictures. 
The products, to be pres- 
ented at a consumer electron- 
ics fair in Berlin, are part of its 
drive to capitalise on its suc- 
cess in the satellite market 
which bas been doing well. 





Bank note to 


be withdrawn 


Blue £5 notes will cease to be 
legal tender after 29 November 
1993, the Bank of Engiand has 
announced, although it will 
continue to honour the notes, 
first issued in 1971 and with- 
drawn after the new design 
was introduced in June. 


Credit card 
group cuts jobs 


Around 200 jobs are to be cut 
at the UK's largest credit card 
processing operations owned 
by FDR, the card processing 
subsidiary of American 
Express, at Southend, Basil- 
don, and Shoeburyness, in 
Essex. The cuts come two 
months after FDR purchased 
the processing operations from 
a consortium of large clearing 
banks for £146m. 





Sex lines 


‘unacceptable’ 


Advertisements placed in 
national newspapers by 23 
companies operating telephone 
sex lines have been judged 
“anacceptably offensive” by 
the Independent Committee 
for the Supervision of Stan- 
dards of Telephone Informa- 
tion Services (ICSTIS). 
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BCCI SHUTDOWN 
Se nem 


Writ for 
damages is 
filed against 


government 
in HK 

By Angus Foster 

in Hong Kong 


A DEPOSITOR in Bank of 
Credit and Commerce (Hong 
Kong) has filed a writ for dam- 
ages against the colony’s 
banking commissioner and 
attorney general. This is the 
first time a depositor in the 
closed bank has taken direct 
and otber depositoss may meet 
other tors 
follow suit. eae 

_The depositor's case will 
hinge on the government's 
decision to try and keep BCC 
(HE) open following the world- 
wide closure of the bank by 
regulators last month. 

The writ shows depositors’ 
mounting frustration that the 
government has failed to 
secure a buyer for the bank, 
which has not been linked 
with fraud elsewhere in the 
group. Bale this week the 
Btovisio! iquidator delayed 
winding up the bank for up to 
two months. 


Winding-up 


may take years 


DEPOSITORS with millions of 
dollars locked up in the Bank 
of Credit and Commerce Can- 
ada have been warned i¢ may 
take ap to five years to wind 
up the institution unless a 
buyer can be found quickly for 
the assets, writes Robert 
Gibbens in Montreal. 

The Canadian arm of the 
BCCI was shut by federal regu- 
lators on July 5. It had assets 
of C$203m, including C$149m 
in ontstanding loans and 
Cs30m in hills. How- 
ever, some loans were made to 
other BCCI units. 

Mr Mel Zwaig, a partner in 
Arthur Hendersen, court-ap- 
pointed provisional liquidator, 
told depositors and creditors 
in simultaneous meetings in 
Montreal, Toronto and Van- 
couver that only one potential 
buyer bas come forward and 
signed a confidentiality agree- 
ment. 

About 6,000 depositors have 
about C$100m frozen in BCCC, 
but only C$22.5m are covered 
by Canada Deposit Insurance. 


Lloyd’s Names face further losses 


By Richard Lapper 


WELL over a third of Lloyd's 
Names Could lose more than 
£50,000 in 1991, according to a 
pendent group WHldh atalyes 
group whi 
the results of the Lloyd's insur- 
Chatse a 

et accused Lloyd's of 
London of “playing down” the 
scale of difficulties faced by 
— Be taatvidnals whose 
jacks underwriting at 

the insurance market. sie 
Tn July, Lioyd’s said fewer 
than 1,000 Names bad made 
losses of more than £50,000 in 
1088. An overall loss for 1988 of 
£510m was announced in June. 
Lioyd’s argued that the net 


pay-out by Names would 
amount to £200m, since Names 
can offset losses against tax. 

Chatset, which published its 
annual statistical review of the 
market, Lloyd's League Tables, 
yesterday, said Names faced 
“more pain” next year. 

Losses for the 1989 under- 
wang yer, whose results are 
pub! in June next year, 
could amount to more than 
£1.3bn, £2800m more than ear- 
lier estimates. This consists of 
fibs, with reserves against 
fature losses adding an esti- 
mated £300-00m extra to the 
bill. On the basis of an inde- 
Pendent survey of 78 Names, 


Chatset says over a quarter 
could face losses of over £50,000 
on 1988 alone. 

Mr Charles Sturge, a co-au- 
thor of the Chatset report, said 
25.3 per cent of Names str- 
veyed had incurred losses of 
over £50,000 on the results of 
the 1988 year. Chatset says that 
during 1991 Names had paid an 
additional £455m in cash calls 
for 1989 and 1990. Together 
with income tax paid on their 
US earnings of about £80m, 
Names’ ontgoings totalled over 
f£lbn. After taking into account 
these amounts, Chatset says 
38.5 per cent of its sample face 
losses of over £50,000. 


The average loss making 
Name has written out a cheque 
for £27,000 this year. 

Chatset admits that its fig- 
ures do not include any provi- 
sion for recoveries against UK 
income since “these are quite 
irrelevant, unless Lloyd's 
would like to give every Name 
a notional tax credit against 
Commenting on the failure 
of Lloyd's to win tax relief for 
Names earlier this year, Chat- 
set suggest Licyd's sho 
make “a categorical statement 
of the position of Names, 
instead of trying to paper over 
the cracks.” 





Training remains an Achilles heel 
Peter Marsh reports on the findings of the latest OECD report 


| EARLY one year after 
j Britain joined the 
: European exchange 
rate mechanism, its effects In 
changing attitudes to wage 

ing and inflation across 
the economy are already 
becoming clear, according to 
the Organisation for Economic 
Co-operation and Development. 

In what amounts to its 
annual audit of the UK econ- 
omy, the 24-nation organisa- 
tion says “the settings of (UK) 
policy are now consistent with 
steady disinflation”. That is 
largely a result of Britain's 
entry last October into the 
ERM, which by radically reduc- 
ing the scope for any deprecia- 
tion in sterling, is intended to 
damp cost increases across the 
economy. 

There are signs, says the 
report, that workforces and 
managements are taking on 
board the implications of be 
new economic regime provi 
by the ERM. “Most recent 
wage settlements provide 
some....evidence of a change in 
attitudes,” the report says. 

The OECD dismisses notions 
that recent cuts in UE interest 
Tates, which have fallen to 11 
per cent from 15 per cent last 
October, could have been big- 
ger but for Britain’s ERM 
entry. 

“The main constraint on 
lower UK interest rates is 
excessively high inflation, not 
membership of the ERM.” 

Although the study says that 
the UK's recovery from the 
year-long recession may be 
hesitant and relatively weak, it 

lteves the UK economy is in 


a good n to capitalise on 
low tion by expanding 
steadily during the 1990s. 

But a major disadvantage is 
poor levels of skills and educa- 
tion compared with many 
other industrialised nations. 
The relatively low quality of 
managerial skills in the UK 
may be one of the reasons why 
many overseas companies in 
recent years have set up green- 


The UK continues to suffer 
the effects of vocational and 
traing programmes being. 
relatively underdeveloped in 
Britain “and directed at 
ar agg ed ib sreation 
rather than the acquisition 
of basic skills" 


field industrial operations in 
the UK, introducing their own 
senior management, rather 
than buy out existing British 
companies, according to the 


report. 
The UK continues to suffer 
the effects of vocational and 


training programmes being rel- 
atively underdeveloped in 
Britain “and directed at imme- 
diate job creation rather than 
the acquisition of basic skills”. 
The report also points out that 
government spending on pro- 
jects to rie the labour 
market by giving people new 
skills “has been relatively low 
compared with other European 
countries” - although it has 
risen in recent years. Fi 
A priority, the study says, is 
to increase the number of 
school leavers with formal 
cations. While in west 
, Virtually all 17-year- 





olds attend educational estab- 
lishments, the figure for 
Britain is less than 50 per cent. 

A catch-up in vocational and 
technical education levels to 
these of the country’s major 
competitors is “equally criti- 
cal”. Only $8 per cent of the 
UK industrial workforce have 
received formal skills-based 
training, compared with 67 per 


- cent in Germany, 79 per cent in 


Italy and-80 per cent in France. 

In the area of public spend- 
ing, the study points out that 
recent UK government mea- 
sures which have curbed the 
financial powers of local 
authorities “represent a swing 
towards centralisation, in 
marked contrast to trends in 
some other unified systems in 
OECD countries, where decen- 
tralisation has been encour- 
aged to promote efficiency and 
responsiveness of govern- 
ment”. 


HE OECD hints that 
these moves towards 
have run 
counter to other efforts by the 
UK government to reshape 
public services such as health 
and education to reflect peo- 
ple’s needs and increase effi- 


ciency. 

It urges that more should be 
done “to improve the efficiency 
of (public sector services) 
through the separation of fin- 
ancing and the delivery of ser- 
vices, greater management 
autonomy and enhanced 
accountability.” 

Partly due to ERM entry, 
and also the effects of unem- 
ployment caused by the reces- 


the past year, according to the 
study, may have been the 
effects of 


the European Com- 
munity’s 1992 trade-liberalisa- 


Prospects for sustained 
levels of low inflation 


underlying 
on a firmly downward path, 
the UK is advised that a move 
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Gene defects should not 
lead to discrimination 


By Clive Cookson, Science Editor 


A LEADING _ geneticist 
yesterday called for legisiation 
te prevent insurance compa- 
nies discriminating against 
known carriers of inherited 


Prof Bob Williamson of St 
Mary's Hospital Medical 
School, London, said at the 
British Association meeting 
that people should not suffer 
discrimination when seeking 
life insurance, if tests showed 
that they carried genetic 
defects. , 

He contrasted their situation 
with that of people whose life- 


style predisposed them to dis- 
ease. teu 
Rapid progress in identifying 
the specific genes responsible 
for human diseases means that 
insurers will soon have to 
decide how to treat those who 
are tested for them. The argu- 
ments are likely to be 
to those already put forward 
on the controversial issue of 
life insurance for people who 
have been tested for so 
Tests for single defective 
genes are already available 
andwithin a few years, tests 
will be developed to show peo- 


Industry ‘must take 
longer-term views’ 


INDUSTRY must look beyond 
the short-term financial figures 
and take into account “hidden 
values” when making invest- 
ment decisions, Mr Robert Mal- 
pas, former managing director 
of BP, told the association 
writes Clive Cookson. 
Discounted cash flow, the 
basis of all investment calcula- 
tions, is the “enemy of strat- 
egy” if it ignores values which 
cannot be quantified at the 
time the eee is made, 
Mr Malpas sai 
Mr Malpas, chairman of 
Cookson Group, said the most 
important hidden values were 
“options for the Jobure. 
including unknown new busi- 
a 1 by 
an investment. 7 
Mr Malpas described an 
from BP. The cost of 


below BP’s threshold for capi- 
tal expenditure at the time. 
BP’s business managers 
opposed the investment, “tak- 
ing the line that it could 
always be built at a later date. 
‘There seemed to be many more 
inverters projects with higher 
But senior managers eventu- 
ally pushed the project 
through, “on the argument 





Robert Malpas 
that the new control room 
would provide data af a quality 
not available before.” This is 
what happened. The computer 
system, installed during the 
mid 1980s, led BP to identify a 
host of “highly profttable” 
opportunities to cut casts and 
create new products at Grange- 
mouth. He pleaded with indus- 
try to invest more in technol- 
“Look beyond the 
immediate numbers when con- 
sidering future investment. 

then will we create the 
climate of long-termism we all 
wish to have permeating all 


sectors of the economy.” 





a a ee = SS Ee 
en WE ee 


ple's predisposition to rapt 


com) diseases caused by a 
eaten of genes and envi- 
ronmental factors, including 


Prof Williamson argued that 
people should be encouraged to 
take such tests, as long as they 
are accompanied by appropri- 
ate counselling, they 
could then change their life- 
style to reduce the chance of 
the disease actually occuring. 
Discrimination against people 
who have particular genetic 
combinations would discour- 


age testing. 

Robots may 
take on roles 
in surgery 


ROBOTS are moving on from 
their traditional industrial 
roles to new applications 
working with animals and 
Ye writes Clive Cookson. 

presents by far the 
most challenging field. with 
robots being required to pro- 
vide assistance to surgeons in 


brain ° 
Khadabandehloo, director of 
Bristol University’s Advanced 
Manufacturing and Antoma- 
tion Research Centre, said. 
The centre is developing an 


experimental robot to help 
delicate © 


surgeons carry out the 
drilling 9: tions required ir 
car suugery. It has been tested 
on_ cadavers 


“it may be several years before 
commercial systems become 
widely accepted in the medical 
community,” Mr Khadaban- 
dehloo 


said. 
Prof Michael Brady of 
Oxford University’s robotics 


laboratory described other sur- 
researchers 


gical robots. IBM 

in the US have developed a 
system for the metal 
pin used in hip surgery, while 
Dr Brian Davies and col- 
leagues at Imperial College, 
London, have worked on a sys- 
tem for prostate surgery. 

“It is very important to 
understand that this work is 
not intended to replace the 
surgeon,” Prof Brady said. 
“The surgeon is there control- 
ling the operation.” 





Appointments 
Advertising 


appears every 
Wednesday Thursday 


BANKING FINANCE AND GENERAL APPOINTMENTS 


INVESTMENT ANALYST 


OVERSEAS EQUITIES 


Provident Mutual is one of Britain's 


In return we offer career prospects 


eS PTET 
t 


Lees Be aed 


nes 


Sing he A 


Financial Institutions Advisory Group 








Options : Future 


ow. nar at dl 





European Options _ .. 
SSeS TAS 3 Sac 


A, 





Please sence full career chutes 


Saliy Neve, Dersonrret Manan 
UBS Frias & Orew 

00 Liverpoc: Street 
Londen EC 2M 2H. : 


leading Life and Pensions organisations. 
Our investment team in the City 
currently manage total funds in 
excess of 46 billion. 


We currendy have a vacancy for 
an Investment Analyst to join our 
European team. 

‘You will be a Maths or Economics 
graduate with some relevant city 
experience, The ability to work as 
part of a team and to demonstrate 
a flair for detailed fundamental 
research are essential qualities. 


PROVIDENT: 


MANAGER 
FIXED INTEREST 


An opportunity exists for an experienced AUD/NZD Fixed Interest 
‘Specialist to jo N.AB.'s London Treasury. 
‘The successful applicant would be expected to have a minimam of two 
years trading/sales experience in Australian and New Zealand dollar 
domestic fixed interest securities. Previous work experience in Australia 
would be advantageous. 
Opportunities exist to transfer internationally withm the Group, and 
achievements Will be recognised and rewarded. 
Applications should be directed ta: 

John Stratton 


particularly for those wishing to 
pursue a career in Fund Management, 
and a whole range of benefits 
including study assistance, mortgage 
subsidy, non-contributory pension, free 
life assurance and subsidised BUPA. 


Please write with full CV including 
current salary to: 

Chariotte White, 

Senior Personnel Officer, 

Provident Mutual Life Assurance 
Association, PO Box 568, 

25/31 Moorgate, London EC25 GBA. 


MUTUAL 


Senior Consultant 


Our client, a leading US Investment Bank, is in the 
process of setting up a Financial Instinitions Advisory 
Group to provide a consultancy service for clients. A 
senior is required to assist in the creation and. 
development of the business. The successful candidate 
will be responsible for working on business strategy, 
identifying prospective clients, marketing and 
participating in che design of the consulting projects. 
Interested individuals must have a strong background in 
international consulting with experience of leading 
projects for a variety of industries. Due to the seniority of 

Page House, 39-4) Parker Street, 


the position and the nature of the Group's 
i Ow London WC28B 5LHL 


business, candidates will have a minimum 
Michael Page City 


of eight years’ relevant business experience 
International Recruitment Consultants 


c£60,000 


including knowledge of mergers and acquisitions and 
other areas of finance. 

Ideally candidates will be in their thirties, wich a strong 
academic background, including an MBA in Finance or 
Banking. The Group will handle assignments with major 
financial institutions throughout Europe, hence fluency 
in at least one major European language, in addition to 
English, is a prerequisite. 

Interested applicants should contact Kate Griffiths 

on 071-831 2000, or write enclosing a full 

curricukum vitae to Michael Page City, 


& Friday 
(international 
edition only) 


for further 
information 
please call 














Teresa Keane 
071-873 3199 


Richard Jones 
071-873 3460 


Alison Prin 
071-873 3607 








OPPORTUNITIES IN SAUDI ARABIA 


Advanced Electronics Company, Ltd. 


MOODY'S 
INVESTORS 
SERVICE 


London - New York 


Moody’s Investors Service, the intemational credit rating 
agency, has built a worldwide reputation for its credit 
analysis. Moody's provides investors with opinions on 
relative default risk. This in tum assists issuers in accessing 
a range of capital and money markets. 











The Advanced Electronics Company, Ltd., an emerging high-tech company that specializes in the manufacture 
and support of military and commercial electronics, has immediate need to staff all areas associated with 
building a total quality organization for the future to manufacture and test tactical radios and ancillaries; 
manufacture printed wire assemblies (PWA) and line replaceable units (LRU); and test and repair avionics and 
electronic products. Responses are requested for individuals with proven experience in the following positions : 








Theo 


1. Estimating & Pricing Manager - experienced in developing pricing policies and standards and with 














SENIOR UTILITIES ANALYST thorough knowledge of a modem manufacturing operation for electronic products, ‘call ; 
‘ ‘ Mane aoa S , preferably communications; : 
The agency is currently recruiting a European national to familiar with factory flow both cost and operational. Experienced in all aspects of cost proposa f pesparation zone 
follow an international portfolio of electric and water utilties. with a knowledge of establishing estimating and pricing systems. a with re: 
The position calls for 2 high calibre individual, probably ee ss 
educated to MBA or Masters Degree level, with fluency in 2. Internal Auditor - assure that business, i al, i ica ie aa “© Company is 
English and another Enropem Imguage Bank credit policies set forth by the Board of Directors. Estabi Ststaia oc acti ponds oad orn eet ee intemational fing 
taining, regulsiory, accounting or other relevent iniusry in establishing functional policies and procedures which meet proper control and reporting criteria, Assere thet ae 
Z Nvesiments 






experience would be a plus. company activities are consistent with governmental regulations and guidelines. 







FINANCIAL TIMES EUROPE'S BUSINESS 






This senior appointment has individual accountability and s : : “ha 
involves analyzing the credit risk of, and generating opinions ; NEWSEAPER The AEC representative will be in London to interview potential candidates, All interviews will be by a shee reqpaires 
on, European electvic and water utilities. The ability to work Sot ce appointment only. oe a and ea 
effectively at senior management level is importumt, as is the we - ES ECHOS : ’ tone and trends t 
capacity to write clear, concise, malytic reports for investors. tigeg tes dre Unerandoei does FINANCIAL THMES Qualified candidates fax resumés no later than 1 September 1991 to AEC Recruiting Manager on Fax: 010 966 1 soars. There is 
setae noes ve anaes oe ‘iS Eee ian oo Europe Chaps tara es annonce paar Sag 220 1355/6/8. Include the following information : Position desired; salary requirements; date available; and lop respon 
period of approximately two years, before transferring back" 05 I et dans ie Financial Times fe mercredi (ie veadredi dans telephone number and time you can be reached. You will be contacted 7 ‘i oe Memananal. 

to the UK. ee ee ome ee schedule your employment interview. by an AEC representative who will Tobe Sk 






STEPHANIE SPRATT 
OTT F723 027 


Pla*® Ply to Panick Winsbary, Moody's lavestors Service Lud, of trading in fore 


9 ices | caasaac a Resumés must be limited to 2 pages. Candidates will not be considered if information is missing or incomplete. 
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BANKING FINANCE & GENERAL APPOINTMENTS 


Additional 
Investment 
Manager 





Als Internationa! ertolgreiches Unternehmen in der Lebensmittelbranche mit ueber 
850 Mio. Umsatz und 4700 Mitarbeitern gewlnnen wir im europaeischen Markt 
zunehmend an Bedeutung. Erstkiassige Produkiqualitast, angagierte Mitarbeiter 
und ein kooperativer Fuehrungsstil sind der Ursprung unseres Erlaiges, 







Wir expandieren weiter und suchen den 


Produktmanager 


fuer das zentrafe Marketing mit Erfahrung in der Lebensmitteibranche 


INTERNATIONAL 






You will be fully qualified & 
experienced in a broad range 
of invesiments, including 
umitised funds. Articulate, 
erahusiastic, able to work ma 
team. Responsibilities 
include:- The establishment & 
Management of PEP funds; 
close liaison with new & 
existing clicuts; Management 
of discretionary funds. 
Contact Mr Macmillan. MDA 
Investment Management, 


VICE PRESIDENT 
CORPORATE DEVELOPMENT 
Europe, Africa & Western Asia 
Based Watford — England 






ihre Aufgaben: 
® Betreuung von Produkt- und Neventwickiungen und Optimierung bestehender 
Produkte von der idee bis zur Marktumsetzung 
® Entwicklung von Produktkonzepten zur Sortimentsfuehrung und Profitierung 
® Entwicklung und Optimierung der Verpackung 
@ Koordination der Marketing-Divisions: Zentrales Marketing, Einkaut, 
Logistik, Qualitaetssicherung und Produktlonsstestten. 


Uhr Profil: 
@ Fachhochschul- bzw. Universitaetsstudium mit Schwerpunkt Marketing 
e 3-5 Jahre Berutserfahrung als Produktmanager im Lebensmittelbereich 
vorzugsweise Im Markenartikelmarketing 
® Warenerfahrungen im Tiefkuehimarkt / Eis-Markt oder internationale Warenerfahrung 
® gute englische Sprachkennmisse, moeglichst weltere Fremdsprachenkenntnisse 
© Austandsautenthalte waeren vorteilhatt. 








DIRECTORS OF CORPORATE 
DEVELOPMENT 
Airica (base to be agreed with successtul applicant) 
: Western Europe (based Paris) 







First class remuneration packages are available for all Bppolniments and salary 
will not present a barrier to suitable applicants, 


In ling with Hihon tnternationat’s continued commitment to the expansion of ils 
global portfolio of first class hotels, three new appointments are to be made 
in the development team. 


Candidates will be intelligent, proactive, front ling negotiators, used to 
dealing at the highest level vis A vis acquisitions, joint ventures, 
management agreements, leasing contracts etc. 


They will be able to demonstrate a successful record in a senior 


development role in the hotel industry, venture capital company 
or property-based business. 


Wenn Sie dazu eln Gespuer fuer Internationale Maerkte und Verbrauchergewohnheiten haben, analytisch 
und konzeptionell denken und kreativ arbeiten koennen sowie Freude an der Mitarbait in einem eingearbei- 
teten Team haben, dann sollten Sie sich bewerben. 


Nach intensiver Elnarbeitung bleten wir Ihnen eine interessante und herausfordernde Taetigkeit. 


Ihre aussagefaehigen Bewerbungsunterlagen mit Lichtbitd, Einkommenswunsch 
und fruehestmoegiichem Eintrittstermin richten Sie bitte an Herm Johrden. 


e 
eismann 
GmbH & Co. KG - Personalebtellung m ~ 

Selbelstr. 36 - 4020 Mettmann 


MILCHHOF-EISKREM 





Fluent ‘English is prerequisite in all appointments, with fluency in another language 
desirable and advantageous. There is also the requirement for French as first 
language for the Paris-based post. 


Applications, including CV and stating current or latest salary to: 








WE CAN TELLYOU 






Mavis Elllott-Smith, Human Resources Executive, Ladbroke HRD Centre, 
Hilton National Hotel, Empire Way, Wembley, Middlesex HA 8DS. WHAT YOUCAN pa! brose 
Plaase mark envelope as appropriate: (V.P), (Africa), or (Westem Europe). a your Smengihs, and whach apes 
amy age what youroaly can da, Technik fiir Automobile 


& A Ladbroke Group Company 


Wi Top-Chance fair eine kauf- 
mannische Fihrungskraft 


Zur weiteren Starkung unseres Managements 
und um den wachsenden ~ zunehmend 

auch intemationalen -— Heraustorderungen zu 
entsprechen, suchen wir den 


Leiter Controlling 
Mitglied der Geschaftsleitung 





LT Te a aS en Sf ok 
a -Wir sind ein setpstandiges - 


Finance Sector Sales 
Options : Futures 


UBS Phillips & Drew, part of the triple A rated Union Bank of Switzerland Group, has a total commitment to the 
derivatives markets and can demonstrate continued business development in these fields. We now intend to 
increase that development by recruiting young, experienced and talented sales specialists in two areas. 


| 
| 
; 
} ~ung internation’ a eriolg~ ~ 
i 
it 
\ 
i 
European Options | 
In dieser Funktion sind Sie verantwortlich 
fir Controiting und das gesamte Finanz- 
| und Rechnungswesen unserer in- und 
| auslandischen Geselischaften, Als Mitglied 
der Geschaitsleitung berichten Sie an den 
Geschattstihrer Finanzen und Verwaltung, 
| 
| 


der seinen Nachfolger sucht. 


i 

i Nach einem iberdurchschnittlichen Hoch- 
i schuistudium (Dipl-Ktm./Dipt. Wirtsch.-Ing.) 
soliten Sie Gber mehrjahrige Erfahrung 

im Controlling und Finanzbereich eines 
industriounternehmens verfligen und die 
Gesamiverantwortung anstreben. Eine auf 


Our Options team has a superb reputation and is usually rated in the top two by external surveys. We are looking 
for a young sales specialist, with two or three years’ relevant experience, to become part of the five person 
team seiling UK and European products to clients across the whole geographical sector. Ideal candidates will 
be graduates (they will certainly be of graduate calibre), and will have a facility in either French or German. 
Numeracy is essential. 

Equity Futures 

There can be no doubt about our standing in this sector: the team is undoubtedly one of the dominant players 
in these markets. It’s a smail, three person, team and we are looking for a highly numerate and experienced 
graduate to bring further depth. Two or three years in Futures would clearly be vatuable, but the calibre will 

be as important as the experience, so the right candidate may have a background in Options. 


For both these positions, the attractive salary will be supplemented 
by our excellent benefit package. 


Please send full career details to 












¥ Group 





saan Saily Mew, Personnel Manager, : 
SN UBS Phitlips & Drew Persénlichkeit und Wissen basierende Auto- 
100 Liverpoo! Street ritat und die Fahigkeit zu teamorientierter 
London EC2M 2RH. Zusammenarbeit zeichnen Sie aus. Wir er- 


warten gute englische Sprachkenninisse und 
denken an Bewerber im Alter bis 40 Jahre. 


Wenn Sie diese unternehmerische Heraus- 
forderung mit exzellenten Aufstiegschancen 
anspricht, sallten Sie Kontakt mit uns 
aufnehmen (0 95 61/21-2 13}. 

Sie kénnen sich auch an das von uns beauf- 
tragte Beratungsunternehmen mr-manage- 
ment recruiting, z. Hd. Frau Neuhaus, 
Denninger StraBe 132, 8000 Miinchen 81, 
Telefon 0 89/9 27 96-126 wenden 





FINANCIAL TIMES 


LUROPE'S BULINGSS MEWSPAPER 





PURCHASING MANAGER - £23,250 pa plus beneftis 
London SE1 

‘The Financial Times Group require an experienced Purchasing Manager for its Group Purchasing department at their new headquarters 

in to the Depoty Head of Group Administration Services, the successful applicant will bold a senior position in the team 

responsible for the provision of purchasing for the Group. 


You will be 35+ and will have at least 10 years purchasing experience of which five years mast be at managerial level. Preferably, you 
should be a member of the Institute of Parchasing and Supply or hold another recognised appropriate qualification. ‘You should also have 


mowledge and experience of computer and wordprocessing systems, 







Brose Fahrzeugtelle 
GmbH & Co. 





waaeres 











Based at Southwark Bridge, you will be responsible for the establishraent of purchasing policies and procedives throughout the Group, the 
central buying department, assets and service contracts. You will also be responsible for budgetary control, hiring of staff end training. 
Benefits include five weeks annual Jeave, subsidised restaurant and sports facilities, season ticket lom scheme, pension scheme, free 
medical health insurance and sn employee share scheme (both subject to service quslification). 
Apply in the first instance with a brief career resume to: 
‘The Financial Times Lid 
Number One Southwark Bridge 
London SEI 9HL 


CORPORATE FX 


The opportunity to move from corporate treasury 
or dealing into international fund management 


with responsibility for foreign exchange transactions 


in the construction and use of PC based 


is part of a world leading 
ee oe spreadsheets. Our preference is for candidates 


international financial services group and is , 
responsible for global management of with previous experience In the treasury 


investmi is is a ni created position department of a corporate or financial 

aed Se ee anyk: collation of foreign institution but experience in banking will also 
exchange requirements, transaction of be considered, particularly if you have worked 
purchases and sales and for advice on market ona corporate desk. 

tone and trends to maximise retums from cash 
holdings. There is the future potential to 
develop responsibility for trading in 


To apply please write with full CV to: 
John Sears & Associates, 2 Queen Anne’s Gate 


dings, artmouth Street, 
International equities. Bull Di 
To be a candidate you must have experience London SW1H 9BP. Fax 071-222-3445 or 
telephone 07 3-222 7733. 


of trading in foreign exchange and options and 


John Sears and 


Executive Search & Selection in Investment Management 


AMEMBER OF THECSMCL> GROUP 









Kommanditgeselischatt 
Geschiiftstihrng 
Finanzen und Vervwattung 
Katachendorfer Str. 38-50 
W-8630 Coburg 








APPOINTMENTS 
WANTED 


OTL MARKET 


ECONOMIST 








Opportunity to move into international CONSULTANCY 
Investment Management SERVICE 
You would be one of two economists Presentations to investors both In the UK 
providing analysis and coramentary on and overseas. Oil market 
International economic activity and To be a candidate you should have a Economnist/Analyst, 
forecasts for the use and direction of macro background with a good honours World Bank 
Investment strategy The degree in Economics and at least two years 






Consultant,PhD, Dip., 
MCIM, MBIM) is 
available to undertake any 
ail consultancy wark, oil 
markets’ research and 
analysis, economic & 
feasibility suudies and 
surveys. Ready to travel 





working experience which need not 
necessarily have been gained in the 
financial markets. You must have 
experience of PC based systems and very 
good literacy The company offers a fully 
competitive salary and benefits package 
and the opportunity for you to develop 
your skills and knowledge through 
attendance on appropriate extemal 
courses. To apply please write with CV to: 


Company manages. 
official reserves, pension and charitable 
funds on behalf of overseas central banks 
and British and overseas government 
agencies and public corporations. These 
funds are invested in international bonds, 
equities and money market instruments. 

You will work alongside the fund 
managers and would participate in the 
collation of information for the economic 










Interpretation of economic activity on John Sours & Associates. 2 Qoees have * world-wide at customers 
equities, Intemationally You would compile Gate Bulldings, Dartm: Street, . 

reports for external publication and London SW1H 9BP. Tel 071-222 7733. request. For any services 
accompany senior managers at Fax 071-222 3445. please contact or write to: 





Or M G Salameh, Spring Croft, 
Surt avenue, Haslemere, 
Surrey GU27 3SJ, England. 
Tel : (0428) 644137, 

Fax (0428) 656262 


John Sears and Associates 


Executive Search & Selection in investment Management 


|A MEMBER OF THECSMICL > GROUP: 
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ACCOUNTANCY COLUMN 





Law of silence cloaks audits of failed companies 


By David Waller 


ONE of the problems for the auditor 
of failed companies is so-called “client 
confidentiality": the principle that 
under no circumstances should he 
talk about the affairs of a client. It is 
a legal obligation which means that 
the auditor has to keep his lips sealed 
even at times when it may be in his 
own interest to talk. 

It must be frustrating for Ian Brin- 
die. senior partner of Price Water- 
house and under normal circum- 
stances a helpful, open. even 
outspoken sort of person, to have to 
keep quiet about his firm's audit of 
the collapsed Bank of Commerce and 
Credit International. But it is not only 
Mr Brindle who is suffering in silence. 

The spotlight is soon to move back 
on to Mr Paul Hipps, senior partner of 
Stoy Hayward, the firm which was 
auditor to Polly Peck, the fruit, lei- 
sure and electronics concern which 
went into administration last October. 

Towards the end of next month, the 
committee of Polly Peck’s creditors 
will meet again to hear how the 
administrators are proceeding in their 
plans to realise value from what is 
left of the business. 

The administrators, Mr Richard 
Stone and Mr Michael Jordan at Coo- 
pers & Lybrand Deloitte and Mr 
Christopher Morris at Touche Ross, 
have had full access to the Polly Peck 
audit working files. Creditors are very 
likely to ask the administrators 
whether they have any comment to 
make on the Stoy Hayward audit. 

In November last year, shortly after 
administrators were appointed, Mr 
Hipps towk the unusual step of speak- 
ing out about the audit. 

In an interview published in the 
Financial Times dated November 22, 


he said that the firm had been a vic- 
tim of the “expectation gap” between 
what the public expected of auditors 
aad their role in reality. 

Mr Hipps said that after an internal 
review he was satisfied that the audit 
of the company was carried out ‘to 
the highest possible standard’. 
Answering specific criticisms about 
the way the company accounted for 
foreign currencies ~ its foreign 
exchange losses being taken against 


The question of accounting 
for foreign currency 
translation is central to 
the discrepancy between 
cash flows and reported 
profits.,. Analysts have 
argued that Polly Peck’s 
reported profits for the last 
five years as a listed 
company would have been 
wiped out had the 
translation losses been 
taken above the line rather 
than against reserves 





reserves rather than against profits — 

Mr Hipps was within the rules. He 

added that the policy had been 

reviewed and endorsed in 1988 by one 

of the then Big Eight accountancy 
S. 


The question of Polly Peck’s 
accounting for foreign currency trans- 
jation (under SSAP 20) is central to 
the discrepancy between cash flows 
and reported profits at Polly Peck. 
Some analysts - notably Gary Schi- 


eneman at Smith New Court in New 
York - have argued that Polly Peck’s 
reported profits for the last five years 
of its existence as a listed company 
would have been wiped out had the 
translation losses been taken above 
the line rather than against reserves. 

Mr Hipps did not disclose which of 
the big firms had endorsed the 
accounting treatment. The Accoun- 
tancy Column can disclose, however, 
that it was Coopers & Lybrand. The 
firm will not comment in detail on 
this piece of work, although it 
acknowledges firstly that it did 
endorse the accounting treatment and 
secondly that it did other work for 
Polly Peck and for Mr Asil Nadir; for 
example, consultancy projects for the 
Polly Peck's Turkish businesses and 
personal tax work for Mr Nadir. It 
was because of potential conflicts of 
interests that Mr Morris was 
appointed as a third administrator. 

‘The most serious questions are for 
Stoy Hayward to answer. Why in 1988 
did the firm seek a “second opinion” 
from Coopers & Lybrand about Polly 
Peck's compliance with SSAP20? Did 
Stoy then have doubts as to whether 
the figures ‘vere “true and fair"? And 
there remains a question for Mr Hipps 
today: is he satisfied that, in retro- 
spect, the latest set of accounts were 
“true and fair” — according to a lay- 
man's understanding of the words? 

It is not known when Stoy first 
started to audit Polly Peck or any of 
the other Nadir companies out of 
which Polly Peck grew in the early 
Eighties. A small firm of Northern 
Cypriot chartered accountants - 
Erdal & Co - was responsible for 
auditing the Cyprus businesses. But 
one question which has never been 


answered is this one: Of the total prof 
its, sales, and assets in the final set of 
accounts, what percentage was actu- 
ally audited by a Stoys team? 

In 1980 and 1981. Polly Peck shares 
rose dramatically following reports 
about the profits which were expected 
to flow from the packaging venture in 
Northern Cyprus. _ 

At the time, a series of articles in 
The Observer provided damning evi- 
dence to suggest that the Cyprus busi- 


The cash-flow crisis which 
led to the appointment of 
administrators last autumn 
was in part caused by the 
transfer to Northern 
Cyprus of monies for 
investment in the leisure 
sector. According to Mr 
Morris, the total amount 
transferred to the Northern 
Cyprus businesses between. 
September 1987 and the 
autumn of last year was 

as much as £300m. 








nesses were not substantial enough to 
generate the level of anticipated prof- 
its. These articles helped create a cli- 
mate of suspicion which led to the 
first collapse of investor confidence. 

Presumably at this time the bulk of 
Polly Peck’s profits were audited not 
by Stoy but by Erdal 

Did Stoy take note of the press 
reports, and if so, did it take any extra 
steps to ensure that Erdal was doing 
an effective job? More generally, did 


ACCOUNTANCY APPOINTMENTS 


the way in which Stoy checked the 
quality of the Erdal audit change over 
the years? 

How many people worked on the 
audit and how much direct supervi- 
sion of the Cyprus audit was there by 
Stoy partners and staff? Was it simply 
a matter of checking Erdal’s working 
Papers? ae 

The cash-flow crisis which led to 
the appointment of administrators 
last autumn was in part caused by the 
transfer to Northern Cyprus of mon- 
tor. According to ir Moris. the total 
tor. to forris, the 
amount transferred to the Northern 
Cyprus businesses between Septem- 
ber 1987 and autumn last year was as 
much as £300m. 

The money is reported to have been 
transferred on the authority of Mr 
Nadir alone and could not be remitted 
back to the UK when the parent com- 
pany encountered its liquidity prob- 
lems. Was Stoy ever concerned that 
too much executive power was con- 
centrated in the hands of Mr Nadir 
and furthermore that he personally 
was able to authorise capital invest- 
ment projects running into hundreds 
of millions of pounds, without requir- 
ing the approval of the full board? Did 
Stoy at any time have any doubts 
about the cash held on deposit in 
Northern Cyprus? 

Mr Hipps has gone “on record” to 
say that he is satisfied with his firm's 
audit of Polly Peck. Perhaps he has 
asked himself these very questions. 

The problem for the rest of us is 
that we will never know the answers: 
Mr Hipps will not defend his firm's 
audit, except in the most general 
terms. for reasons of client 
confidentiality. 
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PARLEZ-VOUS 
FRANCAIS? 


We are a rapidly expanding hi-tech group, based in the 
We mais omits an ACCOUNTANT for two of our 
recently formed subsidiaries in PARIS. 


As well 23 ensuring the prompt production of the monthly 
accounting and management information package, the 
successful applicant will be responsible for the preparation 
of cash flows and budgets, safe custody of inventories, the 
design and implementation of systems and some Company 
iministrati 
A knowledge of French accounting practices and previous 
experience of working in France are desirable. Fluent French 
is essential. The salary will be Circa 25K depending on age 
and experience. 






















If you are interested in this excellent career opportunity then 
please write to Tina Kelly, Personnel Manager, Opus 
Technology PLC, Redhill Business Park, Bonehurst Road, 


Salfords, Surrey RH1 SYB. 


CAREER CHOICE 1991 


Whether u need one graduate or a hundred you will 
be after the best rospects, and your best pro: for 
i them is by advertising inthe Financ Times 
Career Chinioe Gut . The chanices of you attracting the 
best candidates this year are not better simply because 
there will be more graduates chasing less jobs. 


The fact is, the best prepared will still choose 
the jobs and companies they want, 
hima the ciber way sound. 

"Career Choice" - the F.T.'s guide for final year 
undergrads, is an important part of the preparation. Over 
100,000 copies of the guide (one for every finalyear 
stadent) will be distributed on Campus in October. 
It is also in the F.T. on October 17th so that parents can 
also ensure it reaches the right audience. 


For synopsis and rate card cail Richard Jones on 
O71-873 3460 or fax 071-873 3065 




































THE COMPANY 










with subsidiaries worldwide. 


THE POSITION 


funding and capital murkets. 


£55,000 + benefits 


Genuinely strategic level treasury role at the heart of one of Britain's largest financial 
services groups. Opportunity to develop innovative risk management concepts. 


<2 Rigurous, analytical corporate culture. 


we Man-routine, project based cole embracing global 
balance sheet strategy, portfolio risk management, 
foreian exchange und interest rate management, 


ERAGE EWE a SE Wed i te 


Assistant Tre 


Major Financial Services Group 





ure 


London 


QUALIFICATIONS 


“lo Market leading, quoted British financial services group <> Aged 28-35, first class academic and professional 
qualifications. Exceptional numeracy. literacy and 
modelling skills. 

<> Broad knowledge and experience of financial 
instruments, banking and markets, 

> Decisive, energetic, task-oriented self starter. Strategic 
thinker with thorough analytical approach. 


















Opportunities in Financial Management 
c.£35,000 + Mortgage Subsidy + Car 


Our clienr is 2 truly international financial services company which dominates the market in its product 
range and brand image. [ts commitment to the development of new services as well as the expansion of 
markets is unequalled and recent plans have concentrated on territories such as Eastern Europe, USSR, 
Africa and the Middle East. The UK head office is based in London and employs c.300 staf. 

The environment of rapid growth and constant change has created 4 key finance positions in the 
London office. 


Head of Financial Planning 


and Analysis 


With total revenues in excess of £100 million, this 
high profile role will cake responsibility for the 
reporting and presentation of financial results to 
senior management. With a team of 5 high calibre 





<Reparting ta Group Treasurer, with active 


Please reply in writing. enclosing full cv, 


accountants, the incumbent will co-ordinate short 






















Head of Treasury 

and Setiements  _ 
Reporting to the Financial Controller, this role will 
encompass the management of the Corporation's 
international multicurrency trading activities and 
foreign exchange settlements (around $20 billion 
traded annually). It will be necessary to develop 

























































invelvement in banking relutions. Reference BK3390 cat 
‘> High) profile position with great personal NBS, Bennetts Court, 6 Bennetts Hill, and long rerm forecasting, detailed budgeting, and enhance new settlement services which will si : 

responsibility and career development potential. Birmingham, B2 5ST. financial analysis and the provision of a quali meet both ‘al objectives and statutory ee : 
<n =  Gurkectedinedeccmmenets = ME: | Saag 

Bhealigica e EO —————— ies See ee i ec . must have the i creativity to ensure < ae 
oe B oe BIRMINGHAM « 021 233 4656 , J effective running of this department. : a inan 

SELECTION: LONDON « 071 493 6392 « BRISTOL + 0272 291142 © SLOUGH » 0753 654834 Head of Accounting Projects . . int “kb 

yg < This role will take responsibility for the planning Head of Accounting Services PACK DETR 


MANCHESTER * 0625 539953 © GLASGOW « 041 204 4334 © ABERDEEN » 0224 638080 









Reporting to the Financial Controller this key role 
will take responsibility for managing the total 
accounting service. Operating in a mainframe 
systems environment, it will be important thar the 
incumbent has the technical and managerial skills 
to make a success of this demanding role. 


TTA etree Sanne 
renee ote fe ecenrm Se habe tans on cede OT DH 





and control of major financial projects. The 
primary projects will be che introduction of 
company-wide activity based costing and the 
automation of accounting processes onto 
mainframe systems. Recent experience in project 
management and the implementation of major 
systems is essential. 






245,000 































BeAcT Industries ple — one of the world’s largest 
businesses with interests in financial services and 
tobacco — is seeking an experienced professional 
Accountant to assist the Group Chief Accountant 
at our Corporate Headquarters. 














interested candidates should write enclosing their 


All applicants need to be professionally qualified 
Curriculum Vitae to Andrew Norton at 


accountants with a minimum of 5 years’ post 


deputy 





oer ary seaemeecess” om 
itis jo er Stree! 
group chief accountant erm tetoe CHD SE 
skills are a pre-requisite. Please state the post you are interested in. 
















This challenging role will be responsible for the 
management of the Accounting Department's 
financial reporting systems, including developing 
new systems and reporting procedures for the 
production of BeAsT's annua! and quarterly 
results. Additional duties will include 
involvement in the planning and allocation of 
resources and objectives for this 22 strong, high 
profile department. 

The successful candidate, a qualified Accountant 
ideally in their mid-30s, will have experience in 
either a large accountancy practice or a 
sophisticated and professional international, 
commercial enterprise. An attractive, highly 
competitive remuneration and benefits package is 
offered. coupled with excellent prospects for 
personal development within the Group. 


Michael Page Finance 


Specialists in fnancial recruitment 







Corporate Headquarters, 
London SWI 
Alftractive salary + benefits 

































Group Finance Director 
c£50k + Car + Benefits 


whilst providing through strategic planning and 
project evaluation, the basis by which the Group can 
exploit future opportunities worldwide. 

As the successful candidate, you will be a computer 
literate, qualified accountant aged 30-45, with 
experience gained preferably within the financial 
services sector. Strong interpersonal skills are a 
prerequisite, as this proactive role will necessitate a 
team player with leadership qualities. Due to the 
entrepreneurial style of the Group, you must be able to 
demonstrate commercial awareness, innovation and 
resilience in order to suggest and implement change. 
As well as the above, a strong sense of fun is essential 
to work in this unique environment. Interested? 
Then write, enclosing a curriculum vitae to 

Oliver How! BSc ACA, at Michael Page Finance, 


Please write with full cv to: Mark Parker, 
Personnel Manager, B-A-T Industries plc, 
Windsor House, 50 Victoria Street, London 
SW1H ONL. 


ate 


BAT INDUSTRIES 





Birmingham 


Five years ago, Transax was just an idea, now it has 
operations t the UK, Ireland, Italy and 
Australia. Ir is already the world’s second largest 
cheque guarantee company, with an expected 1991 
turnover of £20 million. The Group is committed to 
further overseas expansion. More than 35,000 
retailers and traders in Britain — srt he Transax to 
cheques — generating 5.3 million 
assgcern per annum: And, as their growth 
accelerates, they now seek a high achiever to join a 
work hard/play hard management team. 
Within this culture, the Group Finance Director will 
be torally responsible for the financial management 
and direction of the Group, playing the leading role in 
the further development of the integrated 
management information systems. Responsive to the 






FINANCIAL CONTROLLER 
£30-35,000 + CAR LONDON 
Marketing subsidiary of subsumtial Amexican communications group 
Teqnire a young qualified sccountant. 
Candidates must be able to balance contributing to a creative working 
environment with reporting to light parent company deadlines. 
Supervising six staff, person appoinied will ideally have exposure to U.S. 
GAAP requirements and have sound sysiems knowiedge. 
Please contact Gordon Montgomery at Bond Accountancy on 
(073) 629 8863 fax (071) 408 0961 or at 
Bond House 19-20 Woodstock Street, London WIR 1HF. 









oe 
Finance Director 
Retail Jewellery Company 
with 40+ branches 
Circa £40,000+Car+ Benefits North London 


Reporting to the Managing Director, you will be 
responsible for all aspects of the Company's finance 
and cost accounting including dealings with external 
advisers and financial suppliers. 















joes , major issues surrounding an organisation Bennetts Court, 6 Bennetts Hi 
We are looking for an inspired and motivated person UNADVERTISED VACANCIES? that is both young and fast-growing, the Birmingham B2 5ST, jae 
with appropriate retail and accounting experience MAKING A CAREER MOVE? individual will have to manage “change”, reference OH125. 





(Oc you know baw to? We del! We afzo know thet most senier posters are act scvestised. 
(Gur expertise can help you fad thess and soles your job search protien. 
i Unemployed clients sta autnmaticatty registered for consultancy or interim management 
‘assignments, 1 Top UK companies usa cur outplacement services, 
@ Special service for EXPATS. 
Call your nearest office for 2 meting without cost 
‘32. Savile rw Leadon WK 1AG Tok 171-74 2079 Fax C7-TH 28 
22 Setiokk: Strest eons Bi ILS T Tot: 621-065 2820 Fax: 821-043 4772 


who can retum a sense of urgency to these areas. 


If you are interested in this challenging position, 
please send your CV and salary history to the 
Managing Director, 1st Floor, 315-317 Ballards Lane. 
Finchiey, London N12 8Ly. 


Michael Page Finance 
Specialists in Gnancial recruitment 
Nottingham Manchester Leeds Glasgow & Worldwide 







































read saa group based in the Sear Valley is 
currently seeking to appoint a senior finance professianal 
within a small high calibre Head Office team ee 
The main responsibility is the preparation of the i 
and interim consolidated accounts of the Group ay 
including the annual report and interim statement. 

Other duties will comprise the implementation of 
standards, the d execution of new 
accounting policies plus the control of the computerised 
consolidation system. 


The successful candidate will be a qualified chartered 
accountant with 3-5 years PQE, preferably gained ina 
head office environment. Sound organisational and 
technical skills are vital, as is the ability to meet and 
enforce strict deadlines. Good communication skills are 
also necessary. 

In retum the company offers excellent remuneration 

including company car, pension and private health care. 

Prospects for career enhancement within the group 





European Finance Manager 





Comdisco is the world's largest remarketer and independent lessor of computer and high technology 
equipment. We are seeking a talented finance manager to join our team in the UK. 











IDA Ge 
ACCOUNTANT 


Thames Valley 


The successful candidate will possess a college level degree and 7-10 years experience managing and 
coordinating finance activity within a company with operations throughout Europe. Experience must 
include Banking Relations, Cash Flow Management, Credit, Interest Rate Management, Derivative 
Products and Discounting. An advanced degree and fluency in German would be an asset. 







Asa Progressive industry leader, we provide a optimum level of challenge, growth potential, and a 
competitive compensation package. Please send your CV, including salary history to: 


Alison Maggott 













are good. 
c.£32 000 + Car For further information contact Jan Denn: i Comdisco UK Led 
: strictest confidence on 0734 e100, eebrss ase 7 Comdisco House 
evenings ) or fax your CY to her on Bennens Close 
0734 393331. Cippenham 
Berkshire SL1 5AP 


HARRISON & WILLIS No Agencies 
FINANCIAL RECRUITMENT CONSULTANTS 
15 Station Road, Reading, Berkshire RG1 1LG. Tel: 0734 391003 
LONDON - READING - GUILDFORD - ST ALBANS - BRISTOL 

















Appointments Price Waterh @ 
Adee ce rraterhouse 
aa AUDIT eee deadiun vemeteeecet 
ednesday e 
Berkshire c£30,000 + Car + Benefits ie ie Fin ance M an ag er 
Our Client is the leading international direct response Giiccasesiel 





c.£45,000 + Benefits Lytham St Annes 


marketer of computer supplies and data communication 
products with a worldwide turnover in excess of $200 
milion, This dynamic market leader has an impressive 





edition only) 





















record of growth which continues across the USA. Guardian Royal Exchange is one of | systems in the Life Division, based The com i 
: i prehensive package 
Canada, For East andl Europe aed ta created this new for further the UK's most highly respected in Lytham St Annes. includes car, a Se 
a tion of European sap ; / information and successful Insurance Services The position calls fora graduate and an excellent relocation 
ial oe Rial peel a for oe please call Organisations. The group has Chartered Accountant, ideally allowance where appropriate. 
Oper coreg ot Seog ra assets in excess of £10 billion and with experience of the insurance Please write quoting reference 
Lay relay a management mk ‘nancial re haa as employs over nine thousand staff. _ industry but certainly with strong © MCS/8918 enclosing full career 
te peas ioaee aoe si profie role neki a Teresa Keane There is a total commirment to experience in systems development details and current salary to: 
renee weve! = = on eral “ Vegon omen atl ieee 071-873 3199 quality, reliability and security in combined with the expertise to Jim Mitchell 

badd re ae ly Sone pert opportuni Soathampy pon ar ue rats daa enable va mares weencit ent of Executive Selection Division 

sists iol be Gaia tants (probably ACA) “ees workdmide ed a Finance a team of forty and a first class Price Waterhouse 
aged oh to 35 oe = setaredark cece onaih oh A Richard Jones Manager who will play a key role technical accounting background. Management Consultants 
second European language would be highly desirable. 071-873 346 in the provision of management Prospects for both career and Livery House 
Working within a fast moving, di ic environment, this 3 0 i i 
ie : me ee nl i“ information and the management —_ personal advancement are 169 Edmund Street 

excellent challenge of financial accounting and control —_excellent in the medium term. Birmingham B3 2JB 






Alison Prin 
071-873 3607 
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opportuni 
Progress with a highly ambitious organisation. 
Please apply directly to Frances McCutcheon or Graham 
Guess at Robert Half, Freepost. Princess Beatrice House. 
Victoria Street. Windsor, Berks SL4 IYY. Telephone 0753 
857777, of evenings on O8i-549 3686. Alternatively, fax your 
details on 0753 841676. : 


_ Finance Director 


Blackburn~Lancs 
Up to £35,000+Bonus+Share Options+Car 
Pets Choice Ltd, the holding company of a group engaged in the 


manufacture and distribution of a range of pet products are entering a 
phase of expansion and development. To assist the Board in taking the 


on 


ROBERT 
HALF 


THE HUMAN FACTOR 










Assistant Finance Director — 


Financial Accounting 
North West 


Two year contract ~ worth £80k 








in the world of high technology we are one of the most respected names 
Ce eee eee act opie dpetad maclbatmend 
latch systems to automobile and truck manufacturers. To help our 
continued development we need an 


FINANCIAL 
ACCOUNTANT 


PIR en meee] rare 
(relocation assistance availalte) 








The Information Technology Services 
Agency is a new and dynamic organisa- 
tion - and a leader in the IT field. As an 
Executive Agency of the Department of 


Experience in the IT field generally 
and of working with Government Depart- 
ments would be an advantage but is not 
essential. Age is nat a determining factor 



















eet ere ee s 
- pension ~ bonas 
















Group forward, a Finance Director is required. This will require some- x (dey to day 7 sa Social Security, ible f in the oalech 
one who is capable of, and interested in, making a positive difference. diverse positioa: fo day running of financial departmi ocial Security, we are responsible for _ in the selection process. 

including purchase and sales ledger and cashiers dept. 0 % 5 

bee helped trtedireten 10 aoeany developing and implementing Europe's The post will be based in Lytham St. 


Reporting to the Managing Director, you will assume tota! responsibility 
for the day-to-day tinancial management of the Group. As a qualified 
Accountant with the ability to get ‘beneath’ the figures, you will be 








Annes on the North-West coast, within 
easy reach of both Manchester and the 


largest civil computer project. 


reconcile all prime 
Sep eng fopame pie foree chang: eneecton I earaozaent 
We are developing commercial and 














engaged in a campaign to get the best out of the accounting function, 
developing systems and procedures appropriate for a growing Group. 
Self-confident and wholly commercial in outlook, you will need 
manufacturing industry experience, coupled with the desire-to make 

a significant front-line contribution. 

Please apply with a comprehensive curriculum vitae and salary details, 
ta Steven French, quoting reference q 





We offer: J Intemational working environment C1 fast-moving and 
it atmosphere 1] responsibility for your own actions CI all means 





fo your success. 
‘You: OD Aged 28-50 years D fully qualified D previous experience In a 
dynamic and environment ©] Intemational currency 
accounting experience U adept at motivating staft to reach deadiines C1 
computer and systems literate. 

—————— 
Fine Interviews fo be held with the company on Wednesday 18th September 1991. 






accounting procedures to meet the needs. 
of the changing market in which we 
operate. To help with this important task, 
we wish to engage an experienced and 
well-qualified accountant, with an exten- 


Lake District. 

If you would like to work in our 
stimulating and rewarding environment 
and would like further details, please 
telephone Alan Smith, the Finance 
Director on 0253 714114 Ext 64417. 









Phease send ot ix ‘your CV quoting Rel S308 to our Consultee ELROMAN UK, ee csenonde for a . oa =) 
E { ib a sh . peri two years under contract. ternatively please submit your CV, 
? Executive Selection TS The main duties involve the produc- together with a description (not more 





KPMG Peat Marwick, Peat House, 2 Conmwall Street, Birmingham 83 2DL. than 150 words) of an achievement 
which illustrates that you possess the 
key quolities of leadership and team 
working. The CV should be sent, by 


18 September to: 


tion of monthly and annual accounts and 
the management of an accounts office 
employing 40 stoff. As well as relevant 
accountancy skills, the successful candi- 
date must be a proven 

monoger with the ability to 
communicate effectively at 

all levels and have experi- 

ence of computerised 

accounts systems. 


FINANCIAL PLANNING MANAGER 
International Investment Management Group 


Our client is a major international msurance and financial services group with a 
significant presence in the UK. 
‘They are consolidating their international asset management operations into a 
single business unit, which will have an initial portfolio of £13 billion, and are now 
actively seeking an ambitious sccountant, preferably with experience of 
investment performance measurement to be Financial Planning Manager 
Reporting directly to Financial Controller and responsible for corporate 
budgeting and planning, management and statutory reporting and the reporting 
and analysis of investment performance, you will be expected to develop practical 
and efficient routines and build a smail high-calibre team around you in order to 
orky achieve firm contro) over the company’s financial performance. 

You will be a qualified accountant, most likely aged 28-35, with the personality 

and potendal for further career development within the Group. 

For 2 confidential discussion please call Brian Cogent. 

or Neil Wax on 071-387 5400 (out of hours 0923 

720284} or write to Financial Selection Services, 

Drayton Howse, Gordon Street, London WC1H OAN, 6 

FINANCIAL 
SELECTION SERVICES 

DRAYTON HOUSE, GORDON STREET, LONDON WC1H OAN. 
‘TEL: 071-387 5400. FAX: 073-388 0857 


(WEUNRAINFEANCE «USA - BELGAUM - GERMANY - SUN: ALY 
NE eee 







JHE UNIVERSITY OF HULL. 
SCHOOL OF MANAGEMENT SENIOR 
LECTURESHIPS / LECTURESHIP IN 
ACCOUNTING 





GROWTH IN A RECESSION! 


Solidly financed, rapidly developing, £50m 7/0 international fashion group requires 
the following professional accountants to assist with ils development. 


Company Accountants (£5m - £10m Tumover) C £30k 
Graduate / recently qualified. Direct systems implementation experience. Excellent 
spreadsheet skills. 
Group Financial Analyst C £30K 
Graduate / recently qualified ACA. Top rate spreadsheet and presentation skills. 
Thorough and meticulous. 

Please send CV to Deborah Campbell-Smith, 


Box A1608, Financial Times, 
One Southwark Bridge, London SE1 SHL. 


THE CROWD 
DIRECTORS 


Maximise your potential in tomorrow’s employment market 


Demand more than well meaning Career Counselling or Ourplacementadvice. 
Insist on real direction in your job search based on current market intelligence. 
bsidiary InverMex works with over 2000 recruiters gainin access to 6000 
Our sain pneies annually - mostly in the $40,000- £200, bracket. 
InterMex makes recommendations for these vacancies ~ without charge ta 
candidates or recruiters. y : be 
Telephone Keith Mitchell to arrange an exploracory meeting without obligation 
‘Tel: 071-930 5041 
Landseer House 39 Charing Cross Road London WC2H OES Fax: 071-930 5048 


REXEC 


Personnel _ Director, 
ITSA, Room 1518, Euston 
Tower, 286 Euston Road, 
London NW17 3DN. 










Five posts are available from October 1991 
or as soon as possible thereafter. The post 
may be filled in any fields of accounting or 
finance. Evidence of, or interest in, research 
is required and a professional! qualification 
would be an advantage. 













There is generous provision for private 
consultancy work to be pursued and 
opportunties for additional income by 
participation in overseas programmes. 





+ Generous 
sefereta eles 


Package 






Applications (6 copies or 1 from candidates 
overseas) by CV, together with details of 
three references, should be sent to the 
senior Personne! Officer (Ref ACC), 
University of Hull, Hull, HU6 7RX, from 
whom further written particulars may be 
obtained (tel: 0482 466580 - recruitment 
answer phone). 










quoting Ref: 00622. 














CLOSING DATE : 6 SEPTEMBER 1991 





P LC —- means much more 
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ANAGEMENT 





hile the recession has 
made victims of many 
companies, few face the 
philosophical difficulties 


it has caused a trading compar.” in 
the north east of England. 

Traidcraft, based in Gateshead, was 
Set up to provide “fair trade” with the 
Third World by selling goods bought 
at reasonable prices from co-opera- 
tives and other small producers in the 
Jess developed world. It believes sup- 
pliers should offer reasonable pay and 
conditions to employees, and work in 
a way which is sensitive to the local 
environment. 

The company sells other items 
which are in some way “alternative”, 
such as recycled paper products, 
while managing the mail-order 
operations for organisations including 
Greenpeace, Amnesty International 
and New Internationalist. 

It is also structured somewhat 
unusually. The company has 
launched three share issues during 
the 1980s, which were sold to people 
committed to Traidcraft's aims. None 
carries voting rights, and the com- 
pany has always warned that there is 
little prospect for dividends or capital 

in their value. 

Smiling photographs of the 120 staff 

- most of them Christians - greet 
visitors to the headquarters. Nearly 
all the staff, including the senior exec- 
utives, dress casually and work in 
pokey, humbly furnished rooms. 
Everyone meets for a tea-break twice 
a day, for a meditation session on 
Mondays and a business meeting each 
Thursday. 
But the recent recession has shaken 
this “progressive” image. Sharehold- 
ers will be in for a surprise at the 
annual general meeting next month. 
In circumstances painfully familiar to 
many businesses run on ethical lines, 
the company has unveiled losses for 
the financial year. The managing 
director has resigned “by mutual 
agreement” with the board. Staff have 
been made redundant, and a new 
management structure launched. 

“Our financial performance has not 
been frightfully distinguished,” con- 
cedes Philip Angier, T-shirted finance 
director and acting managing direc- 
tor, over a sandwich lunch in his 
small office. 

Traidcraft made a pretax loss of 
£118,000 on turnover of £5.49m for the 
year ending March 1991, compared 
with a profit of £106,000 on turnover 
of £5.43m in the previous 12 months. 
It managed to cut the loss for the year 
to £57,000 only by selling a second 
warehouse it owned for £61,000. 

“Our first reaction was that we are 
suffering because of the recession. 
Then it e clear sales were suf- 
fering because our products were not 
particularly successful, and there was 
no growth in our customer base,” 
says Richard Evans, director of exter- 
nal affairs. 

One of the main declines was in 
recycled paper, with turnover down 18 

r cent to £974,000 this year. When 

deraft first launched the range — 


(ET 


Richard Evans (left) and Philip Angler: “Our financial performance has not been frighttully distinguished” 





Why Traidcraft papered 
over its raison d’étre 


Andrew Jack reports on the consequences of recession on a 
company set up with the very best of intentions 


which includes toilet paper and statio- 
nery — it was 2 trend-setting novelty. 
Now that high street stores have 
begun to venture into the market, it 
finds it hard to match the prices with 
its own label. 

The company has also discovered 
that “political solidarity” was at least 
as important as quality in support for 
its coffee sales, which are down 21 per 
cent to £401,000 this year. Much is 
sourced from Nicaragua, and sales 
relied on consumers who supported 
the Sandinista government's pro- 
gramme of agrarian reform. 

That demand has tailed off since 
the election of the conservative Cha- 
morro regime last year, even though 
Traidcraft says it has not yet seen any 
evidence of the reforms being over- 
turned. 

Traidcraft is committed to 
long-term links with producers, insist- 
ing that they should receive a price 
which reflects production costs. As 2 
Tesult, while world coffee and other 
commodity prices have declined, the 
company has been unable to follow 
suit. The growing differential between 
the price of its brands and others has 
come at the expense of some custom. 

Fair trade principles also apply to 
the clothing the company deals with. 
While sales have been rising, m 
are low and using smail suppliers 
causes problems not faced by competi- 


tors. The Bangladesh cyclone halted 
some deliveries, and a recent consign- 
ment of Peruvian sweaters was 
destroyed in a fire on a bus on its way 
to Lima. 


“There is a bit of a tendency to say 
this is a lot of effort for little return, 
so why bother?” says Evans. “But 
clothes are at the heart of Traidcraft's 
message; they are a basic consumer 
product which we should support.” 

The drop in demand for parts of the 
product range might suggest that the 
market for consumers willing to sup- 
port fair trade — at least where it 
involves paying a premium — is satu- 
rated. So might the evidence from 
Traidcraft’s most recent share issue 
last year. While the two Previous 
issues were heavily oversubscribed, 
a one was only ou taken up. 

jut Angier says pening interest 
is more a function of the downturn, as 
well as the growing number of alter- 
native organisations offering invest- 
ment opportunities, such as the Cen- 
tre for Alternative Technology in 
Wales. Equally, most of the new sub- 
scribers did not previously hold 
shares, which seems to indicate that 
there is a steady flow of new people 
committed to the company’s ideals. 

Overall, turnover has increased 
modestly despite the recession. Sales 
of handicrafts rose 20 per cent to 
£1.85m. Cards and calendars were up 


10 per cent to £378,000. Mail-order con- 
tracts for other organisations 
increased 24 per cent to £345,000. 

At the same time, however, over- 
heads continued to rise more sharply. 
As a result, Traidcraft made 20 staff 


fashions, con- 
tracts. Among other things, that will 
allow more efficient distribution 
systems to be set up for different 
products. There is also greater empha- 
sis on marketing, including a commit- 
ment to hire a marketer as the new 


managing director. 

Traidcraft sells half its goods 
through a network of 2,000 sales reps, 
and the rest is evenly divided between 
four shops and 80,000 people on its 
mail-order lists. But all the 
were marketed identically, with 
everything packaged together in 
spring and autumn catalogues each 
year. 

“We were trying to sell everything 
in the same way,” says Evans. “Now 
we realise that for different custom- 
ers, there should be different tactics. 





We shouldn't assume that just by 
sending everyone everything they will 
buy it.” It plans to launch separate 
catalogues for different parts of the 
product range. . 

Traidcraft is talking about other 
changes too. Most fundamentally, it is 
shifting away from its paramount 
emphasis on producers. Some prod- 
ucts are likely to be discontinued. 
Prices on others may be reduced in 
line with world trends. It now plans 
to generate sufficient profits to allow 
payment of a regular dividend to 
shareholders. 


There is questioning of the previ- 
ously sacrosanct principle that the 
difference in salary between the low- 
est and highest paid employee should 
be no more than 2.75 times. The own- 
ership structure may also be reviewed 
to allow voting rights for sharehold- 
ets in place of the existing paternalis- 
tic control through Traidcraft 
Exchange, the charity which cur- 
rently holds all but 3 per cent of the 
"IX we are going to hold ourselves 
eal way, we have a. Tesponsisitiy 0 

Way, we have a 
staff, customers and shareholders as 
well as producers,” says Angier. “It is 
in their interest that we endear our- 
selves to consumers.” 

While the changes may seem to 
make sound business sense, they sug- 
gest to some that Traidcraft is losing 
its way as an alternative trading com- 
pany. Certainly Richard Adams, who 
founded the company in 1979 and now 
heads New Consumer, a charity 
which conducts research into cor- 
porate responsibility, has his doubts. 

He believes it is attempting to 
restructure and operate as a conven- 
tional business, when its strength lies 
in continuing to innovate. Now recy: 
cled paper has entered the main- 
stream market, Traidcraft should 
move into organic produce and sup- 
port other causes like exploited textile 
workers in the UK, he says. He argues 
that a large number of untapped con- 
sumers remain willing to pay pre- 
mium prices for fair trade goods. 

He also says a long-term commit- 
ment to help the development of 
small. producers — something its 
competitors do not do — is Traid- 
craft's forté, and one that both 
requires and justifies financial sup- 
port from government and charitable 
bodies. It should not expect this 
aspect to be self-financing; Traid- 
craft's charitable arm recently 
received a matching grant of up to 
£506,000 over four years from the gov- 
ernment’s Overseas Development 
Administration to help it provide 
technical assistance to third world 
enterprises. 

Despite the doubts, Evans argues 
that Traidcraft will be most effective 
by going ahead with its restructuring 
plans, and ing far beyond its 
existing turnover. “We have moved 
from a turbulent adolescence into 
adulthood," he says. “And we have 
sharpened — not diluted - our princi- 
ples. 


Canny Milanese 
stay put in August 


Some profit from the 


Italian shutdown, 


reports Haig Simonian 


lot. In August, appar- 

ently no one suffers 
from toothache, sickness or 
domestic crises. On the 
attempt to find a dentist, my 
assistant was told to call back 
= a month. The papers me i 

emergency numbers 

if a pipe bursts. Our postman 
Seems only to come every 
other day. 

Italy, like much of southern 
Europe, shuts in August. The 
dentist is probably by the sea 
in San Remo; chances are the 
doctor, based in his holiday 
flat in Cortina d’Ampezzo, is 
off rambling in the Dolomites; 
even the plumber may have 
gone back to see his folks in 
Sicily or Sardinia. 

In our small block of flats, 
we are alone, but not quite for- 
gotten. For despite the annual 
scare stories in the press about 
services coming to a halt, 
Milan functions quite well. 

True, there are far fewer 
shops open. But for foreigners 
used to going to the supermar- 
ket rather than touring dozens 
of small family stores, the fact 
that many shutters are down 

tatters. 

All the big supermarkets 
remain open, and some even 
introduce longer hours to 
profit from the captive 
demand. Regular Monday 
morning closing is suspended 
in the summer at one local 
supermarket; another stays 


open longer. 

Admittedly, dry cleaners 
take some finding, and the 
choice of restaurants is 
severely reduced particularly 
aroand the mid-month Ferra- 
gosto holiday on 15 August, 
when virtually everything 
comes to a halt. 

According to figures from 
the chamber of commerce and 
one of the country’s fledgling 
consumers’ organisations, only 
45 per cent of Milan’s food 
shops were open during on the 
week of 5 August. That figure 
dropped to 41 per cent for bars 
and restaurants and 29 per 
cent for non-food shops. 

Their numbers fel! further 
by mid-month. Anyone in 
urgent need of an electrician 
and letting their fingers do the 
walking through the yellow 
pages to an service 
could find themselves facing a 

1.200,000 (£90) call-out fee, 
hiked up for August. 


[ie oe pee 


Factories are quiet, although 
short-time working means that 
Fiat's big car plants outside 
Turin closed a week before the 
traditional end-July deadline. 
Pirelli, Falck and the other 
bastions of north Italian 
ness are also silent — 

But not all the big plants 
shut, Maverick Olivetti tradi- 
tionally takes its holidays in 
July. . 
Likewise some of the cap- 
tains of Italian industry were 
still be found in the office, 
rather than on board the 
yachts so many prefer. Enrico 
Cuccla, the veteran 


honorary 
president of Mediobanca, the. 


highly-influential Milan mer- 
chant bank, is the best known 
example of an August worker. 

Despite the Italians’ love of 
doing things in droves, he, like 
many others, appreciates 
August’s potential to get 
things done. August in Italy is 
the ideal time for clearing 
one’s desk or finally getting to 
grips with those longer-term 
projects which have been put 
off throughout the year. 

Driving in the city is a 
dream. A 30-minute journey 
from home to the office sud- 
denly takes no more than 
eight. Parking spaces, never 
easy to find, are suddenly 
available by the acre. And 
parking wardens, never too 
numerous in Milan, simply 
vanish. 


Even if most cinemas and’ 


theatres are closed, there }s 
still some entertainment. An 
open-air cinema in the 
of a beautiful old church pro- 
vides nightly movies. And 
Millan’s council, so easy to cri- 
ticise in every other 
respect, lays on a series of top- 
and entertain- 


of their beloved (cat) or 
cane (dog) when it is time for 

e annual the 
sea or the hills. 





BUSINESSES FOR SALE 





a 








J. Barnes (Electrical) Ltd 
Riverside Construction Ltd 
Morris Monks Ltd 


Scadstar Ltd 
(All in Administrative Receivership) 


The Joint Administrative Receivers, G. J. Watts und K. S. Chalk, offer for 
sulle the business and. assets of the above companies. 
The businesses of the companies ure electrical, civil engineering and 
building contructing. 

Main features are: 

GO Tumover approximately £5.3 million in 1989/90. 

O Freehold trading office premises in Salford, Manchester. 
O Blue chip customer base. 

O Experienced work force. 

For further information, please contact Grahame Watts or Alex Colbert at 
the uddress below. 





PO Rox 500, 73 Mosley Street, Manchester M60 2AT. 
Tel: O61 228 3456. Fax: OoT 228 2681. 
Authored hy the Inainse of Chamered Accountants in England and Wales Wy carry on investment Business. 


Smith & Williamson 


Corporate Recovery 


Litigation Support - Corporate Finance 


Taxation Banking 


Investigations - Investment Management * Pensions & Life Assurance ~ Accounting - Auditing 
The Joint Law of Property Act 1925 Receivers offer for sale 


THREE NURSING OR 
RESIDENTIAL HOMES 


All three homes are currently occupied and comprise the following: 
Nursing Home 

in Shipley, North Derbyshire 
* 39 Resident Capacity. 


vw Situared in 4'4 acres of 


Smirh & Williamson, 


Aviation Airspray Limited 


gro! 

* Full time RGN with three full 
time care assistants. 

% Total of 38 day and night staff. 

For further details, please contact Michael Oldham or Michael Stevenson on 071-637 5377 at the offices 

of Smith & Williamson, No. 1 Riding House Street, London W1A 3AS. Fax: 071-323 5683. 

Smith & Williamson Securities 


Residential Home 
in Guildford, Surrey 


* 2 staff flats. 


% 29 Resident Capacity. 
% Located near town centre 
with 6 car parking spaces. 


% Total of 24 day and night 
staff, ue 


Residential Home 

in Godalming, Surrey 

# 15 Resident Capacity. 

% Situated in approx | acre 
of grounds. 

*& Staff bungalow. 

¥ Total of 12 day and night 
staff. 


Authorised institution under 
Banking Acc 1987. 


Member of IMRO. Member of the 


in England and Wales to carry 


‘on investment busis 





British Merchant Banking 


and Securities Houses Association 





See He 8 Se 


@ Based in Ashford, Middlesex 
e@Tumover £3.5 million 
@30 Employees 


For further details please contact:- 
PR Sykes or] R Hill 
Joint Administrative Receivers 






Chartered A 


| cabiothe ie ae 


THE STRATFORD GROUP LIMITED 


(In Administrative Receivership) 


The Joint Administrative Receivers offer for sale the business and 
assets of this well established exhibition stand contractor: 


@ 10,000 sq ft Freehold premises at Ashford 
©@24,000 sq ft Long teasehold premises at Suratford Upon Avon 
@ Workshop equipment and fittings. 


Aue tveel te the taste of Charteredt & eenenicants in England 
sttid Witkes fevearry ea vesirient business, 















cconntants 






KARALIUS BROS. LIMITED 
(in Administrative Receivership) 


The Joint Administrative Receivers offer for sale the business and 
assets of this metal merchant and operator of a waste transfer 


Freehold land of approximately 2 acres together with 2 

















THE LEGAL 
PROFESSION 


buildings with approximately 19,500 sq ft in total. at Tan 
House industrial Estate, Widnes, Cheshire. 
Plant includes heavy lifting gear, a metal shearer and 3 
‘wagons with associaled skips. 
Tumover in six months to 31 July 1991 £860k. 
For further details please contact:- 
Stephen Quinn or Matthew Bowker 
BDO Binder Hamlyn 
Sconish Provident House 
52 Brown Street, Manchester, M2 2AU 
Telephone 061 $3t 7121 
Fax O61 833 0669 


The Joint Administrative Receivers offer for sale 
the business and assets of the above company 


@ Purpose built (9,600 sq ft) hanger 

$1 Fully equipped with modem plant for 
spraying and refurbishment of helicopters 
and light aircraft 

@ Long leasehold 

@ Based at Shoreham Aimort, Sussex 

w Prestigious customer list 


For further detalis please contact the 
Joint Administrative Receivers: 


Nigel Ruddock and Ipe Jacob 


mm ROBSON RHODES mm 


‘The Gallerio, Station Crowley West Sussex RHIO THY. 
Telephone: 071-865 2555 Fax: 0293 521737 


‘Authansed by tne Insitute 0! Chorierad Acconntants in Eegiosd oad Woles fo cary on 
inenstmeci oxsinasa 


The Joint Administrative Receivers offer for sale the 
business assets 
@ Business activities recently merged into 
The Plastic Ticket Co. Limited 
@ Combined wmover approaching £1 million p.a. 
@ Established customer base 
@ Long term leasehold property — 7,000 sq. ft. 
For further details, contact the joint Administrative Receivers 
R. W. Leivers and M. R. Ellingworth on 
(0602) 419046 or (0332) 295544 


CPW, 


(Cooper-Parry, Watson, Sowter & Co 
Chartered Accountants 
26 The x 102 Friar Gate 
Nottingham NG1 SDW Derby DEX IFA 
Fax: (0602) 483813 Fax: (0332) 295600 


CAutborised by the institute of Chartered Accountants in England amd Wales 
fo carry on uitesiment business} 


The FT proposes to publish this 
survey on 
October 18th 1991 

The Financial Times unsurpassed 
reputation for producing topical 
authoritative editoral ensures that 
this survey will be an essential point 
the 62,000 


HAMLYN 





a 8 es 
Chartered Accountants 


Auahuricedd ky the Institute uf Chartered Accrunsants in England 
ened Whales tu carr. on umestment business. 





of reference for 
businessmen in the UK involved in 
decision making about legal services 
who read the Weekday FT. If you 
want to reach this audience call 
Gavin Bishop on 071 873 4780 or 
fax 071 873 3064. 












SWINTON HARKER LIMITED 
(in administrative receivership) 
Business for sale as a going co; . Specialising i 
the design, manufacture and ‘iustallaton of te 

_ and office furniture. 1 
Current t/o in excess of £3.5 million. Current order 
book in excess of £1 million. 
Information available from: 
Jonathan Avery-Gee FCA, Administrative Receiver, 


Kay, Johnson, Gee & Co, a 
Chartered Accountants, Colchester House, 
38-42 Peter Street, Manchester M2 SGP. 
Tel: 061-832 6221. Fax: 061-834 8479. 













PUBLIC COMPANIES 








Data source: BMRC BUSINESSMAN SURVEY 1990 


FT SURVEYS 


BUSINESS 
AND ASSETS 






DTP BUREAU/ TYPESETTING BUSINESS 
Established 12 years ago, this business has always traded profitabilty and 
offers a range of services including latest dip technology. Blue chip client 
list. Interested parties should contact vendors’ advisors. 





For sale. PLC's for imme- 
diate trading, complete 
with II7 Certificates. 















Share capital requirements 
satisfied. No further funds 
required. £495.00 each + 
VAT. 
Phone: 0842 759866, Fax: 0842 
751629. A.D.R. Capital Finance 
PI 





OF solvent and insolvent 
companies for sale. 


Business and Assets. 
Tel O71 262 1164 (Mon - Fri). 
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‘xg The past and presents of Japan 


: "do, 


Romeo and Juliet 








y the time the Japan 
Festival runs out of 
a steam next. February, 
a two Great Dates may 

's, have wedged in our heads, In 













emperor ended the Shogunate’s 
. long rule. And 50 the Japanese 
oyster, rudely prised open by 
~ the Americans, embarked on 
;. itsp learning curve. 
&, Two complementary exhibi- 

tions which opened in Glasgow 
“te this week deal with aspects of 


lery, sounds 2 little dreary but 
% is quite Iterally about art 
ing exchanged ior industrial 


being ind 
. expertise. In November 1878 
; the Japanese government sent 
the yw Museum 31 cases 
packed with wares such as por- 
. Selain, paper, wood and lac. 
quer, costume accessories, 
 amusical instroments, furni- 
ture, and metalware. They 
’ were not antiques but shiny 
. new products of the kind 
. already -heing exported to 
Europe where Japanophilia 
" was growing fast. 


Czechoslovakia’s composers 
have invartably run a busy 
account with their Western 
European counterparts, now 
borrowing ideas, now paying 
them back with interest, it has 
been a two-way traffic in 
music, well Wustrated by the 
pair of contrasting works at 

this concert on Wednesday. 
The programme was well 
chosen to-introduce the Czech 
Philharmonic Orchestra, the 
.of the festival's con- 


The orchestra has a growing 
reputation from its recent 
recordings. Heard live in the 
Usher Hall, it certainly made a 
distinctive sound, though 
whether that was due more to 
an innate sense of balance or 
the intervention of the conduc- 


This ambitious new 
tackles three af the most 
tic polarities: black/white, 


lay 


its generally ic dia- 
\ strays clumsily into the 
political or sym . But it 
command atten- 
-! tion: and is often funny with- 
oF Saas ce 
B 

is Winsme Pinnock’ wane of 
the 1991 George Devine Award 

for New. Writing. : 
bon Lee A a 

though frequently ceding 

to those around her, is Leela. A 


been two-timing her with a 
white girl When she and her 


best friend Claudette (a black 





a 
4 1853 Commodore Perry 
mee into Edo Ba ‘ 
"e168, the Testoration ofthe 


their 
male/female, _home/abroad.._ | 
a effemale, tor giana 


Not all 1,100 objects are in 
the exhibition, which to my 
taind is a mercy. A little of this 
ornate Meiji style goes a Iong 
way, and there are too many 
butterflies, blossoms, and 
whooping cranes, too much red 
and gold. The effect is reminis- 
cent of the gift hall of an 
expensive department store: 
Ghastly Good Taste teetering 
on the edge of kitsch. 
However, the history of the 
1887 gift is interesting. From 
the donor’s point of view, of 
course, the point of it was the 
response. A Gl called 
Robert Smith had been 
appointed Erekessor or Engt- 

ai new Dni- 
yorsity a and the af was his 
idea, japanese a good 
idea of what Scotland had to 
offer. Six years earlier, Glas- 
gow had entertained members 
of the Iwakura mission which 
had spent many months in 

examining i 


industrial samples, bricks, 

asbestos, sewing-cottons, Luci- 

e telp ae age re 
ese ¢ 

students. But the gift was not 

wholly prosaic. Records show 


tor is difficult to say on a sin- 


gle hearing. 

At this first of its three 
concerts the conductor was 
Charles Mackerras, From his 
series of Jandtek opera 
recordings the special 
orchestral sound that he likes 
to get in this composer's music 
has become well known. It was 


the best in conductor and 
orchestra alike, for the playing 
was beautifally transparent. 
Other conductors from the 
West do this piece, of course: 
Rattle more assertively, 
Tennstedt all febrile activity. 
But none makes the music as 
expressive as Mackerras. Every 


Talking in Tongues 


THEATRE UPSTAIRS, ROYAL COURT 


Sito ml melon pcs he wus smd dy 
so mee) - the r 

ant that it takes terrific pres- - Hettie Macdonald directs, 
sure before she can let fly, or strongly bringing out all the 


even admit anger, 
_The story is told 
sion, vigour, irony, plenty of 


E 
i 


play’s contrasts and ironies. 
Joanne Campbell perfectly con- 
veys the super-refined, elegant 


that the Glasgow Corporation 
contributed 24 paintings, 
recently located by a Japanese 
scholar in the recesses of 


- Tokyo's gloomy National 


Museum. Kelvingrove's cura- 
tors were relieved to learn that 
the councillors appear to have 
gone for quantity rather than. 
quality, sending landscapes 





The fascinating 
debate between 
industrialisation 
and tradition 








Watteau, with an early Victo- 
rian scene of Bonny Prince 
Charlie with kilt-wearing 
female supporters. The exhibi- 


“Floating World” schoo! (until 
October 


in Japanese 
ingly beautiful show at the 


more than adequate. The 
Edinburgh Festival Chorus 
sang with tremendous power 
and attack. A shame, though, 


Just as up) is 
no heavyweight German 
traditionalist, so he does not 
try to make the symphony 
More like Brahms than it 
wants to be; while the 
orchestra is alsa made for 
sprinting, lean in build, 
reflexes quick in action. Its 


nite 





Convincing: Nicholas Monu and Lizzy McInnerny — 


veneer that Leela has acquired, 
and the layers beneath. The 
other parts are all well taken; 
and I don’t know that I've ever 
seen sex more convincingly 
simulated than in the scene 
between Leela’s lover Bentley 
(Nicholas Monu) and the white 
Fran (Lizzie McInnerny). 

The staging is very much 
like the play. Sometimes it pre- 
fers stressing a point to mak- 


Burrell Collection, sponsored 
by the Royal Bank of Scotland, 
Mingei translates as handi- 
crafts or folk art, but it is per- 
haps better to use the Japanese 
word in view of many people's 
reactions to craftware. In fact, 
this is an exhlbition of objects 
so simple and so eminently 
desirable that it could drive 
you insane with covetousness. 

Is there anyone who would 
not want the little round-bel- 
lied brass cauldron? Or the 
kimonos of indigo cotton with 
their wonderfully bold designs 
in sky blue? How well a dreary 
hall would look with one of 
those great stoneware jars 
used for storing tea. Here are 
lacquer bowls which, although 
they are patterned with red 
and gold, are done with total 
economy using no pattern 
Bere orate than the shape of 


if you think “Conran” in this 
exhibition, that is to do with 
the complex ancestry of one 
particular late-20th Century 
notion of good taste, part Japa- 
hese and part Bauhaus. Minget 
was a term coined by Yanagi 
Soestu (1889-1961). In the 1920s 
a reaction set in among 
avant-garde circles against 
European cultural ance 


Czech Philharmonic Orchestra 


USHER HALL, EDINBURGH 


other two concerts, today and. 
Saturday, look worth 
investigating, 


* 
Eacb year at Edinburgh, 
critics’ prizes are awarded to 
the best of the festival in each 
category. An audience prize 
seem more difficult to 
administer, but this year | 
have only once attended an 
event that ended with cheering 
and the stamping of feet In 
appreciation. 

This was the reception at the 
end of the first recital by the 
Russian pianist, Tatyana 
Nikolayeva, at the Queen's 
Hall on Wednesday morning. 
Her programme, split across 
two recitals, consists of the 24 
Preludes and Fugues by 
Shostakovich. This magnum 





ey 





ing a situation ring pe ie 
smooth overlappings o! 
smail-talk, Leela's breakdown 
into wordless babble, and other 
passages; these are exagger- 
ated. I see why that is. But 
Talking in Tongues works best, 
not when it makes points, but 
simply when it shows how 
things are. 


Alastair Macaulay 





Patricia Morison looks at two complementary exhibitions in Glasgow 


and against mechanisation. 
Yanagi, however, was heavily 
influenced by early readings of 
Ruskin and William Morris 
(but without the socialism), by 
his response to the mysticism 
of Blake and Whitman, as well 
as by Zen Buddhist concepts. 

Yanagi started a sort of Jap- 
anese Arts and Crafts move- 
ment, venerating the idea of 
the craftsman and the hand- 
made product, cheap, uncon- 
sidered, functional, and beauti- 
ful. Yanagi's comrades in the 
battle to preserve the integrity 
of the people's art were the 
three potters, Bernard Leach, 
Hamada, and Kawai. 

The exhibition comes from 
Yanagi's foundation, the 
Mingeij-kan in Tokyo. This 
small museum was built in the 
1930s and it is a place which 
exudes an atmosphere of 
refinement and tranquillity. 
The founder's son, Yanagi Sori, 
has designed this exhibition 
impeccably, and it is well 
sulted by the predominantly 
wooden architecture of the 
gallery. The exhibition closes 
an October 6 (late opening an 
Wednesdays until 9pm), and 
Moves to the Craft Council 
Gallery in London from 
November 21 to January 12. 





opus was written for 
Nikolayeva and has been her 
impressive calling-card to 
British audiences over the past 
year both on record and at the 
Wigmore Hall, where she met 
with equal acclaim, 

‘There is no need to rehearse 
the strengths of her artistry. 
Suffice to say that this is music 
the pianist has known and 
lived with for the best part of 
her professional life, and the 
determination with which she 
grasps these gritty, difficult 
pieces and shakes from them 
all the meaning that she can is 
awesome. The other recital 
falls this morning. The 
festival's first standing ovation 
looks a real possibility. 


Richard Fairman 


Venus 


LUCERNE FESTIVAL 


Tucked away among the 
International Events which 

cerne programmes 
like a major constellation, are 
many less predictable but not 
less valuable things copcern- 
ing Swiss music and musi- 
cians. In recent years they 


This the process contin- 
ued with Venus, an opera 
made by Schoeck's friend 
Armin Rieger ont of Meri- 
mée’s story La Venus d'Iile, 
produced with success at Zor- 
ich in 1922, since when it has 
been given only rarely. There 
was a revival at Heidelberg 
two years ago and one at St 
Gallen reviewed here recently. 

made no attempt to 
reproduce Merimée's particu- 
lar and fascinating black 
humour, dry and laconic. He 
inflated and hanalised the tale 
of the accidental excavation in 


The Royal Shakespeare 
Company has staged Romeo 
end Juiiet five times since 1980, 
each version more sombre than 
the one before. This latest pro- 
duction recognises that the 
action takes place, for the most 
part, at night and indoors; it 
trusts the play's images to the 
polnt that it creates an envi- 
ronment for the action simply 
by f the text closely, 
and leaves it at that. The result 
ig an intense and compelling 
closet drama. 

Shakespeare wrote Romea in 
1585. While it bas more com- 
merce with the Sonnets than 
any other drama, it looks 
towards specific moments in 
the subsequent plays. The 
bachelor banter of Romeo and 
eee pecxons to peuedick 
breathless, tender love scenes 
are revisited by Ferdinand and 
Miranda (The Tempest), and 
the casual murders and acci- 
dental slaughters are a dry run 
for Hamlet. But it remains a 
verbal play, full of couplets, 
charged with puns and 
freighted with opposites; so the 
civii wars of love and hate 
‘were never more keenly fought 
or felt. 

This Romeo ss David Lev- 
eaux' main house debut as a 
director, it is remarkable for 
belng stich an open interpreta- 
tion. It steers clear of the gim- 
mickry and the limitations of 
its forbears. Leveaux rediscov- 
ers a play crammed with inci- 
dent, busy and various, affect- 
ing and believable. The 

luction’s great strength is 
its refusal to decide that the 
play is about any one of the 
matters which the 3i-yearold 
Shakespeare touched on: love, 
adolescence, parents, suicide, 
the claims of faction and the 
devices and desires of the 
heart. Giving equal weight to 
each issue results in a robust if 
occasionally heavy perfor- 
mance. 


The set takes the play's 
darkness from Juliet's line “all 
the world will be in love with 
night.” Leveaux’ designers 
Alison Chitty (set) and a 
Kalman (lighting) have crea! 

a shadowy interior gallery of 
panelled frescoes lit from 
above by shafts of sunlight 
which feel their way into the 
gloom. Beyond the crepuscular 


provincial France of an 
antlane bronze of Venus, 
whi 


prom exerts.a mys--. 
mn break. 


rn age a t to be 
ap a a 
rated and so bewitching 
the young that he 
dies clutching the statue ~ 
given to him as a wedding 
pee een ae 
w 


Schoeck's Horace, 2 


passion 
cry from Merimée’s rough 
young country squire, only 
interested in village sports aud 
delighted to have acquired for 
his wife a neighbour’s pretty 
danghter with expectations. In 
the opera the statue 
come-to-life is mimed by a 
dancer. Potential difficulties 
for concert performance were 
skirted by providing free 
lbrettos and having enough 
light to read them by. 
Rdeger’s adaptation is 
clumsy and conventional but 
at Jeast it enabled Schoeck to 
pour out his copious 
invention, surely and swiftly 
capturing mood after passing 
mood, from the springlike 
freshness of the bride Simone’s 
initial happiness through 


ROYAL SHAKESPEARE THEATRE, STRATFORD-UPON-AVON 


Pate 


Clare Holman and Michael Maloney 


chambers lies the brightly lit 
“public haunt of men”, the 
daytime venue for Verona's 
brawling families. As the 
action tightens, the interior 
falls away to become the pub- 
lic-private space of the Capulet 
tomb. 

This design both imposes on 
and helps the actors. Michael 
Maloney's Romeo skulks in the 
shadows, emerges only at 
night, and is by turns the 
essence of “drivelling love” 
and “violent delights.” Oppo- 
site him, Clare Holman as Jul- 
iet matches her performance 
exactly to the environment; 
she manages to be melancholy 
and fresh, hesitant and deci- 
sive; it was a fine performance. 
Around them, Mercutio (Tim 
Mclnnerny) is all fancy and 
energy; he carves up “Queen 
Mab” into a kind of psychosis, 
and jokes his way out of life: 


eruptions of near-violence (and 
some curiously jazzy dance 
Thy thm) in the central act, to 
ap ending which comes 
near to bombast. 
This master of the Lied 
‘wrote beautifully for the voice 
and no less well for the 
orchestra. What is more, he 
knew how to combine the two 
and let the voices throngh. 
Only in the scenes 
was there, in_ this 
performance, some lack of 
clarity. Not the fault, one 
of Marto Venzago, 
the Swiss conductor 
responsible for the recent 
revival in , Who will 
be repeating this performance 
in the near future at Geneva 
and Montreox. 
The tronble lay surely with 





Alsstaw Mult 





“you shall find me a grave 
map.” 

The Montagues and Capulets 
have always heen remarkable 
for their vigour, even the old 
are forever cajoling and bicker- 
ing. Jonathan Newth as Capu- 
let is forceful enough to curd 
the beDicose Tybalt. But he 
finds human frailty in a visible 
shiver as he stays up one more 
nigh t to arrange his daughter’s 
we 


ding. 

The production maintains 
the play’s consistent feeling of 
energy and youthfulness. Its 
openness makes one realise 
that Romeo is a diverse play 
unified not so much by its plot 
or {ts characters as by its over- 
whelming sentiment; it ends, 
as Coleridge said, “with a long 
deep sigh like the last breeze of 
the Italian evening.” 


Andrew St George 








Woagnerian resistance. The 
American James O'Neal, 
already an experienced 
Lobengrin, was more heroic 
than lyrical. He lasted nobly, 
the top of his voice as vital, 
true and firm (and as hard) at 
the end as at the aS 
if his throat and not the 
of bronze. 

Lucia Popp lent ber special 
radiance to the unfortunate 
Simone — luxury casting 
indeed, The second tenor role 
of the Baron de Zarandelle, 
Horace’s antiquarian uncle 
and giver of the fatal gift, was 


adeptly sung bat too mildly 

ised by Frieder Lang. 
Zarandelle's music, a foretaste 
of Pandarus in Walton's 


Troilus and Cressida, is not the 
feature of the score, 


the aconstic of the Kunsthaus, The evening’s outstandin 
clouding anything above a singing came the Danis 
certain complexity - some of baritone Boje Skovhus as 


the wedding music sounded 
like pages from the Delius A 
Mass of Life poured into a 
vessel too small for them. The 
Philharmonic Workshop of 
Switzerland (one of three 
Swiss youth orchestras 
appearing at the festival) 
played with evident 
appreciation. 

The leading role of Horace 
demands a lyric tenor of 


Raimond, Horace's 
disapproving friend - an 
artist to watch. The small, 
efficient choruses came from 
Heidelberg and Basle. 
Prolonged applause from a 
well-filled house. A CD 
recording is said to be on the 
way, 


Ronald Crichton 
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A AM 

Rijksmuseum Indian Miniatures 

¥ from Paris: 100 pieces illustrating 

fet Mogul histories and Hindu epics 
vi) from the 16th to 19th centuries. 


Also Court Gems from india, 
including a relief in alabaster 
showing a portrait of the Great 
Mogu! Shah Jahan, Ends Sep 22. 
ones Mon Ja ¥ 

lan Gogh Museum Japan: Van 
Gogh's Utopia, examining the 
influences of Japanese prints and 
culture on the fife and work of 
Van Gogh. Ends Sep 22. Daily 





3? Kunstmuseum Swiss Drawings 


1800-1850: a selection af the best 
work of the period, in which Swiss 
artists were searching for their 
own path between the Romantic 
school in Paris and the circle of 
German artists in Rome. Ends 

Oct 27. Also 20th century drawings 
from the Burckhardt-Koechtin 
Foundation, Inctuding work by 


. Picasso, Alberto Giacometti, 

* Modigliani Dubuffet, Ernst and —- 
Beuys. Ends Dec 8. Closed Mon 
BERLIN i 

_. Agyptisches Museum Twilight of 

~ he Pharaohs: an exhibition 


reuniting the collections from East 
and West Berlin, and celabrating 
the discoveries and research of 
the 18th century Egyptofogist 
Jean-Francois Champaltion, Ends 
Oct 20. Dally 

Schloss Charlottenburg Imperial 
Art trom the Dutch Exile of Kaiser: 
Wilhelm Ii: paintings, sculpture 
and artefacts, including silver and 
furniture from the time of 
Frederick the Great. Ends Sep 

29. Closed Mon 

Schloss K6penick Rosenthal 
porcelain: a collection of work 

by one of the leading early 20th 
century German porcelain 
manufacturers, tracing 
developments in design from 
Jugendstil to the 1940s. Ends Jan 
5. Closed Mon and Tues 
CHICAGO 

Art Institute Degenerate Art: The 
Fate of the Avant-Garde In Nazi 
Germany, featuring the work of 
artists held up for public mockery 
in 1937, who later won recognition 
as masters of their realm. This 

is a widely acclaimed exhibition 
originally mounted by the Los 
Angefes County Museum. Ends 
Sep 8. Also Tokens of Affection, 
an exhibition tracing the 


"development of portrait miniatures 


in America since the 18th century. 
Ends Nov 1. Daily 
DRESDEN 
Albertinum John Chamberiain 
(b1927): metai collages and 
souigiures by the Florida-based 
artist known tor the provocative 
neity of his designs and 
subtle colouring. Ends Nov 3. 
Closed Mon 
Zwinger Exhibition of rare Meissen 
porcelain dating from early 18th 
century, plus a setection of 18th 
and 19th century coffee-house 


drawings from the Eduscho 
caliection. Ends Oct 6. Closed Mon 
EDINBUAGH 
National Gallery of Scotland Saved 
for Scotland, a group of paintings 
and objets d'art acquired for 
Scottish public collections with 
the hejp of the National Art 
Collections Fund. Artists 
represented Include Velazquez, 
Stubbs, Van Gogh, El Greco and 
Willfam Blake, pius ftafian 
maiolica, Venetian glass and 
sculpture by Bernin! and Barlach. 
Ends Sap 29. Dally 
Roya! Scottish Academy Virtue 
and Vision: Sculpture and Scotland 
1540-1990, tracing developments. 
since the early days of court 
patronage to the strong native 
school of the present. Ends Sep 
15. Daily 
Scottish National Gallery of 
Modern Art Michael Andrews: 
Ayers Rock and Other 
Landscapes, including ne 
spectacular paintings resulting 
from a visit to Austrafia in 1963, 
plus a group of Scottish 
landscapes. Ends Sep 29. Dally 
FLORENCE 

Artemisia 


Casa Buonarroti 

Gentileschi (1597-1651/3), follower 
of Caravaggio and possibly the 
most famous woman artist of all 
time. The exhibition includes 30 
paintings from itafian and foreign 
museums, together with several 
masterpieces by her father Orazio. 
Ends Nov 4. Closed Tues 


FRANKFURT. 

Museum far Volkerkunde Signs 
of the Times: New Art from Africa. 
A collection of contemporary art 
from Zimbabwe, Nigeria, Zaire, 
Senegat and South Africa, 
dominated by current problems 
and pictorial story-telling 


techniques. Ends Feb 92. Closed 

Mon 

Schim Kunsthafie Marc Chagall: 

the Russian Years (1906-22), with 
250 ails, watercolours, drawings 

and sketches. Ends Sep 8. Daily 


GLASGOW 

Hunterian Art Galtery The Nude: 
five centuries of drawings, 
watercolours and prints from the 
Hunterian‘s coffection, including 
work by DUdrer, Rembrandt and 
Epstein. Ends Oct 19. Closed Sun 
HAMBURG 

Museum flr Kunst und Gewerbe 
Felice Beato in Japan: landscapes, 
towns, villages and people 
photographed In the feudal era 
of the 1860s. Ends Oct 20. Closed 
Mon 

LONDON 

South Bank Centre Ju Ming 
Sculptures: first British exhibition 
of work by the Chinese sculptor, 
with a display of 12 major bronze 
taiji sculptures, realistic and 
abstract, afong the Queen's 
Walkway af the Roya! Festival 
Hall. Ends Sep 13, Dally 

Tate Gallery John Constable: 
Jargest-ever survey of the English 
artist's work, Ends Sep 15. Also 
William Blake: 150 watercolours, 
drawings and engravings from 
the Tate’s fine collection of work 
by the English visionary poet and 
painter. Ends Nov 2. Daily 
Victoria and Albert Museum 
Schinke!: A Universal Man, an 
exhibition devoted to one of the 
greatest and most Influential 
classical architects of the 19th 
century. {t includes paintings, 
architectural drawings, furniture, 
seulpture and silver from the 
Schinkel archive in Berlin, Ends 
Oct 27. Aiso Postmodern Prints: 
an exhibition of 50 objects by 


International artists, aimed at 
encouraging an assessment of 

the conflicting versions of 
Postmodernism. Ends Oct 27. Daity 
MADRID 

Museo Nacionaj de Etnologia 
Africa A Century Ago: sculpture, 
wooden statues, armour, costumes 
and ornaments collected at the 
and of the 19th century in 
Equatorial Guinea and other 
sub-Saharan locations, The 
exhibition Includes a reproduction 
of living quarters irom the period. 
Ends Dec 31. Daily 


MILAN 

Palazzo Reale Filippo de Pisis 
(1896-1956): an exhibition, drawn 
primarily trom Milanese private 
collections, of paintings by the 
Italian artist who based his style 
on the fluent, quasi-impreasionist 
brushwork of Manet and Guardi. 
Ends Oct 13. Daily 

MUNICH 

Kunsthalle der Hypo-Kulturstiftung 
Thought Pictures: Contemporary 
Art 1960-90. Installations and 
paintings by 60 Internationally 
recognised artists including 
Donald Judd, Frank Stella and 
Bruce Nauman. Ends Sep 8. Dally 
Stadtmuseum The Last Emperor: 
Kaiser Wilhelm Il in Exile, Ends 
Sep 22. Closed Mon 


NANCY 

Musée des Beaux-Arts Venetian 
Masters of the 17th and 18th 
centuries: 60 paintings on loan 
trom Padua. Ends Sep 10. Closed 
Tues 

Metropolitan Museum of Art 
Masterpieces of impressionism 
and Post-impressionism, including 
warks by Gauguin, Cézanne, Van 
Gogh, Renoir and Degas. Ends 


Oct 13. Closed Mon 
Museum of Modem Art Leo 
Friedtander: Nudes. A selection 
of 50 photographs of lemale nudes 
ranging from intimate portraits 
to abstract figure studies. Ends 
Oct 8. Closed Wed 

Museum at American 
Art Hunt Diederich: figurative 
sculpture and drawings by a 
fong-neglected early 20th century 
artist. Ends Sep 29. Also John 
Baldessari: retrospective of 22 
years of work by a pioneer of 
conceptual art. Ends Oct 20. Also 
American Life in American Art 
the 20th century American 
experience as seen in paintings 
and sculptures trom the 
permanent collection. Ends Nov 
10. Closed Mon 
PADUA 
Museo Eremitani From Bellini 
to Tintoretto; 260 paintings by 
{talian artists of the 15th and 16th 
centuries. Ends May 92. Closed 
Mon 
PARIS 
Jeu de Paume Jean Dubutfet: The 
Last Years. More than 100 
paintings and 90 drawings by the 
founder of Art Brut, dating from 
the period 1974-85. Ends Sep 22. 
Closed Mon 
Musée d'Art Moderne E} Lissitzky: 
200 works, many lent by the 
Tretiskov Gallery In Moscow, 
otfering a retrospective of the 
Russian constructivist (1890-1941), 
who was a major figure of the 
avant-garda at the time of the 1917 
Revolution. Ends Oct 13. Closed 
Mon 
Musée Picusso, Hite! Sale The 
world's largest collection of 
Picasso's work, completed by 
Picasso's own collection of 
paintings by friends such as 





Braque and Matisse, and artists 
he admired, including Renoir and 
Cézanne. Clased Tues 
Cartes musées available at all 
metro stations and museums, to 
avold queuing at 60 museums 
Including the Louvre, Musée 
d'Orsay and Versailles 

OME 


Accademia Valentino Vatentino: 
Thirty Years of Magic. 300 outfits 
made between 1960 and 1990 with 
their original accessories. The 
Intelligent eye of the designer 
shows In the wealth of sources 

— William Morris wallpaper, 
Meissen pottery, Bronzino 
portraits and Tiffany tamps. Ends: 
Nov 5. Dally 

ROTTERDAM 

Museum Boymens-van Beuningen 
Bruce Nauman: a travelling 
exhibition of his complete prints, 
assembled from an American 
collection, together with 10 
sculptures fram Dutch cottectians. 
Ends Oct 6. Closed Mon 
STOCKHOLM 

Moderna Museet Peter Weiss 
(1916-82): retrospective of the 
painter, author, poet, film-maker 
and man of the theatre. Ends Oct 
13. Clased Mon 


VENICE 

Fondazione Cini From Gaudl to 
Picasso: 160 exhibits, including 
sculpture, paintings and drawings, 
by leading Catalan artists and 
architects of the late 19th and 
early 20th centuries. Ends Nov 
24, Closad Mon 

ZURICH 

unsthaus Hans Finsler: Pionear 
of the Neue Sachilchkelt. An 
exhibition of work by one of the 
most iniluentia! central European 
photographers of the 1920s and 
1930s. Ends Oct 20. Closed Men 





OE, a ei” coe aed Sa 2a. a 


FINANCIAL TIMES FRIDAY AUGUST 30 1991 - 


I a ae ty et ea Re 
FINANCIALTIMES |George Bush is still popular in spite of | Ti me 


NUMBEA ONE SOUTHWARK BRIDGE, LONDON SE1 SHL 
Teiephone: 071-873 3000 Telex: 922186 Fax: 071-407 5700 


Friday August 30 1991 





Judging the 
UK economy 


IN THE 1980s the UK's 
economy ceased to be the 
laughing stock of the western 
world. But success was not 
only far from complete; it was 
seriously endangered by mis- 
takes in monetary policy. 
Those mistakes are being recti- 
fied, if at a high cost. Yet more 
must be done if the UK is to 
seize its opportunity to obtain 
the combination of sustained 
low inflation and high growth 
that has long eluded it. 

One of the attractive fea- 
tures of the latest report on the 
UK economy from the Organi- 
sation for Economic Co-opera- 
tion and Development is that it 
puts current agonies in a lon- 
ger perspective. Domestic com- 
ment - not least from those 
prone to complaining about 
“short termism™ in business — 
has been obsessed with 
whether recovery will begin 
this month, next month or the 
month thereafter. But activity 
cannot be so precisely pre- 
dicted, or so finely controlled. 

As the OECD points out, the 
UK economy created almost 
8m jobs between early 1984 and 
mid-199), by far the best job 
creation record among the 
larger European countries. 
Furthermore. “only Japan 
recorded higher labour produc- 
tivity growth than the UK in 
the 1980s", while “manufactur. 
ing labour productivity 
increased as fast as in the 
1960s". Of the group of seven 
industrial countries only the 
UK can make the latter boast. 
As a result, the productivity 
gap in manufacturing between 
the UK and major European 
countries narrowed in its 
favour for the first time since 
the second world war. 

It is damaging to rational 
debate to pretend, as opposi- 
tion politicians are wont to do, 
that nothing was achieved in 
the 1980s, It is just as mislead. 
ing to pretend, as the govern- 
ment is equally wont to do, 
that everything is wonderful, 
except for the inflationary 
“blip” of the late 1980s. 


Massive mistake 

In the first place, that was 
no blip. It was a massive and 
costly mistake. The OECD 
believes that “sterling's adher- 
ence to the European ERM 
should now provide an effec- 
tive nominal anchor and a 
jowerful force to achievin 
lower inflation”. So it shoul 


even though, contrary to the 
OECD's view, it provides no 
“guarantee that excessive 
domestic cost increases will 
not be validated by currency 
depreciation". Greater indepen- 
dence for the Bank of England 
remains a priority. 

In the second place, the 
economy retains notable struc- 
tural weaknesses: profitability 
increased, but remained well 
below levels in other main 
industrial countries; productiv- 
ity improved, but expenditure 
on research and development 
grew more slowly than else- 
where; education and training 
has been reformed, but “com- 
pared with other advanced 
OECD countries, an extraordi- 
narily high percentage of stu- 
dents continue to drop out at 
the end of compulsory educa- 
tion without formal qualifica- 
tion” and skill shortages 
remain pervasive; wage infla- 
tion fell in the early 1980s, but 
the growth of real and nominal 
wages remained too high. 


Muted response 

The OECD is modestly opti- 
mistic about wage behaviour, 
citing the muted response of 
wages to the rapid fall of 
unemployment after 1986. But 
this may be an indicator of 
rigidity in the rate of increase 
of nominal wages rather than 
of greater flexibility. Moreover, 
the starting point for the UK 
was poor, with real wage rigid- 
ity greater than in any other 
significant OECD country. 

The labour market remains 
the Achilles heel. Unemploy- 
ment has risen by three quar- 
ters of a million over the last 
year, while the underlying 
increase in average earnings 
has fallen by only two percent- 
age points, to 8% per cent. Yet, 
if sterling’s present parity is to 
be combined with sustained 
economic growth, wage infla- 
tion needs to be no more than 
5 per cent a year. On present 
form, meeting that target 
would require unemployment 
at over 3m, probably for years. 
_ How to improve wage behav- 
iour remains a priority. But 
the debate is characterised by 
complacency from the govern- 
ment and cowardice from the 
opposition. If neither can do 
better, the improved economic 

formance of the 1980s will 

followed by a decade of high 


unemployment, with all its 
social and economic costs. 


Metternich in 
the Elysée 


PERHAPS ONE should not be 
too hard on President Francois 
Mitterrand. Few if any world 
leaders struck exactly the right 
note in their first reaction to 
the coup against Mr Gorbachev 
on Monday of last week. It was 
not until Tuesday that Presi- 
dent Bush came out with his 
bold statement withholding 
recognition from the new 
regime, insisting on Mr Gorba- 
chev's reinstatement and sup- 
porting the resistance led by 
Mr Boris Yeltsin. On Monday 
even he had been a good deal 
more cautious. 

It was, indeed, far from obvi- 
ous that the coup would fail, at 
any rate in the short term; and 
western leaders, however anx- 


‘fous to see democracy ulti- 


mately prevail, had a responsi- 
bility to preserve as best they 
could the fruits of the Gorba- 
chev era for their own elector- 
ates and for the world at large. 
Still, Mr Mitterrand some- 
what overdid it. He issued a 
statement saying that “France 
attaches great value to the per- 
sonal safety and freedom” of 
Mr Gorbachev and Mr Yeltsin, 
and that “the new Moscow 
leaders will be judged by their 
actions, particularly by the 
way the two high-ranking fig- 
ures in question are treated”. It 
was, he said, “premature to 
speak of sanctions”. He even 
read out on television a letter 
from the head of the junta. Mr 
Gennady Yanayev, who prom- 
ised to “stick to democracy and 
nost” and reassured him 
about Mr Gorbachev's state of 
health. “I don’t say you should 
take that at face value.” Mr 
Mitterrand told French view- 
ers, “but I inform you of it”. 
The impression given, even if 
unintentionally, was that he 
expected the coup to succeed 
and was already staking out 
the terms of a modus vivendi 
with its authors. 


Long counterattack 

Two nights later, the presi- 
dent was back on television 
explaining that he had always 
thought the coup would fail 
This time he gave the impres- 
sion that it was all over and 
that things could comfortably 
return to the satus quo ante; 
and he devoted an inordinate 
amount fi Hine to countorat: 
tacking inst French opposi- 
tion leaders who had criticised 
the earlier broadcast. “I don't 
see,” he declared, “how we 


could allow certain leaders, 
who lack sang-froid, to govern 
France one day”. 

All too obviously it was Mr 
Mitterrand himself who had 
lost his sang-froid, in a trou- 
bling way that one would have 
thought untypical of him. Yet 
the blunder, mild in itself, was 
symptomatic of a deeper mal- 
aise that has affected him ever 
since the Berlin wall came 
down two years ago. He has 
had great difficulty in adjust- 
ing to the new order in Europe, 
and too often has given the 
impression that he preferred 
the old one — an attitude 
which a writer in Le Monde 
last month tellingly compared 
to that of Metternich. 


Privileged position 

It is true that France, like 
Britain, had a privileged posi- 
tion in the Europe of the Cold 
War, and perhaps exploited it 
more imaginatively (if less 
scrupulously) than Britain did. 
Secure behind the US nuclear 
umbrella, France not only 
struck a magnificent pose of 
political and military indepen- 
dence but also used Germany’s 
political weakness to ensure its 
own dominant position in the 
European Community. So Ger- 
man unification, though it 
posed no direct threat to 
France's interests, did imply a 
relative decline in France’s 
importance. 
That was an objective fact 
which Mr Mitterrand could 
hartily hope to change. But he 
could have done much to miti- 
gate it had he reacted with 
more imagination and more 
genuine enthusiasm to the col- 
lapse of communism, first in 
central Europe and now in the 
Soviet Union itself. Instead he 
has appeared to stumble grudg- 
ingly along, always one pace 
behind events. The sad conclu- 
sion drawn by many of his 
compatriots is that, after 10 
years in office. he is overdue 
for retirement. He is only half 
way through his second seven: 
year mandate, but one of his 
own unredeemed election 

was to reduce the pres- 

idential term to five years. If 
he were to act on that pledge 
now (as some say he intends) it 
would not legally affect his 
own term. But it would give 
him a2 good excuse to bow out 
gracefully before his once pro- 
verbial strategic and tactical 
powers decline even further. 


America’s problems, writes Peter Riddell 


Paradox pervades 
the body politic 


dent of the US in Novernber 1992 

— and he is the strong favourite 

as campaign preparations begin 
in earnest - it will not be because 
most Americans are happy with their 
lot. Many are not. Well over half the 
American public thinks the US is on 
“the wrong track" and most disap- 
prove of his handiing of the economy 
and domestic issues. 

The US economy has grown by less 
than a half of 1 per cent in total since 
he took office in January 1989, by far 
the worst performance since the Sec- 
ond World War. 

Mr Bush should be in political trou- 
ble, and could be if the economy 
weakens again with a double-dip 
recession. But at present he is not. 
More than two-thirds of voters 


I George Bush is reelected presi- 


approve of the job he is doing — near- 
record levels for this stage of a presi- 
dency - and most would vote for his 
re-election. 

That paradox is at the heart both of 
the Bush presidency and of the curi- 
ous state of American politics. At one 
level there is an obvious explanation. 
Mr Bush is strongly placed because of 
his foreign policy successes and the 
disarray of the Democrats (discussed 
below). The "Re-elect the Commander- 
in-Chief” buttons which appeared 
after the end of the Gulf war sum up 
that appeal. It is electorally potent. 

The latest convulsions in the Soviet 
Union should reinforce that appeal. 
Mr Bush has been criticised by some 
conservatives and others in Congress 
for linking his policy too closely to 
the fate of Mr Gorbachev, and of 
therefore being caught out by last 
week's events. But even before the 
failed coup Mr Bush had started to 
hedge his bets between Mr Gorbachev 
and Mr Boris Yeltsin. Moreover, the 
Republicans can argue that the cur- 
rent uncertainties in Moscow under- 
line the need to retain in the White 
House someone with Mr Bush’s vast 
foreign policy experience - which 
none of the fikely Democrats has. 

Mr Bush's political position has par- 
allels with that of Mr John Major. 
Each took over after the heroic age of 
the conservative revolution had lost 
mamentum. Each has had to cope 
with problems created in the earlier 


ight uow, the Democrats do 

not have an agenda for Amer- 

ica.” This admission came not 
from the Republican White House but 
from Governor Mario Cuomo of New 
York, writes Peter Riddell. 

The Democrats’ political problems 
extend much farther than the short- 
age of declared candidates - only 
former Massachusetts Senator Paul 
Tsongas is formally ranning at pres- 
ent. The party lacks an agreed strat- 
egy, or even an agreed view of why it 
has lost five out of the last six presi- 
dential elections. 

e party remains highly success- 
fal at a state and congressional level 
- strengthening its hold on both the 
Senate and House since the mid- 
1980s. Voters view the role of Con- 
gress differently from that of the 
president. They are content with 
divided government - electing Dem- 
ocrats to Congress to protect their 
economic and social interests but 
returning Republicans to the White 








era of change. Each is essentially a 
manager rather than a leader, a con- 
sensus-builder rather than a mould- 
breaker. E 

George Bush, as he has often joked, 
is not strong on what he calls “the 
vision thing”. This reflects 
his temperament but also his basic 
satisfaction with the state of the coun- 
try. To him, the rican dream is 
working. Not only has the US shown 
it is number one in the 


state or local level or by voluntary 
bodies rather than through Washing- 
ton-led initiatives. Inner-city difficul- 
ties should be dealt with through a 
four law-and-order policy and 


Ip. 

Mr Bush is, of course, tightly con- 
strained. His main inheritances from 
the Reagan era were a high federal 
budget deficit, a widespread reluc- 
tance to contemplate any general 
increase in taxes, and a virtually 
unshaken public support for welfare- 
state provision (such as social secu- 
rity retirement benefits and Medicare 
and Medicaid health programmes). 

The unpopularity both within his 
own party and with the electorate 
that Mr Bush incurred last autumn as 
a result of the modest tax increases in 
the deficit reduction agreement has 
deterred him from pursuing that path 
again. And the deficit has continued 
to grow. That has put a tight check on 
any new expenditure programmes. 

His room for manoeuvre in pursu- 
ing Republican goals has also been 
limited by continuing Democratic con- 
trol of Congress (strengthened in both 
the 1988 and 1990 elections) and by his 
own admitted lack of interest in 
domestic issues. He has not been able 


than action or money. New initiatives 
have been either compromises with 
Congress (last year’s far-reaching 
laws on clear air and immigration) or 
Tesponses to pressing crises (such as 


industry and parts of the banking 
reform bill). 

The resait has been a largely pas- 
sive Washington on many issues. 
Much of the new thinking is being 
done at a state and local level by 
recently-elected governors such as 
Republican Pete Wilson in California 
or Democrat Lawton Chiles in Florida 
(both former US senators). Faced by 
soaring deficits and the obligation to 
balance budgets, they have begun to 
reexamine the role of government. 
Both governors are trying to shift 
from expensive programmes which 
mainly react to crime or high levels of 
ill-health towards a greater emphasis 
on prevention, whether by developing 
non-custodial treatment to discourage 
persistent drug offenders or in the 
promotion of pre-natal care to reduce 
infant mortality and ill-health. 

To Mr Bush's critics, his economic 
and domestic policies fail to address 
the seriousness of the problems facing 
the country. To them, the US is 
clearly in relative decline, however 
much a US president may still be able 
to exercise political and military 
power internationally. To some extent 
the rapid decline of Soviet power has 
artificially inflated the standing of the 
and disguised the erosion of its 
economic position relative to Japan 
and the Ei Community. Even 
when the US did exercise its muscle 
during the Gulf war, much was owed 
to a remarkable exercise in fund-rais- 
ing - known euphemistically as bur- 
den-sharing - in which the Gulf 
states, Japan and Germany financed 
well over 80 per cent of US costs. 

An activist foreign policy has 
masked a weakening economic base, 
not just the chronic problem of the 
budget deficit (which everyone is will- 
ing to defer until after next year's 
elections) but aiso 2 lack of compett- 
tiveness. A recent Department of 
Labour report noted that more than 
half of US school leavers lack the 
knowledge required to find and hold a 
good job. This is matched by growing 
public concern over ina of 
health provision (with 35m not cov- 
ered by insurance and many millions 
of others only partially covered) and 
dangerous social and racial divisions 
in many inner cities. 


No messenger, or 


House to be the commander-in-chief 
and to safeguard the country’s 
national security. 


Angeles 
‘oups — traditionalists, such as 
vernor » Senator Tom Har- 
kin of Iowa and the Reverend Jesse 
Jackson, and revisionists, such as 
Governor Bil Clinton of Arkansas, 
corm Dougias Wilke: of Virginia 

lormer Sena Tsongas. They 
are all possible candidates and Sena- 
tor Harkin and Governor Clinton are 
likely to declare formally next 


month. 
‘The traditionalists have strong ties 


to the party’s base in labour unions, 
the black civil rights movement and 
women's, peace and environ- 
activists. Their broadly lib- 
eral message is that the Republicans 
have succeeded by emphasising dis- 
tractions such as rat quotas, law 
and order and symbols of otism. 
What the Democrats s! do is to 
return to their traditional message of 
protecting ordinary working 
Americans an activist gov- 
ernment and redistributive policies. 
This class-based populist appeal is 
matched by a rejection of the interna- 
tionalism of Democratic presidents 
from Mr Franklin Roosevelt to Mr 
Lyndon Johnson. Instead, this group 
of Democrats has both favoured pro- 
tectionism (for instance, opposing the 


_ : Tony Andrews 
Not strong on the ‘vision thing’, but President Bush's foreign pollcey 





successes mean he Is on track to win a second ferm next year 


While these worries account for the 
unease of many Americans about 
their future, the country remains 
remarkably resilient. The characteris- 
tic American “can-do” spirit - and 
sense of limitless possibilities — has 
been undimmed by the recession. 
There is none of the gloom-and-doom 
mood of the kind in which Brifish 
business seems to wallow. 

One reason is the decentralised fed- 
eral structure. Whatever may be the 
mood in Washington, there is a differ- 
ent experience and viewpoint in, say, 
Los Angeles, or Chicago or Houston 
or Seattle. They are all competing eco- 
nomic, political and cultural centres. 
Part of that reflects the vitality pro- 
duced by successive waves of 


message 


Mexico free-trade agreement) and 
strongly opposed Mr ’s decision 
to start.the Gulf war. In a reversal of 
the conservatives’ pre-war isolation- 
ism, the Bush Republicans are now 
the leading internationalists. 

The revisionists, centred around 
the Democratic Leadership Council 
and governors and congressmen from 
the south and west, argue that the 
party has lost touch with its core 
supporters, notably white working 
people. They say that post-war affiu- 
ence succeeded in creating a group 
which by the 1970s regarded the 
Democrats the of wasteful 


as 
high spending and high taxation 
which would not defend America’s 
national interests. 

Gn this view, the Democrats need 
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meetings, the obligations of 
the new job are onerous and 





come at a time when he is also | is to whip up protest agai 
supervising a major revamp a card-game produced by the 
of the Cable and Wireless Takara toy company. In the 
management. Can he do justice | game, called “human trash”, 
to both tasks? players compete to make 

money by selling women. 

9 Infurtated, Faeeese ore 

en's groups have comp! 

Whose boom? to the United Nations antidis- 








@ A more urgent concern of 
Japanese feminists, however, 


















Raisa regrets 


@ Much diplomatic flurry has 
gone into fixing John Major's 
Meetings with Boris Yeltsin 
and Mikhail Gorbachev on 
Sunday, when the UK prime 
minister pauses between Ken- 
nebunkport and Beijing for 

a nine-hour stop in Moscow. 
The most frantic telexing, how- 
ever, has been about Norma 
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migrants. Just as Irish and European 
Jews made New York such a vibrant 
city in the first half of this century, so 
Saas cueing the face of Calle 


exploiting them in his campaigns. 
There are no urgent economic or 
political pressures to adopt a more 
activist, and electorally 
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t is ten times more danger- 


the most reac... 

in Europe,.maybe .the | 
world.” Mr. Litchezar Poshev, 
a board member of the Bulgax-. 
group Ecog- 


north went 
lemma y the International 
Atomic Ener; Ai 

GABA) in Tae ‘ey Authority 


nuclear industry has bee: 
merised nat only by the possi- 
a disaster at Kozloduy 
but also by the opportunity it 
represents — first to win 
orders to make sostarn 
Europe’s Soviet. 
tors safe and then, tantalis. 
ingly, to replace them with 
new ‘western reactors. 
Kozloduy is one of eight 
large.power stations 
by the Soviet Union for its far- 
mer satellite states. The others 
~ operating or under consiruc- 
tion ta Gzechoslovakia, Hun- 
gary. Poland and east 
~ are.less dangerous than 
Kozleduy,; but none meets 
safety standards. 


western 

The-European Community 
decided. in’ June to give Bul- 
garia Ecu 1 5mm (28m) for emer- 
gency ‘measures at Kozloduy 
and another Ecu 50m is expec- 
ted for. reactor safety in east- 
‘Bext year. But 
+. Kozloduy fully 
could pe “‘$tbn (£500m) over 
several years, according to Bul- 

estimates. 


garien 

itis this, and the alternative 
solution oC replacing Kozloduy 
with a new: nuclear station, 
that has- drawn western 
Europe's: nuclear utilities to 


Lord - 
WANO, the World Association 
of Nuclear Operators, which 
monitors Kozloduy and is in 
liaison with the EC planning 
its rehabilitation, estimates 
that a five-year programme to 
make Kozloduy acceptable 
could cost several hundred mil- 
lion dollars. The EC, he 
believes, intends to foot the 
bill, though the Commission 
says no decision has been 


taken. 
The nuclear: industry, while 
the EC to pay, bas not 
waited for a decision before 
proposing commercial solu- 
tions to Bulgaria’s problem. 
Western utilities and nuclear 
manufacturers are said to have 
offered fo pay for extensive 
safety work at Kozloduy, if the 
Bulgarian government agrees 
to buy a -new plant which 
would then produce surplus 


ous than an Chernoby! = iis is 
Gangerous 


iasnore Doe Kozloduy,” 
6 uy, 
the nuclear power station in - 
Bulgaria con- 


Since then the’ world’s 
in Ines- 
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_ Eastern danger zone 


Juliet Sychrava and Clive Cookson on the opportunities for the 
west created by unsafe east European nuclear power plants 


Sans to 08 slenmhaace te 


It is unlikely that Bulgaria 
will take this up. It is short of 
hard cash and faces an active 
anti-nuclear lobby which last 
year stymied plans for a sec- 
ond nuclear plant at Belene 
near the Romanian border. But 
Hungary and Czechoslovakia 
are negotiating to buy new 
nuclear reactors from the west. 

Anti-nuclear campaigners 
bested the industry of wanting 

to keep plants rnn- 
ning in a desperate effort to 
replenish their order books. 
But the environmental argu- 
ment can be played both ways 
- dirty coal-burning power 
Stations are eastern Europe's 
main alemmeuve to nuclear 


energy, unless hard currency 
found to buy gas from 
the Soviet Union. 

Concerns about Soviet-de- 
signed reactors in eastern 
Europe intensified last year 
with the controversial German 
decision to close down nuclear 
plants at Greifswald and Sten- 
dal in eastern Germany, on the 
grounds that they were danger 
ous and could not be economi- 


1885, 86, 87, 87 


1974, 75, 78, 79 
(shar down in 1990) 


1983, 84, 86, 87 


1886, 88, 89 
1981 


1S 


aut to kave anything to do 
wi ‘ve to 
with the ofd and unsafe reac- 
tors of th the former Commu- 
said Mr Manfred Petrol 


of the German Atomic Forum. 

Anxiety mounted after the 
IAEA Inspection of Kozloduy 
in June by 15 nuclear experts. 
According to the official state- 
ment they “found the plant in 
very poor condition” and 


“urged the 


included the brittle state 
reactor vessel as a result of 
radiation, fauits in the system 
for containing radiation leaks, 
and lack of trained staff. These 
problems have already led to a 
number of minor accidents. 
But opinions differ on 
whether the Soviet V230 design 
of pressurised water reactor 
(PWR), of which Kozloduy is 
an example, is intrinsically 
dangerous. “These are cart- 
horse reactors and very forgiv- 
perator error,” says Mr 
David Ryd of the IABA. “They 
are not unstable like the Cher- 
nobyl type of graphite-moder- 


1285, 87, 88, 89 } 


and the Soviet Union has 16, 
and Tingaty 4 of th 

are @ more 
modern and sefer V213 design. 
The Soviets also have 16 Cher- 
nobyl-type RBEMK reactors, 
which were not exported; 
extensive modifications after 
the 1986 disaster have satisfied 
some of the western concerns 
about their safety. 

Deciding what to do about 
Kozloduy is complicated by the 
fact that it provides almost 40 
per cent of Bulgaria's electric. 
ity. “They are very short of 
electricity,” says 3 bord Mar- 
sball. “Last winter everyone 
was switched off for one 
in four and the new govern: 
ment is 2 wrgrcted about ration- 












ing electricity through another 
winter.” 
‘There is no consensus in the 


west about what should hap- 
pen to Kozloduy. At a meeting 
month at IARA headquar- 
ters in Vienna to discuss aid to 
Bulgaria, German representa- 
tives led by environment min- 
ister Mr Klaus Tépfer 
demanded an fe shut- 
down, put th their French and 
British counterparts thought 
that was this an overreaction. 
The short-term compromise 
is to shut down the oldest pair 
of reactors for maintenance as 
soon as possible ~ and cer- 
tainly before the end of the 
year ~ and to carry out a 
safety overhaul of the whole 
plant. This is now being done 
wader the auspices of the EC's 
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Pension fund trustees should be held accountable 


From Mr Nathan Gelber 

Sir, John Piender’s article (A 
August 27 should perbape bs 

ui perhaps 
titled ‘A lesson for the trustees’ 
as most of the problems he 
identifies fall into the realm of 
pension fund trustees or the 
investment committees 
appointed by them. . 

In practice,. fund nmeanagers 
are rarely vested with ful) dis- 
cretion for the allocation of 
equities ta overseas markets, 

Usually, the trustees or their 
investment committees ‘take 
this decision either implicitly, 
by stipulating a benchmark 


It’s time to | 
move into line 
with Europe on 
public holidays 


From Mr Russell Sparks 

Sir, So the National 
Economic Development 
Council thinks we need 
additional bank such 


as a Harvest Bank in 
October (“Easter in a fix aa 
tradition takes a holiday”, 
August 27). 

The NEDC suggests that pais 
will bring the UK, with 
public holidays, more in 
with continental Europe, 
where it is normal to have 10 


Anyone whe has frequent 
contact with Europe knows 
that there is a simpler and 
more efficient solution — to 
bring our existing British 


public holidays into line with 


the Continent. 

The Europeans are our 
major trading partners. ee a 
time when the country needs 


ae which the fund man- 
r will be measured or, less 
frequently, explicitly by pro- 


a Process by which trustees 

should be hela accountable for 

their investment decisions. 
Furthermore, preuerees 

should focus more int 

the question of selecting an 

appropriate resource to man- 


of the 
¢t the infor- 


age the overseas 
Saat aint aes blems, 
mai agency 
which represent a major handi- 
cap for UR based fund manag- 
ers when investing in overseas 
markets, can be mitigated by 
delegating the fund manage- 


ment responsibility to regional 
specialists located in the 
respective equity 
Our evidence suggests that 
the investment performance 
achieved by carefully selected 
regional specialists is consis- 
tently superior to the results 
generated by the UX-hased 


peer group. 


I fail to understand why the 
majority of trustees does not 

ursue this alternative route. 

either an internal fund man- 
ager nor a UK-based invest- 
ment house is likely to be 
forthcoming with such a 
recommendation because it 
conflicts with thal interests 
and traditional advisers rarely 
have the know-how to assist 
their clients in this particular 


area. 
Nathan Gelber, 


chairman, & 
Stamford Associates (UK), 
St Katharine’s Way, 
London Ei 


Importance of rouble convertibility and helping 
the Soviet people to help themselves 


From Mr R.A Ledingham 

Sir, One of the causes of the 
current fal) in Soviet output 
must be the collapse of a large 
proportion of its international 


That collapse has been 


- mirrored in many of the former 


member states of the Council 
Mutual Economic 
Assistance (Comecon), most of 


which are finding that exports . 


cannot immediately be 
redirected to hard currency 
markets, now including former 
Comecon partners. 

There is now the prospect of 
similar deterioration in 
inter-republic trade, which will 
have a further adverse effect 
on the output of all the current 
Soviet republics. 

It must be worth considering 
attempts to avert or at least to 
reduce such further economic 
strain. 

Soviet President Mikhail 
Gorbachev's objective of rouble 
convertibility should be seen 
as a high priority, if the west 
wishes to minimise the aid 
which may ultimately be 
required. 


There does not seem to be a 
credible Soviet or Russian plan 
to achieve stable convertibility 
and any such plan would have 
to be very restrictive to avoid 
ap immediate import surge. It 
is, however, an area where the 
west could achieve relatively 
be results at a relatively low 


a part of any aid, the west 
could offer a quota of rouble 
conversion for bard currency 
{perhaps for restricted use) to 
the ex-Comecon countries, 
including the former East 


Germany. Such action would 
rekindle some trade between 
traditional markets, while an 
infrastructure can he 
developed to trade in new 
markets. 

The roubles received by the 


currency for private 
investment in rouble-based 
economies. 


Such a circle would create 
much more wealth than a 
simple aid payment of the 
amount of any subsidy. 

A scheme of this type could 
be introduced speedily. It could 
be initiated on a small scale to 
check its viability and to 

fide at least some hope of 
eventually meeting one 
sensible economic objecti 


wrong with your editorials 
over the last week about the 
Soviet Union, but where is the 
passion that inspired ‘The 
Polish Challenge’ (August 31 
1989) ? 

In that remarkable article 
you argued that the 
Mazowiecki government 
should not be 

. worst, the hope of a 
peaceful transition from the 
communist cul-de-sac would be 
revealed as an illusion”. 

government was 
allowed to fail, at least partly 
because the other peoples of 
eastern Europe did not wait to 


be allowed to fail or . 


ee Ih could sticesed belle 


Capit 
made to work in the Soviet 
Union and all its former 
satellites. It is obviously 
to take time for a 
adjustment plan to be worked 
out and in the meantime I have 
a suggestion to make which I 
hope more eore. ponertul voices 
than mine take up. 
eee a capitalist version 
e Anglo-Soviet Friendship 
Society could play a valuable 
role by focusing ideas and 
offers of 


If it got off the ground, the 
committee would doubtless 
attract attention from the 


Russian 
there real hope that there are 
real people in Britain who 
want to help them to help 
themselves. 

"The Polish Challenge’ 
commemorated the 50th 


All we are required to 
sacrifice is money, time and 
ingenuity to save them from 

me legacy of Stalin. Let’s get 





















emergency programme. A team 
of six western nuclear engi- 
neers flew to Bulgaria last 
week to initiate a six-month 
plan to achieve industriat 
safety at the plant. 

The six-month plan will be 
followed by a second stage, 
aimed at setting up a monitor- 
ing system for the plant — 
there is no independent reguia- 
tory tory body in Bulgaria. Finally, 

there will be a study of alterna- 
tives for Bulgaria's electricity 
supply, to give the country the 
option of closing Kozloduy. 

Western contractors are 
already off the i 
nuclear solutions to their 
long-term energy problems 
with an alacrity that has 
caused some bitterness in envi- 
ronmental circles. A new alli- 
ance formed by EDF of France 
and Siemens, the German engi- 
neering group, is likely ta be in 
Lied Strongest commercia} posi- 

on. 

Westinghouse of the US is 
said to be interested in build- 
ing new nuclear plant in Bul- 
garia. While it has not 
acknowledged such plans, it 
says it is working on schemes 
to carry out safety evaluations, 

to train reactor operators, and 
to handle low-level nuclear 
waste at Kozlodi 

This 


lem for Bulgaria, which until 
now bas 98 sent yoo back to the 
Soviet Union for reprocessing, 
while accumulating liquid and 
acidic waste on site at 
Kozloduy. This is not a viable 
long-term solution for Bul- 

nor for the rest of east- 





erm Europe. 

“The ‘Reilaield" problem is 
huge for the whole of eastern 
Europe,” 


Research Associates. “When 
the Czechs built their reactors 


ustrian demands 
to shut down the two V213 
reactors at Jaslovske Bohun- 


ice, thor it has t 
give ce Bas saroen. to 


company. 
Meanwhile, Hungary is 
deciding whether to expand 
nuclear capacity or build more 
coal-fired power stations. Its 
four existing V213 reactors 
but at Paks during the 1980s 

are operating remarkably weil. 

If soe ee opts for nuclear 
Partnership is expected to win 
a $3.5bn contract to build two 
more PWRs at Paks. EDF and 
PreussenElektra, the German 
utility, to sell at least half 
the electricity from the 

planned reactors to Austria 
and Italy. 

Romania is persevering with 
7 long-standing Project ta build 

Canadian-designed Candu 
Eerecn at Cernavoda. But 
Poland has abandoned plans to 
build its first nuclear plant, in 
the face of opposition from 
anti-nuclear campaigners. 

The German nuclear indus- 
try, which has had no orders 
for new plants since 1982, 
wants to build PWRs at Greif- 
swald and Stendal to replace 
the abandoned Soviet-desi 
reactors. But this fs to 
happen while anti-nuclear cam- 
paigners retain their influence 
on German politics. So Sie- 
mens is looking beyond eastern 
Germany to countries that can- 
not afford simply to switch off 
their Soviet-designed reactors. 

Rastern Europe has neither 
the funds nor the technology to 
build and run its own reactors. 
If it is to make nuclear electric- 
ity publicly acceptable at home 
and overseas, it cannot escape 
replacing Soviet nuclear colon- 
isation with western influence. 
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Terminal 
technology 


By Charles Leadbeater 


t is close to two hours of 
near non-stop violence and 
every director of a high- 
technology company should 
see it. For Terminator 2, the 
Arnold Schwarzenegger film 
which opened in Britain fast 
week and which is set to be 


of the year, is all about them 


and their technology. 
What should most concern 


gered by a semiconductor so 
ted that it could not 

be controlled by its human 
rs. The plot pits two ter- 
minators — killing machines 
- from the future into battle 
present, one trying to 

kill, the other defend, the 

future resistance leader. 

In the course of their strug- 

gle, three messages about tech- 
nology emerge. 
@ First, in the wake of the end 
of the cold war Hollywood is 
searching for new villains. 
Large companies fit the bill 
quite nicely. It is no longer 
communist commissars who 
threaten humanity, but tech- 
nology. 

In Terminator 2 the cause of 
nuclear war is not rampant 
communism but the technol- 
ogy produced by Cybernet - a 
Sort of cross between IBM and 
Genera) Dynamics. The offend- 
ing chip was dreamed up by a 
likeable computer program- 
clever man in the 


geni 
© Second, Terminator 2 offers 
a commentary on how troubled 
we may become about aur 
tlependence upon technology. 
In the fairy-tale space adven- 
ture Star Wars, humans, 
largely unchanged and recog 
nisable as people like us, lived 
in a high-tech future. They 
confidently used complicated 


technology but remained 
distinctively and recognisably 
human. 


In Terminator 2 machines 


.are threatening precisely 
between 


because the line man 
and machine is blurred. Thus 
the evil terminator - not 


THE FACTS. 





Schwarzenegger ~ has a liquid 
metal body that allows ne to 
take on any human form. He ts 
not an old-fashioned robot, an 
attempt mechanically to repli- 
cate life. No, this liquid metal 
man exists in an exotic world 
somewhere between the 
mechanical, biological and 


This disturbs because it 
plays on current con- 
cers, We are jrereaslnely 
dependent on techno! 
merely a8 foal ot work. pe 
rhythm of our lives is set 
the bleeps and wiring of videos 
and microwaves, portable tele- 
phones and laptop computers, 
More than that, technology is 


genetic engincering w 
allow us to ee funda- 
mental components of life 
itself. Terminator 2 plays upon 

our bitte that the ‘Ene 
between human and technolog- 
ical is becoming fuzzy. 

@ Third, the fam 1s is deeply 
pessimistic about owr ability te 
control technology. In one 
sense jt is a celebration of the 
very latest technology avail- 
able pha film makers. The mak- 


effects. 
However, in large part it is a 
display of old and rather ineffi- 
cient technology such as 


making e 
power of old-fashioned steel- 
ing consumes the sophisti- 
cated new technology of the 
terminal 


tor. 
The film’s message is not 
that we should be more intellt- 
gent about using machines. It 
is that brute power is the only 
Sure way to control sophisti- 


vat of molten steel. Hasta ic 
vista, as Arnie would say. 





AT £48.00, IT FIGURES. 


At last there's a unique system to mengge 
your life that combines a personal agenda 
with the specific needs of business people 
everywhere, by combining a diary with 
meticulously researched tnformation that 
A makes day-to-day planning aimpler and more 
efficient. 

It’s called the FT Personal Organiser and 
its price represents outstanding value. 

Just £48.00, in fact. 


THE FT PERSONAL ORGANISER ~— 
ALL THE FACTS TO HAND 

In a superbly crafted black or burgundy leather binder, the FT Personal 
Organiser - unlike many systems - comes complete and ready to mse. There are 
five sections divided by FT-pink tabs, 

A fortnight to view Diary Section comes with a handy Foldout Planner 
to help you keep track of your comings and goings. 

An Information Section provides you with: © A UK Route Planner 
© Colonr maps of the City and London's West End © Underground/Inter-City 
Routes © Hotels/Restaurants nationwide © Theatres, concert halls, cinemas, 
exhibition centres, car hire, airports and British Rall © Details of major World 
Business Centres © A guide to FT Statistics « World Time, WK and International 
Dialling Codes © Conversion Factors. 

There is also a fully-tabbed A-2 Address/Telephone Section to record 
details of clients, colleagues, friends and restaurants. 

A Notes Section provides ample room for jotting down ideas, addresses 
and phone numbers. 

An Expenses Section keeps tab of your income and expenditure: 
© Business expenses © Motor running expenses @ Credit card records. 

Complete refill packs and a range of additional sections are also 
available. Ring 071-799 2002 for details. 


FT COLLECTION ~ A QUALITY PROPOSITION 
‘What we've shown here is but a smal! sample of the FT Collection, so 
why not send for the FT Colfection colour catalogue and see for yourself? It is 
packed with many invaluable business essentials from diaries to document 
cases, Contact us now on 071-789 2002, or write to FT Collection, PT Business 
Information Lid., 50-64 Broadway, London SWLH ODB, orsend your business card. 
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FIRST IMPRESSIONS THAT LAST 
All items will be doubly weleome If they are personalised with initials 
and/or surname in high quality gold blocking. This kind of personal touch 
enhances the pleasure and worth to the user. 


THE WORLD'S MOST APPRECIATED 
BUSINESS GIFTS 
Our business gift services include: 
@ Gold blocking of your Jogo © Up to eight publicity pages in the diaries 
and personal organiser ® Direct despatch to the recipients together with your 


compliments slips or greetings cards © Samples. 
We will even reserve your choice of PT Collection gifts if you are unable 


to finalize your gift list early in the year. 


HOWTO PAY. 


Ling 071-789 2274, 
BY FAX, 


LARGE ORDER DISCOUNTS cipey bes CLE 
Order 25 items or more from the FT Collection 


and you will qualify for discounts of up to 25%, 










Please roturn to: FY: 


DISTINCTIVE GIFTS THAT MAKE 
GREAT COMMERCIAL SENSE 
Contact us now on 971-799 2002 for more 
details on our business gift services, or write lo 
PT Collection, FT Business Information Ltd., 
50-64 Broadway, London SW1H ODB. 
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Japanese financiers apologise to Diet 


By Stefan Wagstyl in Tokyo 


THE FORMER top executive of 
Nomura Securities. the world's 
largest stockbroker, yesterday 
gave Japanese MPs 2 gripping 
account of how his group paid 
stsck-Inss compensation to 
favoured clients and dealt with 
4 gangster group. 

Mr Setsuya  Tabuchi. 
Nomura’s former chairman, 
and Mr Takuya Iwasaki. for- 
ter president of Nikko Securi- 
ties, another of the country’s 
Big Four broking houses. apol- 
ogised for their groups’ 
involvement in financial scan- 
dals but disclosed little new 
information in their appear- 
ances before a special commit- 


tee of the Diet - Japan's par- 
liament — televised live. 

Mr Tabuchi described how 
Nomura decided on the pay- 
Ment of Yi6bn ($116.8m) in 
compensation following the 
Plunge in the Japanese stock 
market last year. The group 
had paid compensation in pre- 
vious vears but knew the 
Finance Ministry was becom. 
ing increasingly hostile to the 
practice. However, faced with 
appeals from many branch 
Managers, top executives 
headed by Mr Yoshihisa Tabu- 
chi. the then president and no 
relation, “reluctantly” agreed. 

Mr Tabuchi explained how 


Nomura came to deal with Mr 
Susumu Ishii. a well-known 
gangster chief. He said Mr Ishii 
was introduced to a Nomura 
executive by a sokaiya - a 
professional extortionist spe- 
cialising in disrupting com- 
pany affairs. 

The sokaiya arranged for a 
meeting between Mr Ishii and 
a general manager at Nomu- 
ra's head office. However, the 
general manager was not told 
who Mr Ishii was, Mr Tabuchi 
claimed. 

Asked to disclose the name 
of the sokaiya, Mr Tabuchi felt 
confident enough to joke: “I 
remembered until yesterday. 


Bat today I've forgotten,” he 


sail 
Mr Tabuchi admitted Mr 
Ishii borrowed from the 
Nomura group to buy large 
amounts of stock in Tokyu 
Corporation, a railway com- 
pany. He denied ailegations 
that Nomura had subsequently 
manipulated the market to 
push up the Tokyu stock price. 
He expressed regret that 
Nomura bought “excessive” 
amounts of Tokyu stock after 
Mr Ishii acquired his stake. 
Mr Tabuchi also admitted 
that following a plunge in the 
Tokyu share price, Nomura’s 
Yl6bn loans to Mr Ishii were 


no longer fully covered by col- 
lateral. 


There was a shortfall of 
Y8.676bn, he agreed with a 
questioner. Nomura was trying 
to recover the money from Mr 
Ishii who was paying interest, 
said Mr Tabuchi. 

The securities executives’ 
testimonies were due to be fol- 
lowed today by appearances by 
three top bankers - the presi- 
dents of Industrial Bank of 
dapan, Fuji Bank and Sumi- 
tomo Bank —- about their 
banks’ involvement in illegal 
loan schemes. 


Boom times catch up, Page 4 





EC envoy says 
Yugoslav army 
is backing Serbs 


By Laura Silber in Belgrade and Robert Mauthner 


in Paris 


ALLEGATIONS that 
Yugoslavia’s federal army had 
attacked Croatian villages 
were confirmed yesteday by 2 
senior western diplomat. 

Mr Henri Wijnaendts, the 
Dutch ambassador to France 
and the European Communi- 
ty’s special envoy in Yugo- 
slavia, said his team of EC 
monitors had gathered conclu- 
sive evidence on the role of the 
federal army in the conftict 
between Serbs and Croats in 
the republic of Croatia. 

More than 250 people have 
died in fighting in Croatia 
since the declaration of inde 
pendence on June 25 by Croa- 
tia and Slovenia. 

Sneaking at a press confer- 
ence in Zagreb. the capital of 
Croatia. following a two-day 
trip to Slavonia ~- the scene of 
heavy fighting in the east of 
the republic, Mr Wijnaendts 
said: “The level of violence — 
which has included bombs, 
rockets. heavy artillery and 
aerial attacks - leaves no 
doubt that there has been 
involvement by the Yugoslav 
army.” 

“We were dismayed by the 
level of violence we saw." Mr 
Wijnaendts also rejected 
claims by the Serbian-domi- 
nated federal army that it had 
intervened only to separate 
Croats and Serbs. 

The diplomat's statements 
contradicted denials by the fed- 
eral army that it is supporting 
Serb militants in their bid to 
carve a Greater Serbia out of 
Croatia. 

He said Europe must act to 


help resolve the conflict but 
only the Yugoslavs themselves 
could stop the killing in Croa- 
ta. 

“We cannot continue to 
stand idly by. That is my mes- 
sage. It's war here. 

“If there is one conclusion 
{from my visit] it is that a 
ceasefire will not be effective 
unless there is an impartial 
foreign presence,” Mr 
Wijnaendts said after meeting 
Mr Franjo Tudjman, the presi- 
dent of Croatia. 

Croatia and the neighbour. 
ing breakaway republic of Slo- 
venia have backed a new Com- 
munity plan for a peace 
canference, EC arbitration and 
EC observers to patrol Croa- 
tia's conflict zones, he said. 

in Paris, Mr Slobodan Milos- 
evic, the Serbian president, 
said yesterday that Serbia 
would “study" the arbitration 
proposals made by the Euro- 
pean Community to prevent an 
extension of the civil war in 
“Yugoslavia. He rejected any 
responsibility for the continua- 
tion of the fighting. 

Mr Milosevic said he was 
“very satisfied” with an hour- 
long meeting yesterday with 
French president Frangois Mit- 
terrand. 

Mr Milosevic blamed the 
continued unrest and fighting 
in Yugoslavia on the Croats. A 
ceasefire would take effect only 
when the Croatian authorities 
put a halt to their policy of 
“state terror” against the Ser- 
bian population and towns in 
Croatia, he added. 


Croatian mothers call yesterday 


Pe 


for the release of their sons from the Yugoslav army - 








OECD finds UK skills shortages 


By Peter Marsh, Economics Staff 


BRITAIN needs to tackle skills 
shortages throughout the econ- 
omy if it is to gain the maxi- 
mum benefits from member- 
ship of the European exchange 
rate mechanism, according to a 
study released today by the 
Organisation for Economic 
Co-operation and Development. 

In its annual report on the 
UK, the 24-nation body says 
that Britain's entry into the 
ERM last October provided a 
“powerful force” to achieve low 
inflation and put the economy 
on a sound footing for the 
1990s. 

But management skills in 
Britain “have been slow to 
adapt to a more competitive 
world environment”, and the 
proportion of teenagers who 
leave school without formal 


qualifications is “extraordi- 
narily high". 

Like several other recent 
surveys of the UK economy, 
the OECD report foresees a 
modest recovery from the 
recession later this year, with 
more sustained growth in 1992. 
Unemployment is likely to rise 
from 2.4m to stabilise at about 
2.65m by mid-1992. 

The OECD says the effects of 
ERM entry appear already to 
be working in forcing workers 
to agree to lower wage 
increases and in bringing down 
retail price inflation — which 
the UK government expects to 
fall to an annual rate of 4 per 
cent by December. 

‘The OECD's report is gener- 
ally bullish about longer-term 
prospects for British industry, 


Lloyd’s counters US 


Richard Lapper in London 


THE AUTHORITIES at Lloyd's, 
the international insurance 
market, took the offensive yes- 
terday in a legal row with dis- 
affected US Names. 

Lloyd's started procedings in 
the Commercial Court in Lon- 
don seeking injunctions to 
restrain two lossmaking US 
Names — the individuals 
whose capital backs underwrit- 
ing on the market - from pur- 
suing actions to sue Lloyd's in 
the US courts. 

Lloyd's argues that the UK is 
the proper jurisdiction for any 
dispute. 

The Names allege Lloyd's 
violated the 1933 Securities Act 
offering investments - mem- 
bership of Lloyd's - to 
Americans without registering 
with the Securities and 


Exchange Commission (SEC). 

In London, meanwhile, Chat- 
set - the independent group 
that analyses Lloyd's results — 
accused Lloyd's of London of 
“playing down” the scale of dif- 
ficulties faced by Names. 

A survey by Chatset indi- 
cates that over a quarter of 
Names could pay out £50,000 
($84,000) or more in insurance 
losses in 1991. The survey 
warned that Names faced 
“more pain” next year when 
overall losses could rise to 
£1,3bn. 

More than 2,000 of these indi- 
viduals are based in the US. 
Lloyd's has operated in the US 
on the assumption that Lloyd's 
membership was exempt from 
registration under a special 
regulation designed to allow 


Deed gies cdl ata it as tial 


despite evidence of “persistent 
shortages” of skilled labour. 

Although the OECD says the 
UK made “significant prog- 
ress” in improving the struc- 
ture of its economy in the 
1980s, it believes more needs to 
be done. Areas that need fur- 
ther attention include improv- 
ing the efficiency of public sec- 
tor services, and in ironing out 
distortions in the tax system 
that may discourage savings. 

The report indicates that the 
1991-92 public-sector borrowing 
requirement, projected by the 
Treasury at £8bn ($13.4bn), 
may be higher because of extra 
public spending caused by the 
recession. 


Details, Page 8 
Editorial Comment, Page 14 


challenge 


small businesses to raise capi- 
tal more easily. Concern at 
Lioyd's has been heightened by 
news that the SEC itself began 
an informal investigation into 
the activities of Liovd's in the 
US over the summer. 

Although the US Names rep- 
resent a smal) minority of the 
market's total of 26.500, many 
of them commit relatively 
large amounts of capital to the 
market and Lioyd’s, which 
faces the loss of at least 3,000 
Names this year is keen to 
retain their backing. 

Lioyd's alse earns more than 
a quarter of its premium 
income from the US and fears 
that bad publicity could dam. 
age its prospects there. 


Names face losses, Page & 


Russia, Ukraine sign pact 


Continued from Page 1 


of the fact that some had 
declared independence. 

In its fourth day of a special 
session, the Union Supreme 
Soviet yesterday suspended the 
operations of the Communist 
party. The move had been 
expected and leaves the Soviet 
Union without even the legal 
trace of a party which has 
dominated it for 74 years. 

In other developments yes- 

terday: 
@ In Baku, the Azerbaijani 
capital, thousands of demon- 
strators surrounded an emer- 
gency meeting of the Supreme 
Soviet, demanding the suspen- 
sion of presidential elections 
timed for early next month and 
calling for the nationalisation 
of ail Communist property. 

The republic's government. 


still dominated by a hard-line 


Communist party, had wel- 
comed the declaration of last 


week's coup. 


B. 
@ At a meeting of leaders of 


the Russian autonomous 
republics, only 10 of the 16 
agreed that the new union 
treaty should be signed by Rus- 
sia on behalf of them all - the 
rest, led by Tatarstan, refused 
@ Papers confiscated from a 
fleeing Central Committee 
bureaucrat are said to show 
that the party had funded pres- 
ident Saddam Hussein to the 
tune of Rs3bn, while a govern- 
ment commission has discov- 
ered that the party bad its own 


Ukrainian Communist party, 
Mr Sergei Gurenko. 
charged with complicity in the 
coup. 


Anglo-US aid package 


Continued from Page 1 

Mr Bush, who has faced 
some criticism for his cautious 
Tesponse to events in the 
Soviet Union, said he would 
resist taking actions which 
might be considered voca- 
live or interfering in domestic 
Soviet politics. 

He again passed up an oppor- 
tunity to extend diplomatic 
recognition to the Baltic repub- 
lics, and indicated he would 
await action from from the 
Supreme Soviet, which might 
not come until Monday. 

“We have urged them not to 
stand against the wind of 
change, let the Soviet leader- 
ship act accordingly,” Mr Bush 


salt 

Both leaders appeared to 
have developed a_ solid, 
friendly working relationship 
since Mr Major arrived in 


Maine on Wednedsay. Mr Bush 
paid tribute to Mr Major's 
chairmanship of the G7 meet- 
ing last July which rejected a 
plea from Mr Gorbachev for 
$20bn of financial aid. 

Mr Major said direct finan- 
cial aid from the west required 
a credible economic reform 

and a commitment 
from the Soviet Union to 
extend planned cuts in its mili- 
tary budget. 

Both leaders said one of the 
most pressing needs was for 
information about what was 
needed in the Soviet Union and 
how best the west could help. 
Mr Bush spoke of “monumen- 
tal changes” which involved 


“enormously complex sets of 


relationships” between the cen- 
tral Soviet authorities and the 
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Ladbroke adds up 
the room bill 


Perhaps it was because its 
rights issue had been so widely 
leaked that Ladbroke's shares 
rose by 2 per cent when the 
news became official There is 
scant justification for the gain 
in the 37 per cent fall in 
interim earnings per share. 
Indeed, protestations that the 
rights issue is timed to finance 
hotel expansion look hollow 
when set against the more 
urgent task of supporting the 
struggling property division. 
Stripping away Ladbroke’s 
£850m of intangible assets also 
leaves gearing under greater 
Pressure than the company 
admits. 

In that sense, the rights call, 
like that of P&O last week, is 
more a statement of the persis- 
tence of the downturn than of 
recovery potential. Doubtless 
Ladbroke will not be the last 
company te take advantage of 
market firmness, but its oppor- 
tunism is also a reflection of 
the sudden return to fashion of 
leisure stocks. 

The sector as a whole has 
outperformed the market by 
nearly 8 per cent since its rela- 
tive nadir in jate July, but it is 
difficult to see why the Lad- 
broke rerating should go much 
further. The hotel division has 
recovered from the worst of 
the damage wrought by the 
Gulf war, but the interim 
results are inflated by an unex: 
pected £25.6m profit from the 
sale of one UK hotel Property 
Profits are dependent on the 
uncertain prospect for dispos- 
als, and there is little scope left 
for capitalising interest. 


GRE 


Insurance balls are in the 
mood to charge. But yester- 
day's market reaction to lower 
than expected first-half losses 
Guardian Royal 
Exchange looks a touch prema- 
ture. Investors should be wary 
of reading too much into the 
seemingly much improved sec- 
ond-quarter result, which not 
only enjoyed the usual sea- 
sonal bias in its favour, but 
was flattered by the decision to 
Job all reinsurance premiums 
into the first three months. 

The figures certainly con- 
firm that the composites are 
peering round the comer at a 

riod of renewed profitability: 

ut there was yesterday 
to raise hopes that the journey 
will be other than a long, hard 


t said, the new manage- 
ment has already gone some 
way to counter those critics 
who see GRE as the Cinderella 
of the sector. The company has 
cut its expenses ratio by a full 
2 percentage points, has reined 
back the bloated motor 
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account and, like Commercial 
Union, has largely avoided the 
insurance industry's latest 
financial black hole; its predic- 
tion that industry losses on 
mortgage guarantees could top 
f£ibn this year makes even 
Eagle Star’s shocking provi- 
sions last week look optimistic, 
and seems nicely calculated to 
leave rivals squirming in dis- 
comfort. 

GRE's own shares, though, 
will require the 8 per cent yield 
prop until there is firmer evi- 
dence that dividends can 
Tesume an upward path. 





German chemicals 


Time for some corporate 
glasnost. Even by German 
standards, BASF’s interim fig- 
ures were , though 
the broad picture of a group 
struggling to defy a vicious 
squeeze on margins is pretty 
clear. Given that profits were 
down by a quarter in the first 
three months, BASF turned in 
acuriously strong second quar- 
i interim 
profits a mere 10.6 per cent 
below 1990. : 

The explanation lies partly 
ina performance from 
its Win oil and gas sub- 
sidiary, and perhaps in the 
benefit of unexpectedly thor- 
ough cost cutting. But one is 
lett struggling to oe of 

e reported figures. It comes 
as no surprise to learn that 
BASF is still self-righteously 
fighting the tough accoun 
requirements of a US stoc! 
exchange listing. 

Hoechst's profits over the 
same period were 22 per cent 
lower, with the bulk of the bad 
news coming in a dire second 
quarter. That Bayer’s interim 
profits fell by just 3 per cent 
was a reminder that its mix of 
businesses, specifically the 
strength of its healthcare divi- 
sion, makes it the pick of the 


In June 1990, three months after he had been told 
his company was about to be sold to a trade buyer, 
managing director David Codling led a £24 million 
management buy-out of Hozelock Limited. 


6 They said it was impossible to put 
any other offer together in the time 
scale. But Citicorp brought credibility 
to the deal. We worked night and day 
together and completed the buy-out 
within the month. 9 


We are turning managers into owners all over Europe. 


Contact us for a copy of ‘Real Deals’. 
__ our Portfolio of case histories of the 
acquisition of companies by management. 





POBOR 189. COTTONS CENTRE, HAYS LANE, LONDON SE1207 TEL: 7 26 
London * Paris © Madrid * Amsterdam « Frankfurt © MAan . 
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As for the industry as a 
whole, the first half has clearly 
not been as bad as was feared 
late last year. The problem is 
the dull outlook. European 
companies face continued over. 
capacity and a_ confusing 
demand pattern for plastics 
and fibres, offset by lower feed. 
stock costs and the stronger 


well set for the longer term, 
but it seems a little early to 
argue that the market should 
start discounting an uphurn in 
the industry cycle. 


Williams Holdings 
Anyone looking for a lesson 
in how to manage through 
therecession should cast an eye 
over Williams Holdings. Its 
philosophy of eschewing debt, 
carefully controling costs and 
Cation a they es 
on the was 
reflected in yesterday’s first- 
half results. These revealed an 
astonishing gain in margins 
that lifted pre-tax profits by 26 
per cent to £76.5m in the face 


of stagnating sales. 
Admittedly, part of the 
increase was due to a first time 
contribution from Yale and 
Valor. Assuming it an work 
its margin magic on thi 
ness too, Williams’ record of 
healthy profit increases looks 
set to continue, even without 
the cyclical recovery effect. 
The catch is that the 
improvement above the line 
will not be matched by a corre. 
sponding increase in earnings 
per share because the acquisi- 
tion was financed with equity. 
A greater problem may ‘be a 
shortage of suitable acquisition 


Wiliams is already concen- 
trating its search in the US, 
but this could eventually pro- 
duce excessive overseas earn- 
ings and a charge for unre 
deemable ACT. That, however, 
is still a long way down the 
road. For the time being, there 
is still enough prospect of 
organic growth to justify the 
share price of 345p and a multi- 
ple slightly above the market 
average. 


W.H. Smith 


Yesterday's full-year results 
from W.H. Smith were largely 
discounted. Since the rights 
issue and profit forecast in 
May, the shares have outper- 
formed by 17 per cent. The 
in pensito fund coniribu- 

m to profits was expected, 
but it stood ont all the same, as 
did the near 9 per cent divi- 
dend increase. As a demonstra- 
tion of confidence oh Tesuryeat 
consumer spending, the payout 
looks a little forced. 
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There are several serious 
obstacles to export-led 


expansion, Page 3 
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Africa’s grandest tourist 
attraction looks like a 
building site, Page 6 
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President Robert 
Mugabe has turned 








back on the idea 





_ of socialist 
transformation in 





favour of a market-driven economy. 
But while structural adjustment fills 
the economic vacuum there is a 
lack of political innovation by the 
ruling party. Tony Hawkins reports 


Remodelling 
the economy 


ZIMBABWE'S L2-year flirtation 

i ig limping to a 
close amid high expectations, 
certainly in business and gov- 
ernment, -of better days to 
come. Not. that the country's 
post-independence economic 
performance has been poor, 
real gross domestic product 
has grown at 3.3 per cent annu- 
ally since 1986, well above the 
2 cent annual average for 
sub-Saharan- Africa, and 

to ensure a A 

improvement. in real income 


per head 

But the economy could, and 
should, have dias teh Pan 
Agricultural gro’ fallen 
behind. the 8. per cent rate of 
population increase; invest- 
ment levels were lower than in 
the 1970s when the economy 
was buffeted by sanctions and 
the liberation war; unemploy- 
ment has risen fivefold and is 
now estimated at 25 per cent of 
the workforce. Only a third of 
-the 163,000 families due to be 
resettled by 1985 have been 
relocated, while the record of 
resettlement varies from medi- 
ocre to downright disastrous. 

By reluctantly embracing a 
donor-funded, five-year struc- 
tural adjustment programme 
(SAP) designed to foster a mar- 
ketwriven economy, President 
Robert Mugabe has turned his 
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back on the heady rhetoric of 
“socialist transformation” that 
dominated the immediate post- 
independence years. The twin 
pillars of the command econ- 
omy and the one-party state, 
around which the ruling Zan- 
w-PF party built its political 
philosophy, are being dis- 
carded. But while SAP fills the 
economic vacuum, the political 
stable is devoid of new think- 
ing. The voters certainly think 
so — evidence the widespread 
apathy and Jow turnout at 
local elections this month. 
Having abandoned its own 
brand of Marxist-Leninism, 
always more rhetoric than 
reality, and no longer able to 
rely on the apartheid issue to 
create the spectre of externa) 
threat, Zanu has no clear sense 
of fature direction. Structural 
adjustment is no vote-winner 
and party leaders are all too 
well aware they no longer com- 
mand anything like the mass 
support enjoyed in the 1980 
and 1985 elections. Marginal- 
ised~groups ~ the educated 
GQnemployed, students, inteUlec- 
tuals, trade unionists and peas- 
ants — are increasingly critical 
of government. Ominously, the 
.-issue likely to unite such dis- 
parate interests is opposition 


to economic.reform. . ~. 
A leading academic, Jona- 


HON. ROBERT G. MUGABE 





Tobacco auction in Harare; growers, who are enjoying unparatieled prosperity as prices soar, are the privileged class in Zimbabwe (Page 4) 


than Moyo, argues: “SAP is 
foul to the already poor, the 
Jobless and the consumer at 
large", contrasting this with 
“the wonderful future for the 
poor that used to typify Zan- 
u-PF"s socialist rhetoric...” 
Such criticism goes to the 
heart of the matter - unfulfil- 
led expectations. 

There are those, notably in 
business, who see economic 
reform as the solution. Politi- 
cians are more realistic; a lead- 
ing member of the ruling polit- 
buro (the central committee/ 
politburo syndrome has out- 
lived Marxism in Zimbabwe) 
warns of public unrest unless 
inflation is checked. A major- 
ity of government backbench- 
ers has spoken against SAP. 

Even if reform does push the 
growth rate above 5 per cent 
by 1995, unemployment will 
stil] double by the turn of the 
century. The 0S$750m invested 
over the past two years gener- 
ated 40,000 new jobs. Creating 
formal sector employment for 
upwards of 200,000 school-lea- 
vers each year implies invest- 
ment of US§3.75bn annual- 
ly - 75 per cent of GDP 
~ which is simply untenable. 

Such calculations strengthen 
the case for economic reform 
while pinpointing the short-. 
comings of left-wing criticism 


~ Portrait of 
a Partnership 


"We regard H. J. Heinz Company as an important partner and an 
example for other foreign investors. We are very happy that 
Heinz has come to Zimbabwe with a development-orientated 
approach. That contributes to the improvement of the standard 
of life of the broad masses of people of our country.” 


Prime Minister 


Republic of Zimbabwe 


“Our experience in Zimbabwe has been an excellent one. We 
are partners with the Government in Olivine Industries Ltd, an 
oils, margarine and soap manufacturing company. We have 
been very pleased with our investment and with the constructive 
‘and helpful way the Government has assisted the company. 


DR. ANTHONY J. F. O’REILLY 
President and Chief Executive Officer 


H. J. Heinz Company 


A A 


Since this partnership began, 
Olivine’s productive capacity 
has been doubled since 1982 
with investment of more than 
10 Million Zimbabwean 
dollars, exports have 
increased tenfold, and 
continuous programs of staff 


an 


training have been intensified 
at all levels. 


X 797. HARARE, ZIMBABWE. TELEPHONE: 69961. 
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that SAP is unnecessary since 
the country is so obviously not 
a basket case. Zimbabwe's 
growth rate may be uninspir- 
ing, they say, but the country 
has outshone most African 
countries that took the struc- 
tural adjustment route. 

But precisely because it is 
different, Zimbabwe has a far 
better chance of success; the 
economy was not run into the 

as in Ghana, Tanzania 
or Zambia, Unlike those coun- 
tries too, there is a strong pri- 
vate sector, a diversified indus- 
trial base, a broad export base, 
an efficient infrastructure, a 
developed capital market and a 
more plentiful, if still inade- 
quate, supply of skills. Indeed. 
it is difficult to quarrel with 
the view that if SAP fails in 
Zimbabwe, it is not going to 
work anywhere in Africa. 

Structural adjustment is 
under threat on four sides: first 
and most obviously from 
domestic politics. While there 
is no viable alternative govern- 
ment in sight - Mc Edgar Tek- 
ere's Zimbabwe Unity Move- 
ment js in disarray over his 
ership and accusations it 
funded by  Pre- 
toria ~ Zanu, having failed to 
deliver on past promises, is on 


.the defensive. Ministers and.. 


MPs go along with reform in 
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the hope it will improve their 
electoral prospects in 1995. 
However, should it become 
clear SAP is a vote-toser, there 
will be pressure for a return to 
the values for which “our 
heroes died in the war", By 
1995, the party could be facing 
a bitter leadership con- 
test - Mr Mugabe will be in 
his seventies by then - and 
one or more of five presidential 
hopefuls, some of whom are 
already murmuring against 
SAP, will be tempted to break 
ranks and turn back the eco- 
nomic clock. 
Inflation ~- now running at 
25 per cent and heading higher 
-is a threat, as much for 
political as for economic rea- 
sons. So long as the man in the 
street believes he was better 
off under price control, it wilt 
be difficult to sell deregulation, 
especially if it means - as it 
soon must — higher interest 
Yates and mortgage payments. 
Implementation is a problem 
too; not only is there a reluc- 
tance to impose unpopular 
measures but the government's 
former soclalist-inspired deter- 
taination to squeeze pay differ- 
entials has denuded the admin- 
istration of its best skills. 
Above all, there is the re 


- emergence. of South, Africa as. 


the regional economic super- 


Power; not only will its ageres- 
sive exporters make life diffi- 
cult for Zimbabwean industry 
but in a world of global invest- 
ment decisions, South Afriva 
seems certain to be the pre- 
ferred regional location for 
manufacturing industry. 

Agriculture and mining have 
great potential, best ilustrated 
by the resurgence of tobacco, 
which has doubled its share of 
farm income, albeit with poten- 
tially ominous implications for 
food production. Any one of 
the three platinum projects 
under investigation could 
boost exports by 10 per cent 

But if the government can 
get its public sector reform act 
together and \et farm prices 
rise to import/export parity 
levels - and there is some 
movement in this direc. 
tion - the headlong rush out 
of controlled products into 
tobacco will correct itself, The 
land issue, under which the 
government is threatening to 
redistribute half the white 
owned farm land for resettle 
ment, is on the hack-burner, 
though the issue is far from 
dead and will be revived by 
ambitious politicians. 

Since 1987, the economy has 
been at 4.5 per cent 
annually fuelled by. surg- 
ing tobacco exports, GDP 


should increase by 4 per cent 
again in 1991. As imports are 
liberalised - about 25 per cent 
are now on open Ifcence - the 
balance of payments will swing 
into substantial defi- 
cit — USS350m or 7 per cent of 
GDP ~ but this will be funded 
from capital inflows of $2.4bn 
over the five years, with debt 
service remaining manageable, 
at less than 25 per cent of 
exports. If targets are met this 
year the budget deficit will be 
cut from above 10 per cent to 
below 6 per cent of GDP. 

In short, economic reform is 
broadly on course: there is slip- 
page, especially public sector 
reform, but nothing dramatic, 
though the inflation numbers 
will earn a stern Jecture from 
the IMF next month, There is, 
however, more to reform than 
macroeconomics; the country 
needs a culture change, most 
obviously in the demoralised 
public sector, staffed by “con- 
trollers” rather than “facilita- 
tors”, but also in private emter- 
prise where 25 years of blanket 
protection, quasi-monopoly and 
State regulation have under: 
mined the entrepreneurial ini- 
tiative that drove the economy 
under sanctions. Reviving that 
will not be easy, especially in a 

. $5bn economy in the shadow of 
South Africa's $80bn market. 
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Min March, Zimbabwe 
launched its structural 
development programme. 
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looks at future implemen- 
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the locomative of the Zim- 
babwean economy. How- 
ever, the engine has Jost 
some of its steam; 
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m@ Philip Gawith traces the 
remarkable rehabilitation 
of the Zimbabwe Stock 
Exchange which is driven 
by a high octane mixture 
of inflation and buoyant 
business and political con- 
fidence 
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BECAUSE Zimbabwe is one of 
sub-Saharan Africa's most 
sophisticated, best balanced 
and more successful econo- 
mies, It is among the last to 
resort to structural adjust- 
ment. The five-year reform pro- 


Tony Hawkins examines the structural adjustment programme 


On course for more growth 





Authority (ZESA) increased 
tariffs by 20 per cent, nine 
months after a 217 per cent 

nongh, 


and the ZESA chairman com- 
plains the government rejected 
his recommendation of a 35 per 





gramme, drawn up by Zimbab- cent tariff increase, warning 
wean officials in close that the authority will have to 
consultation with the World there with about 25 per cent of decontrolled while the agricul- a year over the next five years. borrow Z$100m to service 
is a fivelegged stool - imports no longer subject to tural marketing boards are The > long-term loans. 
macro-economic stabilisation, import controls. The 20 per being given greater autonomy with the reduction of food sub- Privatisetion - until a year 
trade liberalisation, deregula- centacross-the-board import and allowed to negotiate pro- sidies “there is a risk that the ago a nonword in Zimbabwe — 
tion, public sector reform and surcharge will start to be low- ducer prices with producers. price of maize (the food staple) has found its way on to the 
social initiatives. ocr fone peal ear oon been a hiccup onthe may rise” isa there is growing 
Although the government ished altogether by 1995. By eae "ron with the govern- statement. proposal to set pressure for the liquidation of 
coruni to reform four that time, the average rate of ment insisting that collective aside 30 per cent of the fiscal unnecessary tals such 
years ago, the p was tax ou imports will have fallen bargaining agreements savings from grain subsidy as the Urban Development Cor- 
not launched ee March this to 23 per cent from 29 per cent, between management and while a Jaud- poration, the ‘State Trading 
year when at a donor confer- while ni protection — workers be broken down into able attempt to assis- Corporation and the Minerals | Narrow money g! 
ence in Paris, the country was customs duty pilus surtax — two six-monthly awards to tance on those caught in the Marketing Corporation. Sadly, Govt bond yiald (% pa, av9)... 
promised $700m in new money will be down to 14 per cent -b inflationary p! poverty trap, is no more thana experience elsewhere in A 
over two years. Zimbabwe offi- from 19 per cent. On the social front, drop in the ocean. suggests that the vested inter- 
cials admit implementation Three main snags are appar- ment arising from adjustment | The two most difficult - est opposition to rational pub- 
has been slower than they ent: manufacturers say more is projected at than 50 — elements in Zim- lic sector decision-making is 
would have liked, but donors co-ordination is needed se that 000 — 25,000 civil servants, babwe-style structural adjust- extremely powe Zim- 
are confident of accelerated several eee all of which are 20,000 from the private ment are public sector reform babwe, it starts at the top; in 
implementation after discus- crucial to a specific process, go and a minimum of 2,000 paras- and macro-economic stabilisa- direct contradiction of 
sions in Harare next month. on OGIL together. Some com- tatal employees, totalling less tion. The 1991 budget projectsa Minister Chidzero’s pledge t 
The , Which will plain 1 that there is now more, Against a background of than 4 per cent of formal sector reduction in the it retrench 20 per cent of public 
require $2.4hn in new money rather than less, bureaucracy, world recession, and in the employment. The health bud- from 10.3 per cent last year to sector employees, President 
over the 1991-95 period — that because of the requirement to wake of drought, exports are get will faster than total 7.6 per cent in 1992, partly by Mugabe said recently that 
is, a further $1.7bn in addition with two aeencies - underperforming - with the government spending, so that floating off the parastatals and there was n0 at of civil 
to the $700m already pledged the trade ministry and the cen- shining exce; of tobacco it ins constant at 28 per their attendant deficit burden servants being made redun- 
for 1991-92 - is designed to tral bank — instead of one. and, to a lesser extent, horti- cent of GDP while in education to off-balance sheet status. The aan. Instead, they 
boost the country’s growth But most serious is the reluc- cultural products. Officials spendii ili fali by @5 per odaliet of parastatai reform “redeployed”. 
rate from an average of 3.3 per tance of donors to release expect the funds flow to accel- cent af GDP to 8.7 per cent to be bitten though The cabinet is considering a 
cent a year during the 1980s, to pledged funds until they have erate towards the end of the School fees are being intro- icy and one-third reduction in the 
5 per cent a year by 1995. With seen a detailed timetable of year, © which could mean some duced at primary level andcost management consultant number of minis- de. 
population growth of just import liberalisation. The Zim- modest slippage in the liberal- recoveries will yield Z$160m a . groups have been asked to tries — including the annually, but in the first halt cent on a tra ate weigher basis 
under 3 per cent, this impliesa babweans say ~ with j isation target. by 1995. on ct- of the redundant ministry for of 1991 consumer prices rose in the past year — inten- 
2 per cent rate of per capita tion — that they cannot com- aletoe is well on the Well-intentioned though it is, political affairs. Se alte nea a eae sify inflationary pressures. 
income growth. mit themselves to a detailed road — most prices have been programme it reduction by parasta: Equally troublesome is stabi- ing strongly upwards. Manu- Rea) interest rates are substan- 
The trade liberalisation tar- programme without being sure decontroled - though some close examination; com- tals Is criticised by users as lisation - with escalating facturers say input costs rose tially negative and a big 
get for 1991 involves putting of the ing. Co: tly, basic necessities remain on the tion for less than 4 per being a cost-pius rather than a inflation, and a plummeting 37 per cent in the year to increase is is imminent. 
half the country’s imports on the greatest threat to the 50 prescribed list. Maize market- cent of the formal sector work- Honalisation rail exchange rate, potent threats March 1991 while the money Problems of stabilisation and 
open general licence (OGIL) by per cent liberalisation target ing has been partially liberal- force pales into insignificance tariffs have risen inthe to reform. The structural supply was up by more thana public sector reform aside, 
the end of the year. Officials this year is a shortage of for- ised with yellow maize, sor- when set against unemploy- past two years and the Zim- lose Programme pro- third. A depreciating, Zim- structural adjustment in Zim- 
eign exchange. ects inflation of 1 6 per cent babwe dollar — down 20 per babwe is broadly on course. 


believe they are about half way 
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INCREASED investment and 
exports are crucial to the suc- 
cess of economic reform. Zim- 
babwe's post-independence 
investment record is a disap- 
Pointing one with fixed invest- 
Ment averaging less than 16 
per cent of gross domestic 


The post-independence investment record is disappointing 


Few signs of improvement 


Most of the foreign invest- 
ment is being undertaken by 
already 


in Zimbabwe but there are 
some important new foreign 
in mining, 


investors 
notably platinum. Most new 
projects are in the manufactur. 


product (GDP). Indeed, in | sector, though mining 
1985-86 investment fell to 12 uty-governor of the central capital formati will require ongoing alloca- become the focus of invest- exploration is also a priority. It 

per cent of GDP at which level bank, con that two as a % of GDP tions of foreign exchange. ment promotion. It will fulfil 1 x that thi 

it was barely adequate tocover years, ZIC “has not yet Where a project of less than two functions ~a project jects will boost export 

depreciation, though there kas attained the status envisaged 1980 15.3 Z310m ($4m) meets specified appraisal role that will be by 2$tbn annually. 

been a recovery. But there is when it was created” 1981 188 export criteria, the ZIC cam phased out over time and a But a disturbing aspect of 

little evidence of any improve- Mr Wilde bi coun- 1982 19.8 give approval well promotional role that will the projects 

ment foreign invest- try'’s poor investment perfor- 1963 189 within 90 days. The same become its chief responsibility. the estimate that oo of 

ment which was modestly neg- mance on five factors —the 1964 15.6 applies to projects, In its first year, the ZIC investment will create only 

ative during 1980s. foreign exchange constraint, 1965 We of size, funded from either the approved Z$600m of new pro- 40,000 new jobs. The implica 
The Zimbabwe Investment price controls, 1986 1.9 International Finance Corpora- jects but the activity rate tion is that to 

Centre was ot up two years restrictions, bureaucratic 1997 140 tion's line of credit or that pro- increased considerably in to 300,000 school-leavers flood: 

ago as part of a package of delays and controls over 1988 15.6 vided by the African Develop- second year with a labour market each 

Measures designed to boost remittance of dividends. Most ‘Forecast ome ment Bank. But approvals are more than Z$1.4bn. This year, Zimbabwe needs to invest 


investment, along with new 


~ prices 
labour markets de 


delayed where it is necessary 
to secure the agreement of gov- 


reflects the streamlining of 
procedures and the liberalisa- 
tion of investment rules in 


retention scheme and ited dividends will be solved ouly ernment departments required 

improved conditions for remit- and the ZIC established to as and when a eo gro’ to guarantee future foreign 1989/90. Some 300 projects have t increased in’ t, 
di The signs are serve as a one-stop investment takes off. The currency allocations. now been approved of which 6) on its own, will not solve Zim- 

that the new policy is begin- agency thereby eliminating continues ‘ca con- Legislation will soon per cent ae Paiad and 40 per babwe's fast-wol unem- 

ning to reap benefits, bureaucratic delays. the activities cen- passed to ‘establis lish the ZIC 3 cent exp rojects. The it : 

the centre’s acting The problems of foreign tre which is unable -on its an independent authority with eas i jects Les er 

Richard Wilde, who is also ap. exchange and remittance of own ~ to approve projects that powers to approve projects oa are controlled Tony Hawkins 
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Executive Freight 


(Private) 


Limited 


You need a fast, reliable and effierent 

freight forwarder Atiow us to handle 

your clearing. forwarding and project 
frerght 


WE HAVE THE WORLD 
WRAPPED UP. 


1a Floor Margen House 


Ceorgs Since 
Maree, PO Box 2917 

Tel 723705, TOKSOQ, 703045 
Tolan 26051 Fax 705547 


‘Tel 70689, 7OGS4 The 30192 Fax 72225 


TECHNIFAR (PUT) LTD. | 


- Speciality Coaters & Converters 
of Board and Papers,6um, 
Pigment,Clay,Diazo etc. 


} Actively involved in new 
# technologies to the Paper @ Board 
Industries 


Wholly owned, independent 
Zimbabwean Company, interested 
in, new technology, joint ventures 
®& Exports into S.A.0.C.C. and P.T.A. 

regions. 


|Contact: Executive Director 
| Technifaz (Pyt) Ltd. | 
P.6. BOK 2546 HARARE, Zimbabwe. f 


FAH: 68497 


ZIMBABWE'S 


LEADING EXPORTERS 
& PROJECT CONSULTANTS 


We represent leading International 
organisations involved in major 
construction and engineering projects . 


ideo Holdings (Pvt.) Ltd. 


88, Robert Mugabe Road, 
PO BOX 1275 Harare, Zimbabwe 
Tel:790868/9 Tix: 24690 Zidco ZW 
Fax: (2634) 704392. 


> 
AFRICAN GOLD P.L.C. 
KADOMA - ZIMBABWE 
AND 
1, Russel Chambers, The 


Piazza, 
Covent Garden, London WC2E 8AA 
Tel: (071) 836 6913 Fax: (071) 831 1505 


Quoted in London under Rule 535.2 
Producing gold from the Commoner Mine and 
developing open cast and heap leach gold prospects 


For further information please contact 
John F. Derivan 
Tel: 010-353-1 7 736 Fax: 010-353-1726 984 








Setting the pace 


Zimbabwe has impressive goals. 
So have we at Union Carbide. 


We aim for excellence in all our 
operations in Zimbabwe, in chrome 
mining and refining, precious metals 
production, geological exploration, 
project managemeni?, cattle ranching. 


We're bringing to Zmbabwe the best 
in technology, equipment, safety, 
social services and 
environmental 
protection. 


UNION 
CARBIDE 


: — —s 
seeking excellence 
ee 


CALLING ALL IMPORTERS & EXPORTERS 


We have the competitive edge in 
Zimbabwe's rapidly expanding 
short-term Insurance market. 


At NICOZ, we offer importers and 


exporters comprehensive and 


attractive cover for transit risks - 


from source to final destination, 
warehouse to warehouse. 


For further details please ‘phone 
Harare 729206 - Fax 704914 - Telex 24605 


NATIONAL INSURANCE COMPANY OF ZIMBABWE PRIVATE LIMITED 
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“CHANGE is opportunity,” 
says @ young Zimbabwean 
industrialist, optimistic that 
with bureaucracy’s heavy hand 
no longer on its shoulder, man- 
ufacturing will respond to the 
challenges and openings cre- 
ated by economic reform, After 
four of stagnation imme. 
diately after independence, 
manufacturing value-added 
(MVA) has grown at more than 
5 per cent a year since 1994, 
and bas. been the main source 
of national economic growth 
accounting for-one third of the 
increase in gross domestic 
product, (GDP). Growth has 
been, fastest in the textile sec- 
tor (8 per cent a year in vol- 
ume) and-slowest in furniture 
and wood products where out- 

ut dectin per cent during 
the 1980s and in metals, with 
growth averaging 1 per cent 

On World Bank calculations, 
Zimbabwe ranks as sub-Saha- 
ran Africa’s third largest 
industrial power (excludi 
South Africa), after Nigeria 
and Cameroon. Zimbabwe's 
share of regional MVA is esti- 
mated at 9 per cent, compared 
with 20 per cent for Nigeria 
and Cameroon’s 12 per cent. 
Zimbabwe can claim to be the 
most industrialised state in the 
region with manufacturing 
accounting for a quarter of 
GDP last year ~ easily more 
than double the sub-Saharan 
average of only. 11 per cent, 
and well above Nigeria’s 10 per 
cent and Cameroon's 15 per 
cent, : 

‘The advanced stage of manu- 
facturing could become some- 
thing of a problem as a quarter 
of a century of direct controls 
and protectionism .is partially 
dismantled. If manufacturing 
is to become the Jead sector 
under the structural adjust- 
ment programme (SAP}, 

faster than GDP, its 
share of output will soon 
exceed that of Korea and - 
apore, both 26 per cent, It 


..tguottul whether this is a sus- 


an ble growth pattern in the 
aneusee of a breakthrough into 
e@xjort;led industrial growth. 
There are several serious 
largely been 
shut off from: international 
competition for 26 years; the 
sector's capital stock needs 
updating and replacement; 
skills are in short supply; mar- 
kets in neighbouring territo- 
ries - except South Africa 
- are small and invariably 
highly protected; and the 
domestic market is nat 
enough for the realisation of 
scale, . But perhal 
the. greatest threat is the 
tential competition from 

outh Africa, whose MVA 
exceeds that of the sub-Saha- 
ran region and which ia certain 
to be an aggressive competitor 
in regional markets given its 
urgent need to expand non- 
#9) 


exports. . 

At present, manufactured 
exports are substantially com- 
modity-based with limited 
domestic added value - ferro- 
chrome, cotton lint and steel 
being the three indus- 
trial exports. If the first two 
are treated as primary exports, 
then the share of manufac- 
tured goods in total exports in 
1987 ~ the most recent year for 


_ Manufacturin 


uy 
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which detailed data are avail- 


able - was 16.5 per cent. Cloth-. 


ing and textiles, footwear, far- 
niture, chemicals and some 
machinery all have the poten: 
tial to develop markets in the 
region and within South Africa 
peor 0. tst end puaheuvie is 
ig to renegotiate the 1964 
South African trade agreement 
80 a5 to raise the existing quo- 
tas for preferential entry. 
Against this export-drive 
background, manufacturers 
are puzzled by the govern- 
ment's decision to abolish the 9 
per cent export incentive, “We 
must be the only country try- 
ing to achieve export-led 
growth that has abandoned its 
Main export incentive,” says 
one grumpy industrialist. 
_ Industry's capacity 
increase and broaden its export 
base is under threat from 
strong cost pressures, cush- 
joned — but also caused - by a 
depreciating exchange rate. 
fhe Confederation of Zim- 





The greatest threat to 
export-ied expansion 


is the potential 
competition from 
South Africa 


RR RED OTR AERA 
essary to curb inflation. Indus- 
trialists want to see supplyside 
constraints eased so that more 
inputs are available for manu- 
facturers to satisfy domestic 
demand. 


Cost escalation — well over 
30 per cent - is now common 


exchange rate will have to con- 
tinue to depreciate rapidly if 
Zimbabwe is to compete inter- 
nationally. Even a high infla- 
tion economy like South 
Africa's is keeping cost 
increases below 20 per cent. 

The conventional wisdom 
has long been that no more 
thana to a quarter of Zim- 
babwean manufacturing would 
be at risk were import controls 
to be dismantled and replaced 
by an appropriate tariff struc- 
ture. The SAP document is 
more sanguine arguing that 
only about 10 per cent of man- 
ufacturing find it difficult 
to adjust to the new operating 
environment, 

The programme forecasts 
that exports of manufactures 
— broadly defined — will rise 
from US$470m in 1996 to $795m 
by 1995 - an annual growth 
rate of more than 11 per cent, 
which after adjusting for a 


} 
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ZIMBABWE 
DEVELOPMENT 
CORPORATION 


The Hallmark of Public 
Sector Investment 


Our govemment birth mark gives us considerable 
advantage in getting projects off the ground. 5 
We don't want to do it alone - Let's work 
together for sustainable growth and 
development of the Zimbabwean Economy 





Tel: 735995/9, Telex: 22038 ZOC ZW, Fax: 735994. 
P.O. Box 5350, Harare, Zimbabwe. 


that the. 


weaker dollar, means volume 
growth of 8 per cent a year, 

It looks a tall order, but 
recovery in Ango! jouth 
Africa and the proposed estab- 
it of export-free zr-nes 
bring the target w hin 
5 industrial exports 
are not going to grow fast 
epough without the pe 
tion of new equipment, skills 
and technologies and a new 
outward-looking culture. 

are going te have 
to pay far greater attention to 
quality — access to imported 
packaging materials wil) make 
all the difference in the appear- 
ance of products which on the 
domestic shelves Jook decid- 
edly shoddy - and service. 
Mannofacturing is heavily con- 
centrated and domestic compe- 
tition, where it existed at all, 
has been gentlemanly while 


gil 


J 


shut out of the market. 
Needless to say there is a 
powerful industrialist lobby 
against the early opening up of 
the economy to competing 
imports on the ground that 
manufacturing needs breath- 
-ing..space to re-equip before 
’ facing the opposition on its 
own turf. But there is also a 
- much smaller -- lobby argu- 
ing that manufacturing needs 
the stimulus of competition to 
improve efficiency and produc- 
tivity.’ Without it, the export 
drive may come to nothing 
as the domestic mar- 

ket ds. 


expan : 
it’s part of the conventional 
wisdom too that the past suc- 
cess in industrialisation in the 
1960s and 1970s - can be 
readily replicated. [t may be so, 
but there have been two cru- 
cial changes: many of the 
entrepreneurial, managerial 
and, above all, technical skills 





foreign. competitors have been_ 
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g has-been the main source of national economic growth 


rive to lift exports hits obstacles 


Rolling stock factory: Zimbabwe is sub-Saharan Atrica’s third largest industrial power 


that drove the previous indus- 
tria} cycle are no longer 
around. Second, and possibly 
more important, technology 
and strategy have moved on. 
Scale economies count for 
much more, managers think 
globally rather than nationally 











and when push comes te shove 
the South African market with 
a GDP of more than US$80bn 
has much more to offer than 
Zimbabwe's US$5.5bn. 


Tony Hawkins 


HALVING the budget deficit 
hy 1995 fs a prerequisite for 
successful adjustment and in 
his 1991 budget last_ month, 
Finance Minister Bernard 
Chidzero knocked almost three 
percentage points off the defi- 
cit, In the past five years, the 
deficit averaged almost 10 per 
‘ , teaching 10.3 per 
cent in 1990/91, but by keeping 
public spending growth well 
below the projected inflation 
rate, Dr Chidzero hopes to cut 
the deficit by &5 per cent to 
were undert 
ie UM ig assumptions 
are that in fiscal year to 
June 1992, total spending will 
increase just over 15 per cent 
to Z89.6bn while revenue, 
including aid grants, will rise 
it r, growing 21 cent 
to 2$8.2bn. = 

At first sight, this looks opti- 
mistic at a time when inflation 
is running at almost 25 per 
cent. Even if - and it’s a very 
big if — inflation can be kept to 
this level, the implication is 
that public expenditure wil) 
fall almost 10 per cent in real 
terms. This seems highly uncre- 
alistic. Oo the other side of the 
coin, however, it is very likely 
that revenue will exceed fore- 
cast as fiscal drag ~ higher tax 
revenues caused by inflation 
— has its impact. The minister 
has been conservative on two 
other counts as well; there is 
an unallocated contingency 
reserve of Z$409m set aside to 
finance a pl blic service pay 
award, while the grass domes- 
Be Product estimates, on watch 

crucially important city 
GDP ratio ts based, look to be 
on the low side. 

AU of which suggests that 
even if there is a public expen- 
diture overshaot the deficit 
could still be at least two 
points, and possibly more, 
below the 103 per cent regis- 
tered in 1990/91. Much will 
depend on monetary policy; 
higher interest rates will push 
up the cost of debt-service 
while the longer the exchange 
rate is allowed to slide the 





BUDGET 





a 
reducing 
i 
deficit 

heavier the external Cael 
monetary policy is tightened to 
curb demand, then revenue 
growth will slow significantly 
in the first half of 1992. 

The two prerequisites for 

d deficit reduction are 

public enterprise reform, 
including ihasing oui 
subsidies, and rationalisation 
of the civil service, The struc- 
tural adjustment programme 
(SAP) projects a 25 per cent 
reduction in the civil service 
{excluding education) which, 
tn spite of a freeze on new 
appointments, continues to 
increase from 181,000 two years 
ago to 191,500, 

In his budget speech the 
minister admitted that the 
phased reduction in the civil 
service which had been due to 
start last year was awaiting 
the findings of a vice-presiden- 
tial task force. 

More important though will 
be the elimination of parastatal 


HL 


Subsidies which peaked at 
2Z$530m last year. This year 
they have been cut almost 15 
per cent to 2$453m dominated 
by agricultural support of 
23248m, the railways (Z$1d9m) 
and Air Zimbabwe (Z§27m). 
But this excludes 273139m sup- 
port for the state-owned steel 
company, ZISCO, which is clas- 
sified as a loan. : 
The onus is now on the par: 
astatals to balance their own 
books, but with the govern- 
ment having already reduced 
producer prices agreed by 
farmers and marketing boards 
and increased electricity tar- 
iffs, the probability must be 
that some parastatals will need 


plyside element in the budget 
with tbe rate of corporate tax 
cut from 45 per cent to 42.5 per 
cent (from April 1992) and the 
top personal rate reduced to 55 
per cent from 60 per cent. Even 
so, the personal tax burden is 
high by international stan- 
dards, with the top 55 per cent 
rate cutting in at an income of 
Z7$45,000 (just over £7 000). 
These changes are part of the 
reform programme which pro- 
jects a fall in the share of GDP 
going in taxes from 35 per cent 
to $3 per cent by 1995, 


Tony Hawkins 
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ZIMBABWE'S current account 
deficit is forecast to double 
during 1991 as imports increase 
twice as fast as exports thereby 
cutting inte the trade surplus. 
Surging tobacco prices and 
rapid Zimbabwe dollar depreci- 
ation should ensure that the 
country achieves its 1991 
export target of US$1.8bn, an 
increase of & per cent on 1990, 
marking a welcome return to 
export growth after three years. 
of stagnation, and no mean 
achievement in a drought year 
and at a time of world reces: 
sion. But imports will expand 


Trade surplus narrows 


of the funds pledged at the 
Paris donors’ meeting has 
forced Zimbabwe to raise a 
US$155m bridging Joan from 
tandard Char- 
tered banks along with other 
short-term loans, to help 
finance the deficit. 

In the second half of the 
1980s, the country's external 
debt fell 5 per cent as the gov- 


Main exports 1990 








twice as fast narrowing the 
trade sprplus to US$240m from _ {uS$m) —= 
US$355m last year. Tobacco - 395 
The logic of the structural Ferrochrome 235 
adjustment programme is that Gold ww 
a current account deficit - 7 Nicket 185 
per cent _ re funded coun 6 
ame. capita lows averagidg 4 a 
.USS8500Im. annually over the: Textiles 
programme period. But this Control Oitice wf Siantstics 
year, the delayed disbursement 
Balance of payments (US$m) 
1989 1990 1991" 
Exports 7,680 1,690 1,825 
Imports 4,320 1,335 1,585 
Trade surplus 360 355 240 
Net services -215 — 265 - 300 
Investment Income (net) 215 260 265 
Transtera -20 15 -3 
Current account -90 = 185 -350 
Net capitai 100 170 350 
Overall batance 18 ~15 ~ 
*“Forocasi 


Source. Structural Adjustment Programme aod wsimmos 
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ernment shunned new borrow- 
ings and squeezed imports to 
repay maturing debt. The debt/ 
service ratio - debt obligations 
as a ratio of exports of goods 
and services - peaked at 33 
per cent in 1987, falling to 215 
per cent in 1989, It has since 
picked up again reaching 24.5 
per cent last year and is fore- 
cast to remain at this level. 

The export growth target of 
8.5 per cent annually (in US 
dollars) is an exacting one but 
with tobacco eé: 





2 running 
~—way ahead of forecast, this 


should not be a problem. In 
1991, tobacco exports will 
exceed US$500m compared 


ag” ~ -~-Trade-welghted. inex 
.-+- Zimbabwe. dollar 


(1984 = 100) 


122 
128 
112 
105 
‘100 
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1 Figures ara tov year end, 
2Up to August 21. 


Source: Standard Chartered Bank, 
Zinbabwe 
iN 


2 Cop ree vas gm Ht Ft yaa RE Hear Fe 





with a programme target for 
1995 of US$425m. Exports 
would get a substantial boost 
- more than 5 per cent 
~ should any of the three plat- 
inum projects go ahead. 


Wellcome is an intemational group devoted to 
the research, develapment and marketing of 
products for the promotion of human heaith. 
Its origins go back more than a hundred years, 

Today, it operates in all the werd'smajor 
pharmaceutical markets and has manufacturing 
operations in more than 20 countries, 

including Zimbabwe. 


Wellcome 


The Wellcome Group in Zimbabwe: 
Wellcome (Pvt) Ltd 
Wellcome Zimbabwe Lid 
Wellcome Pharmaceuticals (Pvt) Lid 


The steep decline of the Zim- 
babwe dollar - 24 per cent of a 
trade-weighted basis so far this 
year and almost 16 per cent in 
the first three weeks of August 
~ will boost exports, but it will 
slow capital stock refurbish- 
ment and push up production 
costs with damaging inflation- 
ary consequences in 1992. 
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{TS ALL IN THE NAME. 


Zimbabwe, a sravegicaly placed Airlcan councry, + 
enjoying 2 heathy cconomic growth rate and irs superb 
wvfrascruccure pravelos an ides base for continued 


developmen. 


Zimbabwe enjays an eevable reputaion for honouring 
ies international commaments and has consisvendy serviced and 


repasd ts exvernal debe 





The bank which has played a mafor rofe m che country's 
growth is Zemtabwo's own banking group. Zmbank. The bank 
that kes 1s tame fron the country. 

Denbank. young and dynamic, owes ies success to an 
unmarched knowledge of Zimbabwe. its people and all sectors 


of economic acavicy. 


Those interested im extcuting o business somegy m 
Zimbabwe need leak ng further than Zimbank. 
Zambabwea Banking Comoration Limited. P.O, Box 3198. 
Head Office. Zimbank House; 46 Speke Averme, MARARE. 
Telephone: 735011 Telex. 24163 ZW Fax: 735600 


BARBARA, MoCORMAC 72M 5 131R, 














ZIMBABWE 4 


AGRICULTURE 





Locomotive loses some of its steam 





Corn on the cob: costs of growing maize have more than doubled in six years 





Agricultural output 


(2$m) 

Year Total Flue-cured 

production tobacco 
1980 305 o7 
1981 723 128 
1982 760 146 
1983 725 178 
1984 973 247 
1985 1,336 285 
19865 4,442 953 
1987 1,189 279 
1988 1,740 472 
1989 1,915 558 
19980 2,440 868 
1991" 3,450 1,720 
“Forecast 


Source: Central Statistical Office 





IT IS said there are four types of farmer 
in Zimbabwe today, replacing the 
jJong-standing dua) agricultural econ- 
omy of commercial producers and com- 
munal or peasant farmers. Tobacco 
growers, who have never had it so good, 
are the privileged class, followed by 
producers of other non-controlled prod- 
ucts such as fruit and flowers and wild- 
life. At the bottom of the pile, are two 
groups of “peasant” farmers —- large- 
scale and small-scale - who rely on 
controlled commodities such as maize, 
cotton and beef for their livelihood. 

At the annual Commercial Farmers 
Union congress this month, farmers 
were told that agriculture was the loco- 
motive of the Zimbabwe economy. 
Sadly, while this was true in pre-inde- 
pendence days, the 1980s was a decade 
of stagnation. Value-added grew less 
than 2 per cent a year which meant that 
output per head declined. Indeed, 
between 1985 — an above-average sea- 
son - and 1990, a mediocre one, farm- 
ing’s contribution to GDP fell by 10 per 
cent. Employment in commercial agri- 





Maize deliveries 


Year Tonnes 
1980 819,000 
1981 2,013,000 
1982 1,391,000 
1883 617,000 
1984 942,000 
1985 1,827,000 
1986 1,594,000 
1987 402,000 
1988 1,197,000 
1989 900,000 
1990 745,000 
1991° 500,000 
"Forecast 


Source: Central Statistical Office 





Swung from a situation of embarrassing 
surplus to one of near-collapse; dairying 
is “teetering on the brink”, while cotton 
production has fallen by more than 40 
per cent. Cotton growers, the bulk of 
whom are in the small-scale communal 
sector, are able to meet less than 60 per 
cent of textile sector demand and 
exports have had to be curtailed. 

As for beef, once believed to have 
enormous export potential, the outlook 
is bleak. The commercially-owned herd 
has declined from 3.2m head in the mid- 
1970s to 18m. The maximum annual 
offtake is put at 400,000 head, the bulk 
of which are being sold to private abat- 
toirs rather than to the state-owned 
Cold Storage Commission (CSC), whose 
prices are tancompetitive. The herd is 
likely to shrink er with the gov- 
ernment's land policy document on 
resettlement projecting a commercial 
herd of only 600,000 and an annual off- 
take of 180,000. Cattle sales by the 
small-scale producers could double this 
figure to 260,000, little more than half 
the 450,000 the 


culture fell by 50,000"Jobs to 285,000; - ~ Break even. 


maize deliveries, which averaged more 
than 1.1m tonnes annually in the first 
half of the 1980s, have fallen by a third 
in the past five . Perhaps most 
dramatically of flue-cured tobacco 
which accounted for less than a third of 
crop income during the 1980s, will con- 
tribute a staggering 60 per cent in 1991. 

Small wonder then that Dr Jerry 
Grant, deputy-director of the CFU, 
which represents the country's com- 
mercial producers, said conditions in 
the controlled commodity sectors were 
“at an alj-time low", for which he 
(rightly) blamed inappropriate pricing 
policies, while agricultural marketing 
deficits were at “an all-time high”. 

The grain industry, he said, had 


While the contrast with the non-con- 


by favourable world m: conditions. 
For that reason a better comparison is 
the experience of horticulturists whose 
e have risen from Z$4m in 1985 to 

a forecast Z$65m this year and Z$100m 
in 1992. In wildlife, more and more pro- 
ducers ae developing private game 
parks and exploiting tour- 


Much of the blame for the parlous 
state of the controlled commodity sec- 
tors lies at government's door, its deter- 
mination to hold down retail prices for 
consumers and, in the case of cotton, 
the textile manufacturers, has resulted 


CSC needs each year to, 





Vegetable mountain: women out onions at Hightop farm 


in a combination of low producer prices 
and large marketing board deficits. This 
year’s deficit of the four agricultural 
varastatals 1s Z8270m oF 185 per cent of 
the budget deficit. 

There are hopes in the industry that 
the structural adjustment programme 
(SAP) will ride ta its rescue; first, by 
restructuring the marketing boards 
which are to have autonomous boards 
of directors charged with running the 
operations on a business basis. But this 

w system had a disappointing start 
when the minister of agriculture 
insisted on 
between the marketing boards and the 
producers before presenting them to 
cabinet. At the same time, deregulation 
is under way — coffee marketing is on 
the road to D rivatisation, yellow maize 
marketing has been partially decontrol- 
led and similar moves are afoot for soya 
beans and cotton. 

Agriculture hopes, too, that as more 
of its inputs go on to open import 
licence the relentless rise in input costs 
will be Certainly the farm- 


‘ers are not. al] one in resenting the 


excessive mark-ups and “ 

leave-it" attitude of suppliers fortunate 
enough to have import allocations. A 
CFU green paper on farm viability dem- 
onstrates that the costs of growing a 
hectare of maize bave risen 113 per cent 
since 1985 — more than fouls the 
increase in income received of 50 per 
cent, It is hardly surpri then that in 
the past 10 years, maize tings have 
fallen 65 per cent in commercial areas 
and 35 per cent in the case of small- 
scale growers. 

As in other sectors, there is a sub- 
stantial backlog of demand for capital 
equipment which the SAP should help 
solve, The average age of the tractor 
fleet is almost 14 years and the annual 


replacement rate is put at 1,800 — three 
times the likely allocation for 1991. 
Indeed, bureaucrats in government and 
the donor agencies have so tied them- 
selves up in their own red tape that 
capital equipment imports under the 
World Bank/IFC credit (which was 10 
times over-subscribed by farmers want- 
ing new equipment), has taken more 
than four years to arrive. 

But the SAP will not be an unmixed 
blessing for farmers; higher interest 
tates will add to the overhead cost bur- 
den that is increasingly 2 problem, out- 
side tobacco, given the increased. depen- 
dence on loan capital it's clear too that 
the authorities want to keep their hand 
on the pricing tiller, fearing a political 
backlash should food prices run ahead 
of wage increases as is inevitable. 
Indeed, farmers say the pre-planting 
producer price for maize of 2$325 a 
tonne for 1991/2 is $100 below what is 
required. If it’s a poor — or late — 
season then farmers may well get more 
for their maize as the producer price 
could be topped up. in the et 
maize will have to be imported and 
farmers eyeing. the gap between the 
gross income of 7$1,500 a hectare on 
maize and virtually 10 times that in 
tobacco - Z$14,600 a hectare - will 
continue to move out of maize with 
potentially serious implications for 
long-run food security. In the words of a 

grain producer: “It is economic 
suicide to produce maize for sale to the 
Grain Marketing Board.” 

All of which underlines the impor- 
tance not just of getting relative prices 
and incentives right, but ensuring com- 
petition on the input side to restrain 
costs and improve the quality of ser- 
vice. 


Tony Hawkins 
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Turing over new eaves: workare grade tobacco 


Domestic tobacco price has risen by 60 per cent 


Farmers are enjoying 
unparalleled prosperity 


auSAE ES best hope of 
Teaching its export targets in 
the immediate future rest with 
tobacco which is enjoying 
unparalleled prosperous condi- 
tions. By mid-August with 70 
per cent < cent of the crop sold, the 
leaf price was aver- 
Miers — ao yer cant higher 
— 6 per cent 
than last year. In hard cur- 
rency terms, the improvement 
is far less dramatic — in US 
cents the price has increased 
by a quarter from last year’s 
average of 255 US cents to 320 
cents. In domestic currency, 
tobacco exports were up 68 per 
cent in the first seven months 
of the year, increasing 25 per 
cent in US dollars, 

No-one is keen to forecast 
where the price will end the 
on in October. In late July. 

yers — complaining that 
Zimbabwe was in danger of pri- 
cing itself out of the market 
- abandoned their agreed ceil- 
ing of 1,299 cents a kg (390 US 
cents) and the price took off. 
With the Zimbabwe dollar 
depreciating ly and bank 
credit available at substan- 
tially negative real interest 
rates, baying leaf had become 
something of a one-way specu: 
et Exports are moving 
officiats accuse the nee 
merchants of speculating 
agalnst neta curren- 
cy ig orrowing 
from the central bank ~ at 
negative real interest rates and 
hol the tobacco while ‘the 
Zim dollar price rises. 

This conte. yet turn out to be 
a dangerous game. “We have 
treated a the tobacco industry 
with kid gloves for far too 
long,” mutters one government 
official. In mid-August the cen- 
tral bank was holding more 
than Z$300m in rediscounted 
tobacco paper — in other words 
it was technically funding 
exports, albeit with an 
unknown element of specuia- 
tive stockpile finance as well. 





Tobacco prices* 
US cants per kg . 


countries, especially Brazil and 
the US, the depletion of the US 
stockpile and the 1990 surge in 
demand in eastern Europe and 
especially the Soviet Union 
help explain the 1991 price 


Opinions on future prospects 
vary; the Zimbabwe Tobacco 
Association, which represents 
the growers, is cautious, 

ievi there may be a 


more upbeat arguing the 
world - apart from Chi- 
na- be more 
tobacco than it produces, It 
s leaf prices will be less vol- 
than those of other com- 
modities and will retain their 


7 yatne while other commddity 


prices decline. 

By 1995, says the EIU, prices 
will be signalling that tobacco 
production needs to grow fas- 
ter. By contrast, the World 
Bank’s latest commodity price 
forecast sees tobacco prices 








- in constant 1985 US dollars 
— falling 5 per cent in the first 
half of the 90s. 

Zimbabwean growers seem 
to bave few doubts, the num- 
ber of grower registrations is 
forecast to increase 5) per cent 
from 1,500 last year to 350 ta 
1991/2. As many as 360 of these 
wowing up to 600 hectares, 

wing up to e Z 
Bepending on the weather, the 
crop could increase from 164m 
kgs this year to 180m in 1992 
rising to Soon by 1993/4. This 
would leave the country 
ranked fourth in the world in 
terms of production after 
China, the US and Brazil, and 
third in the export league after 
the US and Brazil. 

Some traders forecast an 
average price of almost Z$1l a 
kg this year putting a value of 
about ie "abn on 1991 produc- 
tion — donble Jast year's. 
$866m. Flue-cured exports, 
should be worth Z$2bn in : 
(US$550m) or almost a thisfauf 
forecast exports. : 

Many question the desirabil- 
ity of enhanced dependence on 
tobacco, especially should it 
mean -—as_ elsewhere —- a 
reduction in food production 
and the creation of a two-tier 
farm sector of tobacco haves 
and food prod 
Within the industry, 
are fears that the “concerti - 
naing” of ae - eg ie 

re very dif- 
ities — bodes ill for 
the fitore of an industry, 
which owes its survival under~ 
sanctions and its subsequent 
success, to a focus on quality 
and niche markets. 
pure of one eee “If we. 
t quality edge, we are 
in trouble.” By 
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ERF, in partnership with Hubert Davies 
& Co (Pvt) Limited of Zimbabwe, are 
delighted to be supplying 440, 55 conne 
tractors to the Republic of Zimbabwe. 

When you buy ERF Trucks you are 
buying the best; che best quality, che best 
performance aod the best economy. 

And, when you buy ERF Trucks through 
Hubert Davies & Co (Pvt? Limited, Zimbabwe 


HUBERT DAVIES & CO ¢tPecit LTD = HUDACO HOUSE «= 


you are buying a tradicional commitment to 
qualicy that is ensured through a firm of over 
80 years stranding in Zimbahwe. A company 
with an excellent reputation in the public 
and private sectors. A company that has 
the capaciry ta, mect your transport needs 


throughout the country. 


So u 


12 HIGHFIELD ROAD 


SOUTHERTON + PO BOX 34 G 1287 * HARARE « ZIMBABWE TEL: (+2634) 68845179 


ER? LTD © 3UN WORKS © SANDBACH © CHESHIRE » ENGLAND * TEL: 


1oz70) Tod3I3 
















Momentous recent changes affecting Souther Africa mean that 

whatever your current or anticipated involvement in the metals or 

steel industry of Southem Atrica you cannot aliord to miss 
Metal Bulletin's forthcoming conference: 


SOUTHERN AFRICAN 
METALS AND STEEL 
Opportunities for the 90s 


Sheraton Hotel, Harare, Zimbabwe * 17-19 November 1991 


For more information contact Sue Schofield, Metal Bulletin Conferences Lid. jf 
Tel: 081-330 4311 Fax: 081-337 8943 


El F Berkeley Partners 
has experience 
serving the growing 
needs of African 
a business. To find out 


how we can help 
you, call or write: 
Berkeley Partners 
7123 Foxtail Court 
Lawrenceville, NJ 
08648 
0101-609-883-3278 
FAX 0101 -609-888-3616 


» strategic techno! plannin; 
. Teleereutealcnncn knieaierteaies 
« data center planning, construction 


and operations 
. applications development 


NATURE’S GRANDSTAND. 


CONTACT : HOTEL MANAGEMENT INTERNATIONAL 
Tel 81 908 0698/1890 Thx 265473 
HMILDING Fox 81 908 6833 


4, 
Jannbobeng star 2 hotels 
23966 $a 


BINDELE SAFARIS 
With professional guide and Hunter 
Scot Guthrie. 

Also specialists in tailor made photographic, 

overland and farm tours. 


Contact in Zim: Mr.S. A. Guthrie 
Tel: 175-8-25816 
Fax: 2634-702006 
in U.K: Capt KA. Pope 
TalFax 0787-269014 












































Higher interest rates will erode 
some of the speculative margin 
while the authorities must also 
be anxious to put an end to the 
one-way speculation in Zim- 
babwe dollars. 

While currency depreciation 
has undoubtedly been one fac- 
tor driving the price, the main 
factor by far has been strong 
world demand at a time of low 
stocks. Since 1982 consumption 
growth of 3 per cent a year has 
outpaced production growth of 
18 per cent. International 
stocks of flue-cured leaf are 
estimated at less than a year’s 
supply ~ down from more than 
15 months in the mid-80s. Short 
crops in the main producing 


Jan 15 1991 | |: 
Jan 28 
March 12 
April 19 
May 7 





June 24 
October 
December 


FOR ADVERTISING INFORMATION CONTACT LOUISE HUNTER 
071-873-3238 
FOR EDITORIAL INFORMATION CONTACT DAVID DOWELL 


071-873-4090 
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HERE'S A LINE FOR You 


What you see here is an un-posed photograph of a daily event in 
Zimbabwe: People queuing for one of the many Zimpapers publications. 
The Zimpapers Group has the largest circulation of Dailies ond Weeklies in 
the country — all designed to communicate your messoge to the right 
people at the right time. 

Prease contact our London representative, Arnold Raphael, for full details. 
Telephone: 01-489-0063/64; Telex: 942021 EASTAN G Fas 489-8549. 


seg ot BSE pte eid & jg so Beads ee 
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Philip Gawith on the resurgent Zimbabwe Stock Exchange 


Remarkable rehabilitation 


LOCATED in two drab offices 


on the sixth‘ floor of a Harare - 


high-rise, the Zimbabwe ‘Stock 
Exchange (ZSE) is not exactly 
a landmark: presence. Its per- 
, formance, however, is enough 
: to-make even the most blasé 
sit up arid take notice. Driven 
by a hi iieeentg bay of inf. 
lon. ari usiness 
political confidence, the ZSE is 
en} a remarkable rehabili- 
tation f the dark days 
of the mid-80s when trading 
ground ‘almost to a complete 









and 869 at the end of 1989, The 
first seven months of 1991 saw 


the value and volume of stocks 
traded exceed the levels 
achieved in 1990. 


The market is uot a big one 
~ the listing in September of 
the finance group UDC will 
bring industrial companies ta 
53 and there are seven listed 
companies are capitalised at 
7$i.Sbn and the mining compa- 
nies at Z$712.7m. This com- 
pares to 2 total market capital- 
isation of about 2$450m in 1985. 

Companies have not been 
slow in taking advantage of 
these buoyant market condi- 
tions. In 1989, when the 
tobacco group Tabex was 
listed, it was the first listing in 
eight years. Since then there 
has been a surge in new list- 
ings, rights and bonus issues. 
The year to March 1991 saw 
Zs3idm raised through new 
listings and rights issues and 
the balance of the year will see 
something like 13 rights issues 
and five new listings. With the 
industrial index on a dividend 
yield of 3.35, the stock market 
is offering a very cheap means 
of raising finance. Mr Doug 
Old, of stockbrokers Edwards. 
ihe Goel’ lated Sompasien 

e companies 
Tise to 100 in the next three 


years. 

The high-water market of 
he surge was the flotation in 
ane of 25 per cent of Barclays 
Bank of ‘Zimbabwe. The first 
listing of a bank on the ZSE for 
18 years, it was remarkable for 
at least two reasons. First, the 
issue was five times oversub- 
scribed with 22,000 people sub- 
scribing for nearly Z$300m of 


40 years. Today. the Company 
is known for its strict 
adherence 10 international 
standarda and alloy specifica- 
ons on 6 different continents. 


THE PRODUCTS 


division 

cast bronze es weil as copper 
and brass extrusions, 

ingots. Tubing, busbara, 

strip. wire and more. 


Radiator & Tinning (Pvt). Lid 





Zimbabwe Stock Exchange 





Value Volume Industria! Index Mining index 

Zsm end December end December 
7880 91.58 $5.34 ATT77 
1981 88.85 38.49 227.70 me 
1982 57.01 20.81 136.13 44.45 
1883 64.85 16.46 123.64 34.00 
1984 18.06 25,88 122.73 23.76 
1885 13.79 24,57 251.91 92.18 
1986 19.66 21.86 286.20 116,70 
1987 S7.4g 42.99 430.05 246,10 
1988 89.87 55.52 552.61 $08.35 
1969 75.26, 39.20 889.13, 327.64 
1980 125.56 58.67 2262.55 412.72 
199" 127.25 63.93 2725.59" 314,677 





Up fo July, 2On August 12 Belore ted tha turnover inciuded aytemnal coatings 


Source: Zimbubwe Stock Exchange 
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shtey Secon, the bank went 
ts way to promote popu. 
Jar capitalism by reaching out 
to the smal! man. It did this by 
setting a low issue price of 155 
cents ~ the share was quoted 
at 250 cents on its first day 
~ and by setting aside about 
25 per cent of the issue for 
partly paid shares, with only 50 
per cent of the price having to 
be paid on application. This 
innovation had limited success 
in attracting first-time, black 
investors, but the chances of it 
being repeated in furore with 
Breater success must be good. 

The alarming rise in the 
inflation rate, now close ta 30 


per cent, is undoul a sig- 
nificant force driving the mar- 
ket upwards with Zimbabwe- 


ans seeking refuge from its 
ravages a asset-based. vest, 
ments such as property, boats 
on Lake Kariba and the stock 
market. The low dividend yield 
on the index indicates that 
investors are looking to protect 
their capital rather than for 
short-term returns. 

Although some observers 
believe the market is reaching 
dangerously high levels, they 
are outnumbered by these who 
believe the market has strong 
upward momentum. Mr Old 
believes the imminent rise in 
interest rates will see little 
more than a technical correc- 
tion before the market resumes 
its upward march. A 
three-point rise in February 
hardly registered in the mar- 
ket. One reason for this is the 
Jack of suitable alternatives. A 
Money market yield of about 15 
per cent holds little attraction 
with inflation, conservatively 
Ineasured, at 25 per cent. 


This argument applies as 
much to institutions as to 
investors. Old Mutual, the life 
assurance contpany, is Zirabab- 
we's largest investor. Shortage 
of scrip means that it has 
frightening levels of exposure 
to individual compa- 
nies - more than 40 per cent 
in some cases. In the circum- 
stances, though, it has little 
option. As it is, only 18 per 
cent of its funds are in equi- 
ties, a figure which would ide- 
ally be considerably higher. 

Also underpinning the mar- 
ket is the perception that eco- 
nomic fundamentals are better 
than they have been for some 
time. The structural adjust- 
ment programme may not be a 
panacea, but there is ne doubt 
that it has significantly 
improved prospects for the cor- 
porate sector. Already the lift- 
ing of price controls has 
boosted profits and the easing 
of foreign exchange restric- 
tions and constraints on the 
remittance of dividends by for- 
eign investors have further 
improved the outlook. Evi- 
dence of buoyant profits and 
dividends is that the dividend 
yield on the industria! index 
has remained at about 3.3 for 
some time in spite of the enor- 
mous advances in market 
prices. 

The surge in industrial 
shares has not spread to the 
mining sector with the index at 
the same level it was at the 
end of 1988. This is largely a 
reflection of weak world com- 
modity markets over the 
period, exacerbated in Zimbab- 
we's case by lack of access to 
foreign exchange manifesting 
itself in dated plant and equip- 


REE ST EXTENSION, P.0, BOX 355, BULAWAYD, ZIMBABWE TEL: (O10-283-8) 7416) TELEX 33337 ZW 


ment which often break down. 
Mr Derek Bain, of the Chamber 
of Mines, believes the flotation 
in July of Falgold, which was 
oversubscribed and opened at 2 
premium, may represent a 
turning point for the sector. {t 
is also true that the index is 
not an accurate reflection of 
activity in the sector as leading 
companies such as Anglo 
American, Lonhro and Union 
Carbide are unlisted. 

Relations between the gov- 
ernment and the ZSE have also 
come a long way since the time 
eight years ago when Mr Bern- 
ard Chidzero, the minister of 
finance, described the ZSE as 
the “whore of capitalism”. Now 
market participants fall over 
themselves to stress the impor- 
tance of government's support 
for the market. Things have 
moved so far that discussion of 
the flotation of parastatals 
such as the industrial Develop. 
ment Corporation, the Mining 
Development Corporation and 
the commercial conglomerate 
Astra, no longer seems out- 
landish. 

‘The success of the ZSE has 
not been lost on the rest of the 
continent. Harare has been 
receiving an ever-increasing 
stream of visitors from other 
African countries looking to 
find out more about the work- 
ings of the stock market. This 
led Mr Tom Williams, chair- 
man of the ZSE, to speculate 
recently about the prospect of 
a Tegional stock market, Given 
the underdeveloped state of the 

ivate sector in most of Zim- 

bwe's neighbours, however, 
this is likely to remain a dis- 
tant ambition for some time 
yet. 


BANKING 





Battle is on for deposits 


FOR the banks and money 
market, structural adjustment 
is going to mean a new, much 
more competitive and challeng- 
ing environment. As one 
banker puts it: “Controls cre- 
ated a degree of certainty 
which made it easier to make 
decisions." Now, as inflation 
accelerates, the authorities will 
have to tighten monetary pol- 
icy significantly and raise 
interest rates. Bankers, who 
during 15 years of excess 
Uguidity have not had to worry 
unduly about resource mohbili- 
sation, will now have to focus 
on attracting deposits. 

Throughout the 1980s, real 
interest rates remained nega- 
tive — most substantially so 
~ but monetary growth and 
inflation were kept in check by 
a combination of direct con- 
trols (liquidity ratios, mini- 
mum prescribed investment 
ratios for institutional inves- 
tors and the issue of stabilisa- 
tion securities) and strong 
savings growth, fuelled by 
depressed investment demand 
in the private sector and the 
scarcity of consumer durables. 

Two years ago — long before 
the launch of the structural 
adjustment programme (SAP) 
— the authorities signalled 
their intention of liberalising 
the system, starting with the 
introduction of a base lending 
rate (BLR), which replaced 
bank rate. 

Banks were allowed to 
charge a maximum of 25 per- 
centage points ahove BLR for 
“productive” loans and three 
points for consumption pur- 
poses. The BLR wag originally 
Pegged at 13 per cent, but 
given worsening inflation, low- 
ered to 11.5 per cent in Decem- 
ber 1989. As inflation increased 
and central bank rediscounting 
of trade bills, especially for 
tobacco, rose, sO monetary 
expansion accelerated, offset 
by a deteriorating balance of 
payments which drained 
liquidity from the system. 

The central bank res] 
in August 1990 with a new 
package of reforms and 
restraints designed to curb 
inflation; BLR was raised to 12 
per cent and then to 15 per 
cent in February 1992; deposit 
rates were raised as was the 
mortgage lending rate which 
increased 0.5 per cent to 13.75 


tp TF : 
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INVESTMENT 
RETURNS 


Itis often remarked that Zimbabwe has the 
ideal climate. But its investment climate is 
even more benevolent, ensuring rich yields 
from its fertile financial opportunities. 


Zimbabwe is a fortunate country 


with 


mineral resources, good rainfall, fertile lands, 
sophisticated infrastructure, an expanding 
industrial sector, and a broad-based skills 7 
profile. All of which is supported by asound 
financial system operating in a stable 

political and ecouomic environment, offering: 
(Security of investment C] Attractive 3 
dividend and profit remittances 0] 

Venture capital status and attractive , 


‘isi rules for capital 


inflows 


D Flexible utilisation of blocked and 
surplus funds and freer access to 
local credit facilities 0 Generous 
tax allowances augmented by 
Double Taxation Agreements 


Market share ot banks (June 1991) 





Banks toans Deposits 
% of total —% of total 
Standar¢ Chartered 28.4 30.8 
Zimbabwe Banking Corp 28.2 26.3 
Barclays 147 21.6 
ANZ Grindlays 58 75 
Sank of Cred’ and Commerce Zimbabwe 6a 11.8 
First Merchant Bank 94 os 
Merchant Bank of Central Africa 75 1 
per cent for owner-occupied Officials argue too that there 
homes. is no case for pushing up inter- 
But these minor changes did est rates unless the banks are 


rates has fuelled the pace of 
monetary expansion which 
exceeded 33 per cent in the 


competing for funds which, 

Backes point to wines 

ers point to sharply 

higher levels of NCD issues as 

evidence of competition for 

The government believes 
makes little 


is a priority. 
are political fears ~ that 
higher interest rates, and espe- 
cially mortgage bonds, will 
spark an anti-SAP backlash. 
However valid these argu- 
ments, it is difficult — if not 
impossible — to escape the con- 
clusion that a big upward 





As inflation accelerates, the authorities will 
have to tighten monetary policy significantly 





that the Reserve Bank of Zim- 
babwe (RBZ) is holding Z$ibn 
of government paper and possi- 
bly a similar amount of trade 
bills, half of which is tobacco 
paper. This rediscounting and 
purchase of government stock 
had the effect of increasing the 
money supply. 7 i 

The it is anxious 


est payments on domestic bor- 
rowings - ignoring the 
parastatals (state-owned indus- 
tries) - will cost Z$885m this 
year, equivalent to 9.1 per cent 
of total public expenditure. 
Indeed, this figure looks to be 
understated, implying a cost of 
funds of 11.6 per cent compared 
with 13 per cent last year. It is 
not clear why. the cost of debt 
service should be falling at a 
time of higher rates. 


an 


A 
< 


adjustment in tates is the only 
plausible solution to the twin 
probiems of inflation and gov- 
ermment underfunding. 

In any event, there is more 
to reform than higher rates; 
the central bank accepts the 
need to liberalise rates as well, 
possibly starting by setting 
ranges for different rates 
rather than specific levels. 
Clearly too, the structure of 
rates requires attention. Fol- 
lowing the adjustments of the 
past year, the building societ- 
ies are losing funds mainly to 
the Post Office Savings Bank 
whose tax-free deposits make it 
a very attractive haven in a 
country with a top marginal 
rate of 60 per cent . 

The planned monetary policy 
shift from direct controls to 
market forces implies down- 
grading the role of liquidity 
ratios replacing them with 
open-market operations. The 


withanumberof “| 
countries FD 
Guaranteed processing 


authorities also want to see 
more competitors im the mar- 
ket though, ironically, the 
mest likely new entrants, espe- 
cially in eS wake of the Bank 


cle, seem likely to be South 
African banks. First National 
(formerly Barclays, South 
Africa) and the Standard Bank 
of South Africa (previously 
controlled by Standard Char- 
tered) have been spreading 
their wings regionally, by 

ing into Botswana. It is proba- 
bly too early for them to be 
accepted in Zimbabwe but, 
with leading international 
banks reluctant to increase 
their African exposure, one or 
both of the South African 
banks could be in the Zim- 
babwe market by the mid- 
1990s. Government has a 
majority stake in BCC Zim- 
babwe and says the bank will 
continue operating. 

Standard Chartered is the 

player in the market 
with mid-199]1 group 
(comprising the commercial 
bank, merchant bank and 
finance house) of just over 
Z$2bn, followed closely by the 
state-owned Zimbabwe Bank- 
ing Corporation with a 28.2 per 
cent market share, This some- 
what exaggerates Zimbank’s 
role since it has a signi tly 
smaller deposit base than Stan- 
dard Chartered and its loan 
portfolio includes onlending of 
offshore resources used to 
finance fuel imports. 

Higher rates will intensify 
competition for funds at a time 
of increased battles for market 
share. Standard Chartered 
stole a march on its competi- 
tors with the launch of auto- 
matic teller machines, while 
Barclays was first in the field 
with credit cards, thongh the 
Standard will not be far 
behind. Both Grindlays and 
Barclays have been making a 
play for corporate business, 
while all the banks are under 
pressure from government to 
step up their lending to black 
businesses. But as credit tight- 
ens and the cost of funds 
increases, the name of the 
game will change, with the bal- 
ance shifting in favour of those 
with large branch networks 
and a solid resource base. 


Tony Hawkins 
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Of all investment projects within 90 days. 


If you have money to invest, the Zimbabwe 
Investment Centre invites you to visit 

, Zimbabwe to see for yourself the diversity of 
% investment opportunities. 
For further information about investment 

, opportunities in Zimbabwe contact: 


The Director 


Zimbabwe Investment Centre 
Royal Mutual Building 
45 Baker Avenue, P.O. Box 5950 


Harare, Zimbabwe 
Telephone :790991/4 
Telex :26644 RESZIM 


Fax 


+ (2634) 708976 
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Mining industry on the verge of moving forward 


Crucial cog in the economy 


THE Zimbabwean mining 
industry can best be likened to 
an engine that has built up a 
head of steam, but has yet to 
Start moving. It is “on the 
verge of moving forward", says 
Mr John Nixon, chief executive 
of Rio Tinto Zimbabwe. 

There ts certainly a bullish 
air about the industry, some- 
what at odds with the modest 
record of recent years. Rio Tin- 
to's Renco gold mine and Cluff 
Resourcas's Freda Rebecca 
gold operation are the only big 
mining projects to have been 
commenced since indepen- 
dence and, according to the 
IMF, the mining industry 
showed only 0.9 per cent com- 
pound growth between 1982 
and 1989, The industry 
Temains, however, a crucial 
cog in the Zimbabwean econ- 
omy as an earner of foreign 
exchange - Z$1.6bn, or 42 per 
cent of the national total in 
1990, which is way out of pro- 
portion to its 7 per cent contri- 
bution to GDP. 

The main reasons for opti- 
mism are the structural adjust- 
ment programme iSAP), the 
devaluation of the Zimbabwe 
dolar and the high levels of 
exploration activity. The SAP 
contributes to an improved pol- 
icy envircnment, reflected in 
the increased exploration activ- 


Mining production 


Year zm uSSm 
1980 4mS 645 
1981 394 572 
1982 383 506 
1983 470 465 
1984 547 440 
1985, 630 390 
1986 700 420 
1987 815 490 
1988 986 550 
1989 1,197 567 
1990 1,337 550 
1991" 1.700 520 
“Forecast 


Source: Centra! Stansuca! Office 





ity, while the weaker currency 
inflates export earnings. 

Mr Elias Ngugama, in his 
presidential address to the 
Chamber of Mines in May, said 
foreign currency shortages 
were the biggest single con- 
straint on increased production 
in the industry. Now the gov- 
ernment has introduced an 
Export Retention Scheme, 
whereby foreign exchange 
earners in the industry wil! be 
able to retain 5 per cent of 
such earnings. This should free 
managers to spend their time 
more constructively than hunt- 
ing down foreign exchange. 
while decreasing plant down- 
time as money becomes avail- 
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marketplace. 


ranges. 
“Monarch” 


contracting. 


Telex: 33286 Fax: 78993 


SREAVES “ECG ANS ze 


Victoria Falls — Africa's grandest tourist destination 


“Bango” Domestic cookware in 
-gioss Enamel, Aluminium or 
econ Co-ordinated or basic 


Fashionably styled 
travel goods and accessories in 
durable synthetics: full ranges or 
special manufacture/CMT 


‘Treger Growp, P.O. Box 5076 Behnont, 
Bulawayo, Zimbabwe. Tel. 67911, 78531, 































EXCELLENCE FROM AFRICA 


able to replace antiquated 
equipment, 

Other beneficial moves from 
the government include the lib- 
eralisation of import licensing, 
more generous dividend remit- 
tance allowances and moves 
towards commercialising the 
activities of the mining paras- 
tatals, the Minerals and Mar- 
keting Corporation of Zim- 
babwe (MMCZ) and the 
Zimbabwe Mining Develop- 
ment Corporation (ZMDC). The 
industry still tolerates the 
MMCZ, in particular, only 
under sufferance, but is 
encouraged by a greater humil- 
itv on the part of the govern- 
ment about what it can use- 
fully achieve in the industry. 

The downside of the SAP is 
that the removal of price con- 
trols has driven inflation up, 
Teflected in cost increases of 36 
per cent and 33 per cent, 
respectively, at Zimbabwe 
Alloys and Bindura Nickel in 
their most recent financial 
years. In most cases, though, 
the effects of inflation are com- 
fortably offset by the deteriora- 
tion of the Z$ — about 40 per 
cent against the US dollar in 
the year to July ~ as only the 
imported component of compa- 
nies' costs are affected, while 
the full benefit is obtained on 
the revenue side. 


On the exploration front, Mr 
Derek Bain of the Chamber of 
Mines says current levels “sur: 
pass vastly anything that has 
taken place in the last 15 
years”. Particularly pleasing is 
that an estimated 45 per cant 
of the work is being done by 
new companies, such as BHP- 
Utah (US), Auridiam (Austra- 
lia), Africa Gold (reland/UK), 
aver and above the extensive 
activities of established compa- 
nies such as Anglo American, 
Rio Tinto and Union Carbide. 

Mr Roy Pitchford, managing 
director of Cluff Resources 
Zimbabwe, says: “I'm sure very 
sven you're going to hear some 
major announcements. There's 
so much going into it some- 
thing’s got to come up.” What 
must be remembered here, 
however, is that Zimbabwean 
mineral deposits are character- 
istically low grade and high 
cost to mine. To discover min- 
erals is one thing: to mine 
them profitably, another. As 
Mr Nixon observes: “The prof- 
its and potential of mining in 
this country relate to hard 
work. What they throw away 
in the world is often what we 
start with.” 

The bulk of the exploration 
activity is focused on gold 
which remains Zimbabwe's 
most important mineral, con- 


tributing 38 per cent 
— 7$505.2m — of 1980 mineral 
production. Annual output is 
about 17 tonnes. 90 per cent of 
which comes from 47 mines, 
with 1,400 small producers 
accounting for the balance. 
Lonhro is the largest producer, 
while Cluffs Freda Rebecca 
mine is the largest under- 
ground operation - 2,120kg in 
1990. Mr Pitchford says many 
of the country’s marginal 
mines are becoming attractive 
at the present gold price of 
about Z$1,300/oz. 

Nickel is the next largest 
contributor to Zimbabwe's 
mining income — 18 per cent 
or 2$236.1m in 1990, The indus- 
try is dominated by Anglo 
American's Bindura Nickel 
which made after-tax profits of 
Z$70.6m in 1990, down from 
Z104.6m the previous year, on 
substantially unchanged pro- 
duction of 12,564 tonnes of 
nickel concentrate. This 
Teflected a decline of about 30 
per cent in the average nickel 
price and sharply higher casts. 
Significant efforts are under 
way to find replacement ore 
bodies, as two of the group's 
four mines will exhaust their 
ore reserves within the next 
five years. 

Of Zimbabwe's other impor- 
tant minerals, asbestos produc- 
tion in 1990 of 160,000 tonnes 
makes Zimbabwe the world's 
fourth largest producer, while 
the staterun Wankie Colliery 
continues to satisfy domestic 
needs with production of about 
5 million tonnes per annum 


Philip Gawith 


PLATINUM 
ee 


Much talk but not very 
much production. 


THE platinum deposits on 
Zimbabwe's Great Dyke, the 
minerals complex that runs 
north-south through the coun: 
try, are surely the world’s most 
discussed. To what extent the 
talk will translate into produc- 
tion, however, remains 4 moot 
point. 7 

The platinum market is at 
present depressed, and most of 
the Zimbabwean deposits are 
being looked at for a second 
time, having previously been 
abandoned because of war or 
poor market conditions. 

There are four big schemes 
under investigation: Delta; 
BHP-Utah's Hartley project; 
Union Carbide's Mimosa mine; 
the Anglo American/Rio Tinto/ 
Plateau consortium looking at 
the Zinca mine and Anglo 
American's Unki project. 

Collective wisdom in the 
industry suggests that not 
more than two af these pro- 
jects are likely to go ahead. If 
it were a matter of publicity, 
BRP-Utah would win hands 
down In reality, though, the 
Mimosa project looks the most 
likely to get started. This 
makes sense because back in 
the early 1970s Union Carbide 
produced platinum at the 


Selous (now Hartley) and 
Mimosa deposits. War and an 
unfavourable exchange rate 
(231: US$1.44) put a stop to 
mining, says Mr Rodney 
Banks, managing director of 
Union Carbide in Zimbabwe, 
but they held on to Mimosa 
believing if bad the better min- 
ing potenti : 

Mr Banks says he is optimis- 
tic that the Mimosa mine will 
get the in principle, 
in September. This will be fol- 
lowed by a detailed costing 
exercise, to be completed by 
mid-1992, after which the proj- 
ect should get started. Mr 
Banks says he believes, not- 
withstanding the nt low 
price, that they have “a viable 
Proposition”. 

fe says recent investigations 
have satisfied them that the 
mine can be “quite highly 
mechanised”, and hence low 
cost, and that they will get the 
required recoveries on the final 
smelt. 

The mine would produce 
about 75,000 ounces of. plati- 
num a year Wohnson Matthey 
estimate 1990 world platinum 
supply at 3.73m ounces), with 
about 40 years’ reserves. The 
project could come on stream 


Philip Gawith looks at the flourishing tourist industry 


Victoria Falls is the main attraction 


IT MAY sound like a cross 
between chewing gum and a 
cough remedy, but CHOGM 
(pronounced “choagam”) — the 
biennial Commonwealth Heads 
of Government meeting which 
takes place in Harare in Octo- 
ber - dominates the public 
agenda in Zimbabwe. 

It is also why Victoria Falls, 
Africa's grandest tourism desti- 
nation, looks like a building 
site. The Commonwealth gran- 
dees are repairing there for a 
weekend retreat, hence the 












furious construction activity at 
the airport - passengers enjoy 
the novel experience of having 
their baggage delivered in the 
car park — and at the new 276- 
room Elephant Hills hotel 
where the delegates will stay. 

The Elephant Hills, it should 
be added, is not just any old 
hotel. Initially opened in the 
early 1970s, it was soon the vic- 
tim of a mortar attack during 
the war for independence. The 
same guerrillas who shot it up 
are now the government who 
have chosen it as a showcase 
exhibit during CHOGM, as well 
as conferring generous foreign 
currency allowances 2 so that no 
juxury is spared. accounts 
for the tendency in some quar- 
ters to aggrandise the project 
as some kind of symbol of rec- 
onciliation and renewal. 

As far as renewal goes, t! 
may have a point. Althoug! 
CHOGM is a short-term focus 
of events, the expansion under 
way at Victoria Falls — an- 
other new hotel opened earlier 
this year — is really catering 
or longer-term growth. Mt 

n Lyell, general manager 
the timelessly gracious Victo- 
ria Falls Hotel, says tourism at 
the Victoria Falls “has just 
gone crazy. We're full every 
night. There is no quiet night, 
no quiet month.” He welcomes 
the Elephant Hills develop- 
ment as filling a yawning gap 
in the conference and incentive 
travel market. 

The extravagant good health 
of Victoria Falls is both symp- 
tom and cause of a general 
feeling of well-being in Zimbab- 
we's tourism industry. While it 
is true that foreign visitors 
who cannot get accommoda- 
tion at the Falls are likely to 
skip Zimbabwe altogether, it is 
also true that once there, they 
tend to want to see a little 
more of the country. 

In terms of resort tourism, 
the most obvious beneficiaries 
are Lake Kariba and Hwange 
National Park which normally 
form part of a foreign tourist 


Kariba actually receives 
enormous support from Zimba- 
bweans themselves (compared 
to the Falls where they are 
heavily outnumbered by for- 
eigners and regional visitors) 
as do other well-known attrac- 
dons such as Great Zimbabwe 
and the Eastern Highlands 
which are off the flight routes 
most foreigners take. Tourism 
statistics indicate that occu- 
Pancies are rising steadily, 
from 33 per cent in 1983 to 47 
per cent in 1990, and total 
arvivals in 1990 are estimated 
at 550,000 plus, compared to 
466,000 in 1989. 


City hotels are also experien- 
cing good times. Meikles, the 
famous Harare hotel, is spend- 
ing 2$120-150m expanding from 
about 190 rooms to 330 rooms. 
According to Mr Kei Hansen, 
general manager, the buoyancy 
reflects Zimbabwe becoming 
better known, its image of 
political stability compared to 
other countries on the conti- 
nent, and the fact that hotels 
are now starting to earn a good 
return on their investment. 

A shining example of this is 
the Zimbabwe Sun group, the 
country’s largest hotel chain, 
which made Z$32m attributable 
profits in the year to March, 
having been in a loss position 
as recently as 1988, and for 
most of the preceding 15 years. 
Mr Alistair Wright, managing 
director, attributes this to the 
improved security climate in 
the country and, crucially, the 
government’s recognition that 
sales to international visitors 
be recognised as exports, and 
hence not subject to price con- 


Previously prices had been 
artificially depressed by gov- 
ernment controls. Now a two- 
tier pricing structure prevails 
whereby locals pay fairly low 
prices while foreigners have to 
pay dearer prices, in foreign 
currencies. Thus, as at August 
18, a Zimbabwean would pay 
an effective US$50 for a twin 
room at the Victoria Falls 
Hotel compared to US$95 for a 
foreign visitor. 

Now that the indastry's 
prices are at a more acceptable 
level, Hae facts fs on aaa 
occupancies. Success is 
erivent eee Zimbabwe 

jun group achieving in excess 
of 73 per cent so far this finan- 


Cluff 
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Celebrating 10 years in Zimbabwe 


© First foreign-owned company to float on the 
Zimbabwe Stock Exchange since Independence 


@ Freda Rebecca Mine in Bindura is the single 
largest gold mining operation in Zimbabwe 


® Exploration for gold and other minerals 
continues throughout Zimbabwe 


Contributing towards Zimbabwe's future 


For a copy of our Report and Accounts please telephone Jane 


MacKelvie on 071-493 8272. 











cial year contpared to 64 
cent last. July occupancies 
were 78 per cent. Mr Wright 
says the main growth tial 
is in the international market, 
pointing out that Zimbabwe 
attracts a fraction of 0.1 per 
cent of the international mar- 
ket. “A small swing in our 
favour floods our infrastruc- 
ture.” At the moment Zim- 
babwe only has about 2,500 
rooms which are above three- 
star standard. 

Government assistance to 
the industry has not been lim- 
ited to deregulation of prices. It 
also extends to relaxation of 
import controls and includes 
allowing those operators who 


Make your first call © 
First Merchant Bank. 





Big business decisions are fraught with unknown factors. That's why it's important 
to seek the advice of true professionals. People with the required expertise and 
experience to handle the demands of heavy financial transactions, “ 

I's all part of the fast and personal service of First Merchant Bank. 


FM FIST MERCHANT BANK OF ZIMBABWE LIMITED 
Your first-call merchant hank. -.- 


‘Yhird Floor, Charter House, 
Leopekt Takantra. 


earn foreign exchange being 
allowed to keep up to 7.5 per 
cent of these earnings. Until 
now the industry has been crit- 
ically hampered by lack of 


access to foreign exchange. . 


Even in the best hotels this 
scarcity remains painfully 
apparent in terms of tired fin- 


ited availability of imported 
food and drink, and general 
symptoms of severe procure- 
ment problems, 


Delivering a quality service 
has involved Zimbawe's hote- 
Hers overcoming Herculean 
problems which interna- 
tional a 


dreamed exchange 
shortages have forred then to 
ecome a at obtaining 
on the black market. The 
reforms will bring wel- 
relief. 


come 
Mr Hansen estimates that 
Meikles 


in the first year of the new 
scheme. These reforms are 
symptomatic of the increased 
esteem the industry enjoys 
wits the government Pun 

previously con- 
siderable foreign exchange 


earnings capacity. — 
Zimbabwe tourism also 
stands to gain from South 
Africa's re-integration into the 
international community. The 
past few months have seen a 
rife increase in the number of 
airlines arriving at Jans Smuts 
airport in Johannesburg and 
Mr Wright is surely correct in 
anticipating that those who 
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by 1995, probably at a cost of 

about Z$500m. . 
At the Hartley project BHP- 
Utah are ripen in the = 
ond stage of unde! 7 
ling, with a under feasibility 
study due for completion by 
BHP-Utah 
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Rio Tinto who have pooled 

their claims. Mr Bill Smart of 


ie pro largest producer. 


Philip Gawith 


have made the long haul would 
like to see the region rather 
than South Africa alone. 

A burgeoning part of the 
tourism industry is the small 
operators who offer valuable 
“add-on” experiences — the 
additional activities which pro- 


which exist in their own right. 
The best known examples of 
these are canoeing trips and 
white-water rafting on the 
Zambezi. 

Both have done weil, -but 
the sense 


of sometimes appearing to be 
subject to only the most rudi- | 
mentary controls. Tourists. 
need to be wary of operatofs 
whose credentials don’t extend 
beyond possessing the prover- 
bial Land-Rover, tent and dog. 
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/ German chemical 
group results diverge 


The three German 
chemical giants BASF, 
Bayer and Hoechst 
diverged significantly i in 
their performance in the 
Second quarter, 
reflecting diferent 
capacities to exploit 
growth in Germany and 
pier for slower 
lemani road. Bayer 
is the most optimistic ~ it sees earnings Stable 
lising as Its diversification bears trult, Page 18 


Salomon engages Coopers 

Salomon Grothers, the Wal! Street securities 

‘g:] house, engaged Coopers & Lybrand, the 

accountants, to review the firm's securities 

trading operations and asked Lord Young, the 

fo-mer UK cabinet minister and current Salo- 

q mon board member, to head a new compliance 
i commitse. Page 2 
























With more than 400m ragistered vehicles 
worldwide and some 50m new vehicles pro- 
duced each year, the potential market for elec- 
tronic systems which.warn drivers they are 
.| about fo crash is enormous. Oeifa Bradshaw 
looks at the competing systems. Page 21 


Fajitsu moves into US group 
Fujitsu, the Japanese computer company, has 
paid $40.2m to acquire a 44 per cent stake in 
Hal Computer Systems, @ start-up California~ 
based company. Page 18 


{| Gulf war hits Israeli banks 
Israel's top three banks have recorded a drop 
in profits in the first haif of this year, in targe 
part reflecting the impact on the economy of 
the Gulf wer and ‘Ughtening margins. Page 20 


Ferranti a arm sold for $15m 
Ferranti International 
has disposed of the war- 
heads and explosives 
business of its 
Marquardt to M.A. 
Acquisition of California 
for $15m. The business 
is only a small part of 
Marquardt, which Fer- 
ranti would like to sell. 
Page 23 


Market fall hits 2 Slough Estates 


Slough Estates, the fourth largest UK property 
group, yesterday reported a 41.5 per cent fall 
in taxable profits. It made provisions which 
reflect a deterioration in the UK property mar- 
ket, Page 22 


High margins on granite 

Despite difficult economic conditions and & 
price war in the-1991 financial year, South 
Africa’s biggest producer of granite, Keeley, 

S$ Saw a profit margin of 25.5 per cent. Prospects 
loak good, with the company expecting to grow 
by 5 per cent a year. Page 26 
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German group expects no increase at year-end despite first-half improvement 
Daimler-Benz warns of profits standstill 


By Christopher Parkes in Bonn 


DAIMLER-BENZ, the German 
engineering group, said yester- 
day that it no increase 
in profits this year. 

a sales rise of 9 per 
cent and a 5 per cent improve- 
ment in after-tax profits for the 
first half, it forecast that net 
income for be full year would 

only “reach last year’s level” of 
DM1.76bn ($1bn), 


Turnover for the full 12 months 


Was expected to increase to 
DM95bn from DM&5.5bn “in view 
of generally well-filled order 
books", the company added. 

A strong first-half performance 
at home, led by the Mercedes: 
Benz vehicles division, offset 
declines outside Germany. Group 
sales in the German market rose 
to DM2Ibn from DM16.4bn to 
account for almost half total 
tumover of DM44bn. Profits after 


commercial vehicles tatalled 
DM32bn compared with 
DM29.5bn in the first half of last 


year. 
Mercedes-Benz accounted for 


Tl per cent of consolidated grou, 
. electronics ‘and the 
Fy arm for 15 per cent, 


eutsche Aerospace for 10 per 


cent, and the new software busi- 
peas, Debis, for 4 per cent. 

Helped by the newly-launched 
S-clags, medium-range, and the 
SL convertible, unit sales of pas- 
Senger cars. 2 per cent 
to 290,000 vehicles. Almost 150,000 
of these were registered in Ger- 
many - 17 per cent more than in 

"Gar sales in Waly rose 8 
in 

cent. However, deliveries in nn 


‘US, hit by special taxes on cars 
costing more than $30,000, 
slumped 24 per cent. Sales in 
Japan held up well in spite of a 
26 per cent fall in new-car regis- 
trations, but it fell in most Eure- 
Pean markets. 

The company plans to produce 
570,000 passenger vehicles this 
year, unchanged from 1990. Con- 
ditions in the commercial 
vehicles market, however, have 


encouraged it to boost output of 
trucks, vans and buses by 14 per 
cent to 295,000 units. The Latin 
American market has made a 
marked recovery, although regis. 
trations in Europe and the US felt 
in the first half. 

‘The group said it would main- 
tain its heavy investment pro- 
grammes, most of the 
DMé.5bn planned capital spend- 
ing for 1991 on passenger cars. 


Ladbroke David Churchill on Ladbroke’s gamble with Hilton International 


in £464m 
cash call 


By Jane Fuller In LOndon 


LADBROKE GROUP, the UK 
leisure company, yesterday 
ended weeks of speculation by 
launching a rights issne to raise 
£464m ($785.5m), the fifth largest 
so fer this year in the London 
Stock market. 


Ladbroke will use the proceeds 
to reduce its £1.6bn debt and 
continue expansion of its Hilton 
International hotel chain. 

The rights issue was 
announced along with interim 
results, which showed a 38 per 
cent drop in taxable profit from 
£158.2m to £98.2m in the six 


Cyril Stein, Ladbroke’s 
chairman, said the figures would 
have heen ahead without the 
effects of the Gulf war. 
panier one-for-four issue 
was pri at 220p, compared 
with Wednesday's close of 274p. 
Stock market approval was sig- 
nalled yesterday by a 5p rise to 


The group, which runs 
Britain’s of betting 
shops and hardware stores as 

as hotel and property divi- 
sions, made virtually no profit in 
the first quarter, according to Mr 


He said the Gulf. crisis had 
Amocked £75m. off Hilton Interna. 
a ry late last 
year and ear! : 

There was reef Inthe City of 
London both that the 6, raebts 
issue had materialised after per- 
sistent rumours, and that the 

group's balance sheet was being 


Net debt had grown from 

pearing of Bin “ero 
cent, over 

should be 


six : 
reduced to 35 per cent by the 
issae. 

Group turnover feil from 
£2.02bn to £1.96bn in the first 
halé. Earnings per share fell to 
8.18p (13.07p), pe porering the 
increased dividend of 4.92p 


Chairman who sees 
hotels as a sure bet 


HEN Mr Cyril Stein 

opened the renovated 

Langham Hilton hotel 
in central London last spring he 
could have been forgiven for feel- 
ing that it was a gamble that had 
not paid off. 

The Langham had been rebuilt 
at a cost of £80m as the Hagship 
for the Hilton Internat tonal 
chain, cornerstone of the Lad- 
broke | erenp of companies, 
embracing hot betting shops, 
and do-it- yourself retalling. 

The opening of the Langham 
coincided wit, the worst period 
ever for the international hotel! 
industry and Ladbroke in partic- 
ular. The combination of the Gulf 
war and recession had reduced 
Hilton hotel occupancy outside 
the US (Ladbroke only owns the 
international operations) to 
about half the normal of 
about 60 per cent. 

‘The result was a £60m slump 
in its interim pre-tax profits 
announced yesterday, a credit- 
able performance after Ladbroke 

the group earned “vir- 


tinted OY opeuing the Langhaan 
yO) e Lan: 
at such a bad time. “It wasn’t 2 
beet trading ebove our expecta 
en 
tions and we could probably sell 
it tomorrow for twice the amount 
it cost us to renovate,” 

His optimism was reflected in 
yesterday's £464m rights issue 
which he says will boost the com- 
Pany’s balance sheet and provide 
the to buy more hotels. 

The rights issue, coming after 
such a poor six months for the 
group, contains risks which 
would make even Ladbroke's 
bookmakers uncertain of the 
odds of its success. 

Mr Geoff Parkinson, a director 
of Horwath Consulting, the inter- 
national hotel consultants, says 
the business trayel market has 
yet to match last year's levels. In 
London, Horwath's Ggures show 
that the top business traveller 





LADBROKE RESULTS 
Six months to June (£m) 











1991 1990 
Turnover 1,964.7 2,027.0 
Pre-tax profit $8.2 198.2 
Turnover and profit by activily 
Hotels 
Turnover 380.9 403.8 
Profit 78.2 76.0 
Racing 
Turnover 1,228.2 1,262.9 
Profit 45.0 53.6 
Retail 
Turnover 318.9 279.7 
Profit 23.7 79 
Proparty (net of interest) 
Turnover 36.7 80.6 
Protit(.oss) (12.6) 320 


“Other then property, profits are snawn before 
interost 





hotels could only achieve an 
average room occupancy per 
June, compared with 86 

per cent last year. 
Inlike the Bass Group, whose 
‘Holiday Inn hotel operations only 
account for a fifth of pre-tax prof- 
its, Ladbroke relies on Hilton to 


natia 

Hilton being, along with the Ritz, 
one of the world’s most 
well-known hotel names — and 
brought for Mr Stein the big-com- 
pany identification which its pre- 
vious mixture of hotels, bingo 
halls, holiday camps, snooker 
halls, health clubs, electrical 
retailing and casinos had failed 
to provide. 





VW sales fall 30% in US 


By Christopher Parkes in Bonn 


RECESSION and increasing 
competition slashed the Volkswa- 
gen group's vehicle sales in the 
US by 20 per cent to 63,565 units 
in the first six months of the 
year, the company said yester- 


cer athe sd Gotan carol 
@ 16 per cent downturn in volume 
sales of the VW, Audi anti Seat 
marques. Britain, where deliv- 
eries fell 30 per cent and France, 
down. 27 ok, CAE: Pere Darn: 
larly 

Hoeraes wiper cae rls 
sales in Germany ~ from 443,000 
to 717,000 vehicles — helped ‘the 
German automotive group hold 
its ground with a 12 per cent 


increase in first-half turnover 
oe per cent rise in profits 


eoutimine fd prods of DMaom foe 
an for 
the first six months (announced 
at the group's annual meeting 
last month), the company 


had 
its share of the former west Ger- 
man market by 0.9 per cent to 
27.9 per cent over the period. 
‘There are still no reliable figures 


‘The company also claimed a 
165 per cent share of the overall 
western European market - up 
from 15.2 per cent last year, Tak- 
ing sales of the newly acquired 


Skoda business into account, the 
share was 16.7 per cent, VW 
added. 


Deliveries in Mexico rose 12 per 
cent to more than 76,000 vehicles, 
maintaining the group's market 
leadership. However, the Auto- 


Autolatina’s volume sales, 
however. rose 8 per cent to 
112,000 v 





Brent Walker inquiry shifts to Europe 


By Robert Peston and Andrew Bolger in London 


THE investigation by the British 
Serious Fraud Office into Brent 
Walker has extended ta the trou- 


The SFO is examining material 
removed from Brent Walker's 
offices in the two cities as part of 
its inquiry, which is likely to last 
many months, 

Details of the international 
scope of the investigation 
emerged as Brent Walker's board 
met yesterday afternoon in the 
Offices of Simmons & Stamans, 
the City of London solicitors, to 
discuss the crisis. c 

In an unrelated development, it 
also emerged that the published 
value of Brent Walker's net 
assets has fallen yet again and 
now stands at close to zero. 

Brent Walker has at last pre- 
pared its audited accounts for the 
year to December 31, 1990. These 
are to show a different 
net asset value from the unau- 


dited figure of £139m ($234.9m) 
published in May as part of its 
ry results. 

A footnote to the May accounts 
said that the £139m figure was 
based on a £352m valuation of 
certain development properties 
made by the directors. However, 
it also said that the chartered 
surveyors, Weatherall, had val- 
ued the same properties at 
£249m. 


It is understood that some 
Brent Walker directors would 
have preferred to incorporate the 
jower number in the accounts, 
but they were blocked by Mr 
George Walker, who was then 
chief executive of the group. 

He was deposed as chief execu- 
tive at the end of May. Brent 
Walker's board has now decided 
to use Weatherall's lower valua- 
tion in the accounts, wiping more 
than £100m from the net asset 
value, 

However, this is uniikely to 


come as much of a shock to 
Brent Walker's 47 banks, me 
have yet to sign an agreement to 
rescue the troubled leisure group 
from collapse. 

The banks have carried out 
their own estimates of Brent 
Walker's net assets and are con: 
vinced that the true value on cur- 
rent sale prices for properties 
would be a huge negative num- 


ber. 

At the end of December 1989, 
Brent Walker's joint auditors, 
Leigh Carr and KPMG Peat Mar- 
Wick, approved accounts showing 
the group had net assets of 
£857m. 


An unaudited figure published 
in the summer of last year, 
showed this had risen to £1bn by 
mid-July 1990. 

As yet, there has not been a 
clear explanation of how this 
£1bn figure was completely wiped 
out by the end of 1990, just a few 
months later. 


This jumble of leisure 
operations nearly came 
down around Mr Stein when, in 
1979, Ladbroke lost its casino 
licences in London's West End in 
circumstances which even now 
many in the company find diffi- 
cult to talk about. Casinos then 
time provided half the group's 
profits. 

It was these dark days which 
forced Mr Stein to reshape the 

radically before the move 
international hotels. 

Mr Stein maintains that 
spreading the hotel chain across 
46 countries lessens the risks 
posed by national recessions. He 

ted business cities such 
as ante Madrid and Frankfurt, 
but does not rule out some small- 
chain acquisitions as well. 

Hotels are only one problem 
for Mr Stein: the group's betting 


high street chain of mecees 
as well as owning Vernons pools 
~ have been squeezed by the 
Bee ator or: £1,000 x one 
or are now 
betting £50 or £100," complains 


Monopoly considerations rule 
out any moves in the UK - 
it was unable to bid for the Coral 
bookmaking chain which Bass 
was recently seeking to sell - so 
it has turned its attention to the 
US and continental Europe. Lad- 


broke recently gained exclusive 

off-track betting rights In the US 

— oe Minnesota Operating an araciive ea 
uge ‘betting thea et prol e question 
Some analysts are eonvinasd mark Seer dbroke's future 


hangs over Mr Stein himself. 
Now 68, he says he has no plans 
to retire. “I'm still enjoying 
myself too much,” he says and 
few Ladbroke-watchers expect 
him to bow out early. But late 
last year he strengthened his 
senior management considerably 


the Texas do-it-yourself retail 
chain is being fattened up for 
sale, although Stein vigorously 
tied ok ral Lg ore 
and price uu 
‘Texas increase trading profits 
when other DIY retailers were 
under pressure, making it look 


THE KEY 


TO SUCCESSFUL 





The rights issue puts Cyril Stein under starter’s orders to expand 


by appointing 48-' paola Mr 
Peter George, head of th 


as a mrlaghts fee 
If) as well as one 
Finance 


Ladbroke declines to take iets 
on which of the two may eventu- 
ally succeed Mr Stein. 
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BUSINESS OPPORTUNITIES 


IN THE CSER 


‘THE UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION (UNIDO} 
THE GOVERNMENT OF THE CZECH AND SLOVAK FEDERAL REPUBLIC 


Jn co-operntion with ARTHUR ANDERSEN are plessed to announce the first 


INVESTMENT FORUM 


FOR CZECHOSLOVAKIA 


At the Palace of Culture, Prague, 4 to 6 November 19] with an inaugural address 
by Mr. Vaclac Havel, President of the Czech and Slovak Federal Republic. 
This is a unique event to introduce more than 200 Czech business opportunities 


to western overseas investors. 





= Company profiles detailing over 200 Czechoslovak industrial enterprises 


seeking foreign partners for joint business operations. 


* Full assistance in scheduling individual private meetings with tap executives 
of the participating Czechoslovak companies to discuss their co-operation 


Proposals. 


* Apersonal copy of the new “Investors’ guide to Czechoslovakia" containing 


a wealth of information for foreign businesses. 


¢ A preview copy of the “Industrial Develapment Review of Czechoslovakia”, 
an in-depth analysis of the structure and performance of the country’s 


manufacturing industry prepared by UNIDO. 


POR FURTHER INFORMATION ON THE FORUM AND HOW TO REGISTER CONTACT 
BARRY [ACKSON ARTHUR ANDERSEN 1 SURREY STREET LONDON WCIR 2PS 


TELEPHONE 071 438 5113. 








Claims push GRE deeper into red 


By Richard Lapper in London 


AN [INCREASE in insurance 
claims from motor accidents, 
theft and subsidence pushed 
Guardian Royal Exchange, the 
UK composite (general and life) 
insurer, deeper into the red at 
the halfway stage. 

GRE reported pre-tax losses 
of £88m ($148.7m) in the six 
months to end-June, up from 
£38m in the first half of 1990. 
The company maintained the 
dividend at 4.4p_ 

The results were better than 
expected and the markets 
responded favourably to signs 
that GRE's new management 
was increasing premium rates 
and controlling expenses, GRE 
shares rose l4p on the 
announcement to close at 195p. 
_ Mr Sid Hopkins, chief execu- 
tive, Mr James Morley, finance 


director, and other senior exec- 
unves were appointed last 


“Worldwide underwriting 
losses of £248.7m (£220.1m) 
were offset by investment 
income (less interest payable) 
of £148.2m and a surplus on life 
insurance business of £12.6m, 

As with its competitors’ per- 
formances, GRE's results were 
dominated by higher under- 
writing losses which rose to 
£179.5m from £57m in the first 
six months of 1990. Subsidence 
claims rose from 800 to 1.900, 
with costs rising more than 100 
per cent to £20m. 

Household and car thefts 
rose more than 50 per cent and 
the costs of car theft nearly 
doubled to £29m. Claims from 
mortgage guarantee business 


increased to £m. 

Underwriting losses from 
motor accidents rose to more 
than £70m, £27m higher than 
1990, with the average cost of 
claims rising to £1,000 com- 
pared with £900 a year ago. 
Claims frequency increased 
with more than one in five 
motorists insured by GRE 
claiming each year. 

Motor premium income fell 
from £131m to £114m — about 
20 per cent of GRE’s total UK 
income. GRE now has 786,000 
policyholders compared with 
950,000 a year ago and half as 

y as in the mid-1980s. 

Mr Sid Hopkins, chief execu- 
tive, attributed this decline to 
premium increases (up by a 
cumulative 30 per cent during 
the past 12 months and aggres- 


sive competition from direct 
writers, who sell insurance 
using mass marketing and tele- 
ones. 
To date GRE has not partici- 
pated in direct writing in the 
tk However, the company’s 
Irish. subsidiary, the New 
PMPA, conducts a direct writ- 
ing operation which was 
“transferable” to the UK. 
according to Mr Hopkins. 
PMPA's underwriting loss 
was reduced to £10m compared 
with £27m in the first six 
months of last year. pushing 
the company 35m into the 
black. 


Mr Hopkins said central 
overheads had been lower, 
reducing the expense ratio by 2 
per cent. 
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Williams interim pre-tax profits up 26% 


By Roland Rudd in London 


WILLLAMS Holdings, the UK 
industrial conglomerate. yes- 
terday reported a 26 per cent 
increase in first-half taxable 
profits before exceptional and 
extraordinary items to £76.5m 
($128.5m) from £60.5m. 

The profit increase. on the 
back of a small increase in 
sales from £446.7m to £470.6m. 
was buoyed by the group's 
£404m takeover of Yale & Valor 
in Mareh, the locks and 


domestic appliances group. 

Trading profits from 
Tetained businesses, excluding 
Yale & Valor, still rose by 15 
per cent to £68.4m. Earnings 
per share edged up from 10.8p 
to 10.9p. 

Operating margins on 
retained businesses increased 
from 15.5 per cent to 17 per 
cent. Mr Nigel Rudd, chairman, 
said Yale & Valor’s margins of 
11.1 per cent, would be 


increased by the year-end to 
around 15 per cent after his 
special operations team had 
time to reduce costs. 

Mr Rudd said he was pleased 
to increase both earnings per 
share and operating margins 
when the economic conditions 
were as unfavourable as the 
group had ever encountered. 

The result, which was better 
than expected, pushed Wil- 
liams's shares up 3p to close at 


345p. The interim dividend was 
increased by 5.3 per cent to 5p. 

Industrial and military prod- 
ucts achieved record sales and 
profits, boosted by a strong 
order book with the Far East. 

Consumer and building prod- 
ucts were hit by depressed 
European construction sales 
and a downturn in home far- 
nishings, which is not expected 
to improve until the housing 
market recovers. 





S-E Banken sees 
no further credit 


losses this year 


SKANDINAVISKA Enskilda 
Banken said yesterday it would 
not incur any further credit 
losses this year despite the 
financial crisis involving the 
companies of Mr Erik Penser, 
the Swedish financier, writes 
John Burton in Stockholm. 

§-E Banken predicted in 
June that its credit losses for 
the year would reach SKri.9bn 
($299.7m), equal to the amount 
it had reported in 1990. 

S-E Banken last autumn led 
the 14-bank consortium that 
provided SKrid.8bn in 
short-term Ioans to Gamles- 
taden, the finance company 
linked to Mr Penser. It has now 
assumed control of Gamles- 
taden and will conduct 3 
“orderly” liquidation of its 
activities over the next two 
years. 


NEW ISSUE 


Elsevier 9% ahead in first half 


By David Brown in Amsterdam 


ELSEVIER, the Dutch 
publisher, vesterday revealed a 
9 per cent rise in first-half prof- 
its and plans to integrate its 
US property market database, 
Elsevier Realty Information 
(ERD, with that of TRW, the 
diversified US technology 


‘oup. 
The venture, to be formally 
announced next month, will be 
60 per cent-owned by TRW. It 
will have annual sales of some 
$100m, said Mr Erik Ekker. 
Elsevier spokesman, who 
added that ERI is emerging 
from a period of losses to break 
even on annual sales of $40m. 
“Given the present difficul- 
ties on the US property mar- 
ket," said Mr Ekker, “we ho: ope 
the joint venture with TR’ 
combined swith reorganisation 
plans, will lead to a substantial 
improvement in results in the 


coming years.” 

Meanwhile, Elsevier's pre- 
tax profits in the first half 
advanced to F1195.7m ($99.8m) 
from the F1 178.5m in the corre- 
sponding period last year. 
Sales rose by 5 per cent to 
F11.08bn. 

Although growth in advertis- 
ing revenue was described as 
“sluggis th”, the group was able 
to ne mpénsate with price 
increases, cost containment 
and higher subscription reve- 
nues. 

The sale of shareholdings in 
Wolters Kluwer, of the Nether- 
lands, and Pearson, the UK 

ing and publishing group 
which owns the Financial 
Times, resulted in lower earn- 
ings from associated compa- 
nies but higher interest reve- 
nue. 

Pergamon Press, the UK sci- 


This announcement appears as a matter of record only. 
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U.S.$100,000,000 


4° per cent. Guaranteed Bonds 1995 
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Warrants 


to subscribe for shares of common stock of Furukawa Co., Ltd. 


entific publisher, acquired with 
effect from May, made a lim- 
ited contribution to earnings in 
the first-half. 

However, Pergamon's results 
have been “even more favoura- 
bie than expected,” said Mr 
Ekker, and Elsevier's forecast 
of a 10 per cent rise in 1991 
per-share operating income is 
now seen a8 conservative. 

Elsevier had net operating 
income of F15.32 per share last 


year, 

@ VNU, the Netherlands’ lead- 

ine ublishing group, reported 

t-half net profit slipped 

3 per cent to F15L.2m on virtu- 

ally unchanged sales of 
L25bn. 


This result, as well as its 
forecast of a 22 per cent slump 
in full-year earnings from the 
Fl 146m achieved in 1990, was 
in line with earlier forecasts. 
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aims for 


more routes var 


to Europe 
By Nikki Tait In New York 


agreed to buy a large parcel of 
a a! 
oie er 
rier u it 
to add eee ee 33 
cities - mainly in continental 
Europe - on November 1. 
This is the date on which 


- to Delta, the aim 
is to operate 195 round-trip 
flights each week across the 
Atlantic from November 
onwards, compared with 92 
weekly round-trips in October. 

However, Delta's acquisition 
of the Pan Am assets - which 


regulatory approvals fom te 

US Department of Transporta- 
tion and the European Com- 
mission, 


Yesterday, Mr Ron Alien, 
Delta’s chairman, said he did 
not anticipate any problems 
with the EC, and the airline 
hoped sach ‘approvals would 

be secured by October 1. 

Mr Allen also unveiled the 
Delta Shuttle operation, which 
will start operating this week- 
end. He suggested that, apart 
from the change in name, the 
operation will be similar to 
that run by Pan Am, although 
he added that new aircraft 
might be introduced in the 
fature. 


Northwest 
buys four 
Airbuses 


NORTHWEST Airlines. the 


tion to 20 A340s ordered by 
Northwest. 
The US airline has also 


have been delivered. 
The company has also 
to buy 30 A32is, the 
ed version of the A320. 

So far Airbus has concluded 
247 sales of the A330-A340 
range of aircraft, with 465 
options, 

Northwest added that it had 
secured options on two addi- 
tional Boeing 747-400 aircraft 
valued at $340m. 


Fujitsu 
takes44% 


stake in US 
start-up 


By Steven Butler in Tokyo 


FUJITSU. the Japanese 
computer company, has paid 
$40.2m to acquire a 44 per cent 
stake in Hal Computer 
Systems, a start-up Californian 
company, in an effort to 
develop Sommpeaee Bro products for 
business applicati 

Fujitsu said it “ha decided 
to back the company because 
of what it said were Hal’s 
promising ideas on computer 
architecture using the Unix 
operating system. Unix is typi- 
eaily used for engineering 
applications, but Fajitsu said 
Hal would develop computers 
for general business use, 


a 


Hal wilt have access to 
Fajitsu’s semiconductor tech- 
nolagy, its patent portfolio, 
systems designs and sales net- 


work. 

Hal was established in May 
1990 hy Mr Andrew Heller, 
chairman, a former Interna- 
tional Business Machines 
employee involved in develop- 
ing IBM's BS/6000 engineering 
workstation. The company 
was named after the computer 
in the film 2001: A Space Odys- 
sey. 


Allianz seeks 
eastern 
expansion 


the insurance 
talks 


THE THREE German 
chemicals giants - BASF, 
Bayer and Hoechst - diverged 
in their performance in the sec- 
ond quarter, reflecting their 
capacities to exploit growth in 
Germany and compensate for 
slower demand abroad. 

BASF reported a better-than- 
expected 3.3 per cent advance 
in pre-tax Profits for the quar- 
ter, in stark contrast to 
noe where earnings 
slum y 34 per cent. 

Bayer on Wednesday stated 
that it had suffered a 1.4 per 
cent decline in pre-tax profits 
in the second quarter, com- 
eo with the same period 

The three are suffering from 
the recession in large export 
markets, notably the I US, and 
from price competition in 
Tmany areas of their business in 
Germany and in export mar- 

ts, 

The results have exposed the 
companies’ abilities to cope 
with the pressures besetting 


them. 

At both Bayer and BASF, the 
second quarter was an 
improvement on the first. At 
BASF, pre-tax earnings were 
DMoaba ($526m), up from 
DMé32m in the first three 
Months of the year, on an 
increase in turnover from 
DMi114bn to Di12bn_ 

- Pre-tax earnings for the first 
half were down across the 
board compared with 1990. But 
the declines varied from 3.2 per 
cent at Bayer and 16.6 per cent 
at BASE to 223 per cent at 


Hoechst. 
Hoechst's particularly steep 





Milan tries to unravel the : 
complexities of a scandal .. 


AST August, the col- 
lapse of a small finan- 
cier paralysed Italian 
equities for weeks. This year’s 
summer scandal, involving 
L100bn ($76.3m) in “missing” 
shares, has already triggered 
two brokers’ insolvency and 
the postponment of today’s 
scheduled bourse settlement 
day for Au 
The insolvencies may alsa 
affect the September account, 
which began in mid-August, 
although brokers say the wind- 
ing-up process for their two 
colleagues should also cover 
September transactions. Yes- 
terday, Misafin, 2 small Milan 
finance house involved in the 
affair, also faced a financial 


crisis. 

Bourse scandals are nothing 
new in Milan. But th the latest, 
which no one really under- 
stands, has grii the market 
because of its complexity 
and the fact that it involves a 
bank controlied by Mr Carlo 
De Benedetti. 

It also comes just as the 
country’s stock markets start 
belated reforms to shake off 
their image for inefficiency and 
sharp practice. Quirks like 
tiny, undercapitalised brokers, 
which can intermediate in bil- 
lions of lire worth of deals, and 
a four-week account period - 
with settlement taking up to 
six weeks — are just two of the 
current oddities. 

The details and motives 
behind the latest scam remain 
opaque. Suspicions were 
aroused in July. when Duménil 
Lebié, the financial institution 
owned by Mr De Benedetti's 
French holding company, 
Cerus, bought Geneva-based 
Assets Development Bank 
(ADB). which it then merged 
with its existing Swiss private 
banking operation to form 
Banque Duménil Leblé (Sui- 


SD spite a clean bill of health 
from the accountants, Duménil 
Leblé says it soon discovered 
that two ADB eee res hed 
been involved in 
ularities involving ten equi- 
ties which had been cleared 
through ADB 

Clearing through Switzer- 
land is not unusual for Italian 
shares, as it gets round Italian 
stamp duty. However, the rea- 
Sons in the present case were 
much more complex. 

Apart from receiving reguiar 
monthly clearing instructions 
from its client, Dominion 
Trust, a Turin-based 
group not linked to the Cana- 
dian financial services group of 


says ADB also received a list of 
identical shares from a number 
of brokers and finance houses. 
The shares were ostensibly 
being used as collateral against 
jJoans during the monthly 
account period — a common- 





National Bank of Canada recovers 
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Delta Air |Chemicals groups’ results 


y as recession bites : 


By Katharine Campbell in Frankfurt and Charles Leadbeater in Londen 
GERMAN CHEMICAL COMPANY RESULTS : 
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fall in second-quarter earnings 
to DM591m ae Oe acaen. 
partly due to fts greater - 
dence on plastics and fibres, 
Tusiry bas. Sharpened price 
ustry has si P 
competition in the face of weak 
demand. 

Hoechst Custis in the US 
has a large fibre operation sup- 
plying to the recession-bound 
automotive and construction 
industries. 

The company also said that 
other western European mar- 
kets had continued to worsen 
during the year, with east 
European business 20 per cent 
below the 1990 level. 

Its drugs division, where 
sales have climbed 10 per cent 
between April and June, does 
not make as significant a con- 
tribution to as is the 
case with Bayer’s highly profit- 
able line. 4 

BASF was also buoyed by its 
oil and gas business, which 
enjoyed a 27 per cent increase 
in turnover to DM3.3bn in the 
first half. . 

This increase offset falls in 
turnover in every other busi- 


place practice in Milan - 
although no money changed 
ds. to Duménil 


identical, set of 
The crisis arose following 
the demand by the two bro- 
kers, Montalcini, a small 
-based firm, and Adorno, 

a slightly bigger Milan-based 
brokerage with around 1,000 
clients, not to renew the 
monthly arrangement, but 
have the shares returned in 


second, 


time for today’s scheduled set- 


tlement. Duménil Leblé denied 
having possession of the 
shares. This week, ‘ Swiss 

backed its refusal 


f> deliver any stock 

Acco! to Consob, Italy's 
stock market watchdog, the 
brokers’ documentation 


The latest Milan 
scandal, which 

no one really 
understands, has 
gtipped the market 
because of its size, 
complexity and the 
fact that it involves 
a bank controlled 
by Mr Carlo De 
Benedetti, writes 
Haig Simonian 





appears in order. However, 
Duménil Leblé, which 
informed both Consob and the 
Swiss of its discoveries on 
ane 20, is sticking to its 
Prompting the crisis. 

 puménl Leblé insists it is 
the victim of an attempted 
fraud, and has supported its 
case with evidence to Swiss 
authorities. Meanwhile, the 
two brokers have repeatedly 
protested their innocence. Pri- 
vately, many bankers doubt 
the fraud could have taken 
place without some broker 
involvement. 

Central to the whole affair is 
Mr Roberto Caprioglio, the 
Turin financier who controls 
Dominion Trust and a string of 
similarly-named_ associated 


By Robert Gibbens in Montreal 


NATIONAL BANK of Canada 
recorded a turnround in the 
third quarter, thanks to 
sharply higher interest 
margins and good resuits from 
its brokerage subsidiary. 

Net income was €$39.1m 
(US$342m), or 25 cents a share, 
up 78 per cent from C$22m, or 
10 cents a share, a year 
earlier. 

Return on average assets 





was 0.42 per cent against 0.23 
per cent. 

Earnings for the first nine 
months aan pateiatle or 94 
cents a own 5 
from C$i53.1m, or "st 0s. 
earlier. Return on average 
assets was 0.53 per cent against 
0.56 per cent, Total assets at 
duly 31 were C$37.2bn, up 1 per 

ni 

The third-quarter results 





ness segment — plastics and. 
fibres, dyestuffs and basic ,~ 
chemicals. . 


Turnover in agrichemicals 
increased by 3 per cent io 
DM2.9bn. 

Mr Max Kley, a BASF execu. 
tive director, said BASF would 
continue to cut costs and con- 
sider the disposal of underper- 
forming USINESSES. 

Mr Eley said the outlook i was 
uncertain because the group's 
strong performance was driven 
by the special economic factors 
of German reunification. He 
said that the order intake dur 

ing August showed slight signs 
that the US was emerging from 


recession. 
Nevertheless, Mr Kley said 
that BASF would only match 
its year performance for 1991 
with, that f for 1990 by making 
a big effort to focus the group 
on its most efficient 
and to reduce its fixed costs. 
Bayer is the most optinistic 
of the three. It looks forward ta 
earnings stabilising as ‘its 
diversification efforts begin to 
bear fruit. 
Lex, Page 16 





Caprioglio’s master company, 
which transferred from Italy to 
Canada in August last. year, 
shares its name, cat 

fused identity between the ‘tao 
companies, and his group is 
investigating the Canadian 




































side. 

Some bankers a link 
Girgenti, toe ea following ‘he 
discovery of irr ties in 


its equity portfolio, and the 
events in Spiieetand one 


as collaterat for loans from 
other banks”, says one banker. 

The underlying motive 
seems to have been to create 
the impression of ted 


equity holdings, which could 
possibly have been un used ‘later 


It is up to the Swiss author 
ties and Consob to unravel ‘the 
mess. Mr‘ Caprioglio, whose 
passport had haa areal bon ox 
bank tnvostigatia ‘oar te 

on, 
erty. Until Wednesday at least, 
the two brokers and Misafin 
had also been going about 
their business normally. -' 

Whichever way the affair 
ends, its most important repet- 
cussions may already have 
taken effect. Italy’s antiquated 
stock market rules, which 
restrict bourse trading to mem: 
bers of the 200-strong Order af 
Stockbrokers, were already set 
for change with the iniroduc- 
tion of a new form of broking: 
cum-fund management -com- 
pany called a Societa di Inter- 
mediazione Mobiliare (SIM). 

The SIMs are set to be domi- 
nated by the banks, and 3 
number of bigger brokers have 

announced joint ven- 
tures with bank The 
latest events are likely to accel- 
erate their weaker colleagues’ 
demise, 

The affair will also incrdase 
pressure for shorter settle- 
Ment, as at most other big 
bourses, idea is under con 
sideration, but has so ‘far 
lagged SIMs 





SB elah es Saha vise ch. 


i 


due to take place, 


he latest events should 
speed up matters. But 


survival alongside the ‘sas, 
some analysts have warnet 
that the latest scandal may not 

be Milan's last, at least until 
reforms take effect. 

Plunging trading volumes 
this year have reinforced .the 
squeeze on small broking 
firms. With brokers destined 
for extinction under- ‘the 
reforms, some be increas 
ingly tempted to take on'bust- 

ness they might have thought 
twice about in the past. - <). 





sisiiats.  Eonasd . ealiue 3 vemns 


- a, | 
‘were better than most analysts 
had : 


Retail business was strotg, m 
despite the continuing ae 
recession. Laan less provision ‘ae 
was doubled to Cs90m. Se UA 





because of US proper 
exposure. 

Non-interest expense- was 
held to a gain of 6.2 per cent, 
mostly because of continuing 
automation. ; 
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INTL. COMPANIES AND CAPITAL MARKETS 
Q ‘ > s ~ e e 
‘ti Swire Pacific steady in 


~ spite of fall at airline unit 


By Angus Foster in Hong Kong 


Pay 
Ss SHORE EAE the aviation, 
YY. pro ani in: ‘ 
‘me ly, “controlled by the ‘Swire sey 
— -yesterday announced stab 
|, interim profits despite'a sharp 
: *. Mall in earnings from Cathey 
Pacific Airways, which it con- 















slipped LS" per cent to 
<HKS$108bn- (US$139m). The 
! «company is maintaining its 
dividends at 23 cents per A 
“"share and 46 cents per B 
share. - 


% , The already-announced 21.8 
“per cent fall in profits from 

», - Cathay P was offset by 
strong . improvements 

” iSwire's. ang i 


*" divisions 


from 








aa? 


‘€OLLAPSED lead and zinc 
prices have pushed Pasminco, 
the Australian smelting group, 
into the red for the year to 
end-Juné. The A$47.6m 


*-(Kg153.7m net profit in the pre- 
cu. Vious year. 
’ C..* My Peter Barnett, group 
 -chief executive, warned share- 
: ‘holders -yesterday that Pas- 
“mihco would alsa post a loss 
‘ “for the current year unless 
* "commodity prices improved. 
_,” He said'Pasminco would not 
dividend for the year just 
‘ehded and was unlikely to pay 








Pies 5 


“anda 






(6277.4m), although turnover 
- :increased by. 6.5 per cent to 
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: Times Lid., 2992. 
© The Financia Data 


industry 


: “100S§87.8m)' loss follows a 
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‘Swire Properties, which has 
switched from property devel- 
opment to property invest- 
ment, saw net rental income 
increase 622 per cent to 

The industries divi- 


HIRSS97m. 
sion, which includes Coca-Cola - 


bottling in Hong Kong, 
protits “weil ahead of 
pectations”, the company 
Mr David Gledhill, chairman, 
oat ze r cutlook for the second 
year was encourag- 
ing, especially since Cathay 
Pacific's results were expected 
to improve. 


“The seen in invest. 


_,By, Mark Westiield in Sydney 


holding a 40 per cent stake. 
The x 20 per cent is in 
public hands. It was formed in 
1988 through the merger of the 
lead and zinc smelting 
operations of the two partners. 
Revenue for the year fell to 
$L57bn from last year’s $L8bn. 
but operating earnings 
improved at some of Pas- 
mainco’s sites. 
@ Renison Goldfields, a Cop- 
Sateen reported r 
a 682 per 
cent downturn in net profits to 
4$36.4m for the year to end- 
oh Australian 
e Mining and 
processing group blamed the 
setback on a 30 per cent fall in 
revenue from its once-booming 


the lower trading margins, 
reflecting recessionary eco- 
nomic conditions. He also 
blamed an increase in financ- 
ing costs owing to the use of 
borrowings to finance capital 


He said that the 33 per cent 
decline in attributable earn- 
ings, to R617m, was in line 
with forecasts made at the 
interim stage. 

The results continue the 
unhappy track record of the 
company since it was priva- 
tised in November 1989. Last 
year, earnings failed to meet 
the prospectus forecast. 

Earnings per share dropped 
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full year. Better results are 
expected from the remaining 
divisions. the industries’ divi- 
sion in particular.” 
Kong's largest landlords Toh 
's S| fol- 
ing the switch to property 
investment in the mid-1980s. 
Income is set to increase in the 
second ‘half as two develop- 
ments come on stream. The 
company has agreed with 
China Motor Bus jointly to 
develop two bus depot sites for 


residential use. 
Mr Giedhill said offshore oil 





Australian smelter moves into red 


Tminera} sands operation, plus 
depressed commodity prices 


and abnormals also fell 68 per 
cent to A$55.32m . from 
4$173.8m. 

Depreciation increased to 
A$91.7m from A$69.6m the pre- 
vious year, and the group's 
interest bill climbed to 
A$26.4m from im. 


Mr Campbell Ren- 
ison’s chief executive, 
described the results as “disap- 


Earnings per share fell to 
20.7 cents from 69.6 cents, and 
directors slashed the final divi- 
dend to 10 cents from $4 cents 
Jast year. é 





Iscor hurt by weak steel markets 


By Philip Gawith In Cape Town 


‘to 33 cents from 50.1 cents, and 
the dividend was cut to 12 
cents a share from 17.6 cents. 

@ Murray and Roberts Hold- 
mgs, the diversified South 
African construction, engineer- 


ating environment to lift 
attributable earnings by 17 per 
cent to R180.2m in the year to 


. FT/AIBD INTERNATIONAL BOND SERVICE 
2 “Listed aro the tatest International bonds tor which there Is an adequate secondary masta 
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over ine most recent price of the shares. 
form not Itted without written consest. 
* Reproduction la whole or Jn part In aty = ew 


All these securities having been sold, this announcement appears as.a mutter of record only. 


Bolar and 
SmithKline 
Settle action 
over drug 


Sy Karen Zagor 
in New York 


BOLAR, the US pharma- 
seuticals company, and Smith- 
Kline Beecham have settled 
charges over Bolar’s generic 
version of the U& group's 
ate ee ten oe 
re 

iitigation. lan a year of 

Bolar was accused of deceiv- 
ing the Pood and Drag Admin- 
istration, the US watchdog, to 
sepport it anpiication ¢ to pro- 

generic version 
Dyazide. oe 

The company, which will 
take a $40m charge against 
this year's earnings, wil) pay 
$22m - in half-yearly instal- 
ments of $2m - when the 
agreement with SmithKline 

is signed. The settle- 
ment also ends charges 
against Bolar’s former presi- 
dent, Mr Robert Shalman. 

Wall Street had expected 
Bolar to pay SmithKline as 
much as $100m. 

However, Bolar is now a 
shell of its former self - it 
had been one of the biggest 
and most successful generic 
drug companies before the 
scandal. The generic version of 
Dyazide, oan an estimated 
value im a year in sales, 
was the founda‘ 


August, 1991 


Kurita 


KURITA WATER INDUSTRIES LTD. 
U.S.$100,000,000 
4% PER CENT. NOTES DUE 1995 WITH WARRANTS 


ISSUE PRICE 100 PER CENT. 


ition of Boiar’s 


ero’ 

In the aftermath of the 
investigations, Bolar was 
forced to 


stop production and 
shipments of most of its drugs. 
Mr Sam Isaly, an analyst at 
Mehta & Isaly in New York, 
said: “Bolar does have one 
valuable asset in its 50 pe: 
cent stake in Somerset Labs,” 


The Nikko Securities Co., (Europe) Ltd. 


Tokai International Limited Morgan Stanley International 
Daiwa Europe Limited 

Robert Fleming & Co, Limited 

Mitsu} Taiyo Kobe luternational Limited 
Dai-ichi Europe Limited 

Maruman Securities (Europe) Limited 
Merrill Lynch International Limited 
Paribas Capita) Markets Group 

J. Henry Schroder Wagg & Co. Limited 
S.G. Warburg Securities 


Barclays de Zoete Wedd Limited 

DKS International 

Kyowa Saitama Finance International Ltd. 
Baring Brothers & Co., Limited 

Goldman Sachs International Limited 
Marusan Enrope Limited 

New Japan Securities Europe Limited 
Salomon Brothers International Limited 
Toyo Securities Earope Ltd. 


Parkinson's disease. Mr 
believes the stake could be 
worth about $200m. 


Pacific Dunlop 
raised bid set to 
win food group 
By Mark Westfield 


PACIFIC DUNLOP, a 
diversified Australian manu- 
facturer, is expected to take 
fail control of a food and for- 


Petersville Sleigh, 
after sweetening its takeover 
offer to A$1.20 @ share and 
sparing the remaining 12.8 per 
cent con interest of the 
Adelaide Steamship group, 
writes Mark Westfield: 

steam group companies 
had accepted the offer 
price of $1.15 a share for 50.1 
per cent of their combined 62.9 
er cent holding to give 
acific Dunlop control, but 
forced the tor to declare 
its offer unconditional. 
Pacific Dunlop agreed to 
increase its offe to 


ic 

attract the rest of the Adsteam 
shares. Petersville directors 
nuanimously recommended 





Westdeutsche Landesbank 
Girozentrale 









































All these securities having been sold, this announcement appears as a manter of record only. 
August, 1991 





Shimadzu Corporation 
U.S.$150,000,000 
4% PER CENT. NOTES DUE 1995 WITH WARRANTS 


ISSUE PRICE 100 PER CENT. 
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The Nikko Securities Co., (Europe) Ltd. 
Mitsubishi Finance International pic 


Mitsubishi Trust International Limited 
Baring Brothers & Co., Limited 
Goldman Sachs International Limited 
Salomon Brothers International Limited 


S.G. Warburg Securities 





Orient Corp buys 
out US partner 


ORIENT Corporation, 4 
leading Japanese consumer 
financing company, is to buy 
out its partner in Orient Aon 
Life Insurance, a joint venture 
set up last year with Com- 
bined Insurance of 
America, writes Emiko Tera 


Yamaichi International (Eorope) Limited 
Barclays de Zoete Wedd Limited 

Robert Fleming & Co. Limited 

Morgan Stanley International 


Commerzbank Aktiengeselischaft 


zono in Tokyo. | : Bank of Tokyo Capital Markets Group i isch 
— —— Orient a Deutsche Bank Capital Markets Limited Kleinwort Benso! n Limit ited 
Combined eee for Nita Lehman Brothers International Merrill Lyach International pene 
Cie. Oe cxperstion. Ryoko Securities International Limited J. Benry Schroder Wagg & Co. Limi 


The Jife assurance market we tent t Lan b: 
‘irozentrale 

ers to penetrate. Equitable Life 
Assurance Society, the US 
group, a oo a a per 
cent stake in i jape- 
nese unit to Naepon Sitnoon, 
Japan's largest consumer 
credit company. 


UBS Phillips & Drew Securities Limited 
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Lord Young to head new 
Salomon committee 


By Patrick Harverson in New York 


SALOMON Brothers, the 
scandal-scarred Wall Street 
securities house, took more 
a to restore its battered 
reputation yesterday. 

It asked Lard Young, the for- 
mer UK cabinet minister and 
current Salomon board mem- 
ber, to head a new compliance 
committee with responsibility 
for ensuring the firm operates 


since the scandal broke Salo- 
mon stock has lost a third of 
its value, and at yesterday's 
mid-session price of $25 the 
holding was worth some §1.1m. 

If it can be proven that Mr 
Mozer sold the shares because 
he knew disclosures of wrong- 
doing at Salomon would dam- 
age the stock price, he could 
face criminal charges for 


Mr Buffett has instructed Mr 
Richard Scribner, the firm's 
chief compliance officer, and 
Mr Robert Denham, the newly- 
appointed general counsel to 
Salomon, to work alongside 
Coopers & Lybrand. 

The aim of the review is to 
improve the firm’s compliance 
programme, said Mr Buffett, so 
that Salomon becomes “a 


within al] US regulatory proce- ler in setting new insider trading. Mr Mozer has 
dures, It also engaged Coopers in regulatory behaviour in the denied that he sold the stock 
& Lybrand, the accountants, to financial services industry”. inside information. 


‘The state of New York yes- 
added Salomon to the 


undertake a review of the 
firm's securities 
operations. 

_ Mr Warren Buffett, the 
interim chairman of Salomon, 
said that he would put into 
effect any improvements 
suggested by Coopers & 
Lybrand once its comprehen- 
sive internal contro] and com- 
pliance review was completed. 


Data lift Treasuries at both ends 


By Patrick Harverson in New York and Sara Webb in London 


THE release of weak hous! 
sales figures and perso: 
income data buoyed US bond 


In a separate development 
yesterday, investigations 
revealed that Mr Paul Mozer, 
the dismissed bond trader 


ing illegal trades and breaking 
Treasury rules, sold shares just 


trading 








BENCHMARK GOVERNMENT BONDS 



































market sentiment and pushed Red ‘Week = Month 
prices higher at both ends of Goupen_ pete Price _Chenge_Vield_oge__nge. 
the maturity range yesterday AUSTRALIA 12.000 11/01 10a30a7 = 0.00 10.64 10.54 11.00 
morning. BELGIUM 8.000 O61 84000 +0.250 Oz O56 949 

By midday, the benchmark CANADA ~ a750 1201 100.7750 +0475 G62 968 891 
30-year was up # at 1014, yield- DENMARK 9.000 1100 945500 +0300 923 925 945 
ing 8.000 per cent. The two- FRANCE BTAN 8500 1186 97.5140 +0199 810 O20 oad 
year note was also firmer, up 4 aT «9500 O10) 1054900 +033 882 202 025 
at 1004, to carry a yield of 6.257 GERMANY B750 O80! 102.2400 +0220 847 e488 
per cent. ITALY 12800 (G07 96.1500 +0.390 1325 13937 13.55 

The news that sparked a Japan Notie ‘4800 O8RG 90.9479 +0502 668 G77 895 
fresh round of buying was the No129 4400 200 1003051 +0498 635 643 B59 
report of a 85 per cent decline © NETHERLANDS 500 OW/O' 98.9800 +0.140 ars 885 890 
in new domestic home sales (to SPAIN 11.900 G7/96 100.7000 +0.000 11.67 11.85 1210 
an annual rate of 472,000) &@ UxGuTs a0 Tae yoa-08 +o 3 Tas 12s 
Oper guerre personal "ooo fea eos, tases) ayo o74 oes 

The fall in home sales was USYREAGURY Trg maui may tive ce ge Oay 


considerably bigger than fore- 
cast and the continued poor 
state of demand for new homes 
suggests the recovery from 
recession is stalling. 


London closing, “denotes New York moming session Yields: Local market standard 
Prices: US, UK in 32nds, others In decimal Technical Data/ATLAS Price Sources 


tion rate. Traders reported 
strong buying of short-dated 
French paper this week in 











icipati interest ent bonds fol- 
GOVERNMENT rs i navel ear 
BONDS News that French GDP rally. 
growth in the second quarter The benchmark 11% per cent 
was higher than expected at 0.8 gilt due 2003/07 opened at 111§ 
The rally in the US Treasury per cent had little affect. and moved to 112% by late 
bond market helped push up The bond futures contract on afternoon to yield 9.91 per cent. 
European markets. the Matif opened at 106.18 and 
closed at 106.28. 3. MIN Japan, the yield on the 
m@ THE French government Th Germany, the Liffe bund benchmark No 129 JGB opened 
bond market rose on renewed futures contract opened at 85.1, at 6.425 per cent and closed at 
hopes of a cut in the interven- reached a high of 85.27 and 6.35 per cent. 





FT-ACTUARIES SHARE INDICES 
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Rally in US 
may prompt 
rush of new 


issues 
By Tracy Corrigan 


A SPATE of new Issues in the 
dollar sector of the Eurobond 
market is likely to follow the 
rally in US Treasuries which 
pushed the yield on the long 
bond through 8 per cent yester- 
day, according to dealers. 
For many companies, § per 
cent on the long bond is a level 
at which absolute rates for dol- 
ae financing become attrac- 
ve. 


INTERNATIONAL 
BONDS 


From a borrower's point of 
view, absolute rates in dollars 
are now as low as in any other 
currency sector, apart from 








rable coupons on offer in their 
domestic currency, they may 
prefer to avoid foreign expo- 


sure. 

Meanwhile, two more Swed- 
ish krona deals were launched 
yesterday, bringing the total 
volume of new issues in the 
last two days to SKr900m. 

Although the sector is under- 
going a resurgence of interest 
since the krona was linked to 
the Ecu earlier this summer, 
dealers said the heavy volume 
of paper had outstripped 
demand. 


The first two deals, for 
Yolkswagen and Ss a 
Export Credit, appear we 
been placed quite comfortably, 
but dealers said that Landes- 
kreditbank Baden-Wirttem- 
burg’s offering was harder to 
distribute. 

Volkswagen's deal on 
Wednesday, sparked by the 
return of arbitrage opportuni- 
ties, was comfortably within 
1% point fees at the end of the 
first day’s trading, at 1.60 bid 
But the emergence of more 
Raper on Thursday prompted 
the price to slip to less 1.80 bid. 
The two deals for SEK and 
LEB were quoted at less 1.70 
bid and less 1.85 bid respec- 
tively. 


Agreement on sale of IDB stake as Israeli banks’ profits slide 


State pushes on with plan 
to sell majority holdings 


By Hugh Carnegy in Jerusalem 
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” to be announced today, failure 
to attract investors to bid 
against the Recanatis had 
severely undermined the bank 
sale-programme. . 

Under the agreement with 

. the Recanatis, the family, 

which has remained in control 
of the IDB group as 2 whole 
and the bank itself because of 
a preferential vas system. 

il purchase a 26.1 per 
share of IDB Bankholding Cor- 
poration from the government 
for $230m. A new one-share, 
cne-wote s a will give the 
government's Recanatis a 57 per share 

i af the holding company. § of the 
The holding company will However, 

have a 73.5 per cent share of its 

investment arm, IDB Develop- 

ment Corporation, one of 

Israel's richest investment 
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ume for the exchange was 
435,000 contracts per day, the 
July daily average had been 


380,200. 
aan daily volume has 
risen to a but 
trading was up event 
in the Soviet Union and the 
exchange is apparently not 
counting on continued buoy- 
in options. 
arTWo ether leading US 








NEW INTERNATIONAL BOND ISSUES 











Borrower Amount m. Coupon % Price Maturty Fees Book romer 

FRENCH FRANCS 

Sique.Nationale de Paris(b>}t iba oy 103.133 1996 1% BNP Cap Markets 

YEN 

Denki Kagakujajt 10bn 72 107.60 1988 211.6 Nikko Secs. 

SWEDIGH KRONOR 

Svensk Exportkredit AB(ajt 300 tay 1005, 1698 LE hd Deutsche 8k.Cap.Mkts. 
LKB Baden-Wurttemberg{a)t 300 10% 101.40 1996 1%/1% Oresdner Bank 

US DOLLARS 

Lechters(c}at & 5 83 2001 22/112 Goldman Sachs 





‘§Convertibie. @WVith equity warrants. *Flosting rate note. {Final terms, a} Non-callable. b) Fungible 
‘with, FFri.5bn deal launched In April. Non-caliable. c} Amount incressed from $60m and coupon was indicated at 
(6-5%_%). Conversion premium fixed at 21.257%. 


LONDON MARKET STATISTICS 


RISES AND FALLS YESTERDAY | 





British Funds. 
Corporations, 


Industrials. 
prameeiel and Properties. 
Plantati 
















@ First Dealings Aug. 19 
@ Last Dealinga Sept. 6 
@ Last Declarations Nov. 21 
@ For settlement Dec. 2 


London Share Service 


























‘LONDON TRADED OPTIONS | 










Impact of 
Gulf war has 
depressing 
effect 


By Hugh Carnegy 
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Calls in Anglia TV, Beristord intl, 
Emess Conv. Pref., European Le- 
sure, London & O'seas. Freight- 
ers, Mountleigh, Next and 
Ratners. Puts in George Wimpey. 


jamnq: Printed details are also available. 








NOT CLOSE...EXACT = 
The FT-Actuaries Share Indices Service © ~* | 
: FINSTAT, the Financial Times Statistics Service, offers a unique 
CAD range of electronic information relating to the FT-Actuaries Shure Indices. 


; Your PC can now access all of the actual statistics used in calculating 
2 this important series, bringing new accuracy to your analysis. - 


: For further information contact FINSTAT on 071-702 0991. 
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ANCIAL TIMES FRIDAY AUGUST 360 1991 


Impala : 
Platinum 
Holdings Limited 


(Incoxporated in the Repubtic of South Africa) 


(Registration number 57/01979/08) 


.” 1, Results for the 1991 fmancial year 


... The financial year ended 30 June 1991 saw a welcome improvement in - 


the Group's financiel results, though profits still fell short of the record 

. level. achieved in 1989. Revenue from the sales of platinum and 

- by-products produced by Impala Platinum Limited (“Impala”) rose by 

some 9% to R2,27 billion, and cost of sales rose by 5% to R141 billion. 

Accordingly, income from the supply of metals amounted to R857,3 
maition, a R111,2 milion or 15% improvement on the previous year. 


The Board has decided to change the basis of accounting for capital 
“ expenditures. Henceforth, general ongoing expenditures of a routine 
. natore that are incurred to maintain the installed productive capacity of 


‘|. . the mines will be expensed “above-the-line” as an “expenditure on 


. gurrent productive capacity”. In addition, the reduction in taxation 
associated with major non-routine capital expenditures (incurred hoth to 


i /? maintain installed productive capacity im the future and to increase that 


~’” capacity) will be incorporated in the annual taxation charge in the income 

.. Statement, so that the total tax charge far the period will relate largely to 

current income. Overall, these changes will result in a more conservative 

- Inaccordance with the changed accounting convention, a charge of R95,2 

million was made for expenditure on current productive capacity (R107,9 

Mnillion in 1990). Income from other operations contributed R13,6 million 

. (R42,8 million in 1990), and interest received exceeded interest paid by 

 R67,6 million (R57,4 million in 1990). In consequence, Group income 

before taxation totalled R843,3 million, which was 14% higher than in the 
1990 financial year. 


. The provision for tease, royalties and taxation totalled R556,6 million 
- (R482,5 million in 1990), which amount includes a charge of R189,1 million 
.*’ (R29,3 million in 1990) arising from the new accounting policy. Net income 
from associated companies in the Lonrho Group contributed R30,0 million 
(R11,7 million in 1990). Consequently, after allowing for outside 
sharebolders' interests, the Group attributable income was R311,8 
. mpifion, or nearly 25% higher than the corresponding figure of R250,5 
-. Mnillion in 1990. 
(I note in passing the effect of the changed basis of accounting. Had the 
accounts been prepared on the previous basis, attributable income would 
have been R596, 1 million, or 54%, higher than the R387,7 million achieved 
inthe 1990 financial year.) : 


"An amount of R130,2 million was-raised as an. extraordinary item as a” 


provision against the underlying investment in Messina, so writing that 
investment down to the net asset value at the date of acquisition. 

- The Group cash position has been stronger than I had anticipated last 
year. Despite the heavy capital programme, cash balances have been 
positive throughout much of the year, as is reflected in the net interest 
eamings. At year end, the Group cash balance, net of all loans, was R79,9 


" tn line with these improved results, the Directors have decided to 
_ increase the total dividend for the 1991 financial year to 275 cents per 


erpts from the chairman’s review 


share, compared to 250 cents in 1990 and in 1989. Accordingly, a final 
dividend of 195 cents per share has been declared, payable to members 
on 11 October 1991. 


2. Sales 


The increase in Impala's sales revenues was due entirely to the higher 
sthodium prices achieved; revenues from the sales of all other products 
were, with two negligible exceptions, lower than in the previous year. 
‘The quantity of platinum sold rose by 3 700 ounces, but this increase was 
wore than offset by the decrease of some $42/ounce in the average price 
achieved. The quantity of rhodium sold was 4 800 ounces lower, but the 
price more than doubled, so that rhodium contributed nearly 30% of total 
revenue, compared to the 50% contributed by platinum. Nickel and 
palladium were the only two other metals to contribute significantly to 
total revenues. 

Insofar as the 1992 financial year is concemed, we expect Impala’s 
platinum sales to increase marginally over last year's sales. Rhodium too 
should show an increase as our drive to improve recoveries and reduce 
the lock-up of metal in the refineries starts to take effect. 

‘The expansion plans that ] announced last year, to reach an output of 1,35 
million ounces during the 1991 financial year, were premised on the 
expectation that autacatalyst demand might increase to some 2,2 million 
ounces in the 1995 financial year, and that, given reasonable growth rates 
in the other markets for platinum, total demand (excluding investment 
products) might increase to around 4,5 million ounces. 1 am increasingly 
coming to the view that these estimates are conservative — perhaps by as 
much as a half-million ounces ~ particularly insofar as automobile 
requirements are concemed. In view of the major decline in the prices of 
platinum group metals in the past few months, there is now a distinct 
possibility that newly mined supplies of metal will be insufficient to meet 
demand by 1995. 


The depressed market circumstances are likely to lead to a sharp drop in 
the availability of recyclad metal. Much more importantly, these 
circumstances present a particular challenge to the southem African 
producers, who are all engaged in long-lead time, capital intensive 
expansion programmes to enable them to meet the increased metal 
supplies requested by their clients for the mid-Nineties. The platinum 
price has now fallen to a level where, but for the rhodium revenues, the 


platinum mines would find themselves in financial straits similar to those . 
of the marginal South Afiican ‘gold mines;.indeed, even with rhodium at 


its present level, revenues are much lower than would normally justify 
the investment in new capacity. 

Despite the confidence that I expressed above regarding the prospects of 
platinum group metals, prudence will lead the platinum producers to 
Teconsider their capital programmes in the light of the current weak 
market conditions. For example, our acquisition of the Barplats Group will 
Tesult in a large reduction in the production targets of its mines. The 
output of the Crocodile River Mine is now scheduled to reach 90000 
ounces only by 1996, and no other production — for example from the 


Kennedy's Vale Mine — is planned for the foreseeable future. This 
contrasts with widely quoted production estimates but a year ago of more 
than twice that figure. If the present price weakness persists, this 
Supa of future production by Barplats will prove to be but the first of 
KS. . 
3. Operations 
Due in large measure to the production problems experienced at the 
Wildebeestfontein North Mine, to which { referred in the half-year 
statement, the tonnage milied by Impala was actually some 700 000 tons 
lower than in 1990, whereas we had planned on an increase of 200 000 
tons. Fortunately our efforts at grade control were more successful, so 
that the quantity of platinum recoverable from the ore milled increased 
marginally. Progress in overcoming the Wildebeestiontein North prob- 
lems (mainly by mcreasing the quantity of UG2 ore mined) bas been a 
little more rapid than | anticipated at mid-year, and the mine performed 
close to its production targets in May and June. 
Due to the effects of the processing time and improvements in recoveries, 
the actual output of refined platinum from the refinery was only 15 000 
ounces lower than in the previous year. The coming 1992 financial year 
should see output rise, but the extent of the increase will be affected by 
the eventual outcome of the current labour unrest, to which I refer below. 
The output of rhodium increased marginally thanks to certain process 
improvements that we have identified and have started to implement, 
and Iam confident that we shall see a further increase in the coming year. 
The output of nickel was lower due to the larger proportion of UG2 ore 
processed. 
The unit production costs were kept reasonably under control despite the 
problems at Wildebeestfontein North, and rose by 11% to R1 298/ounce of 
Platinum refined. Our forecasts suggest that we will be hard pressed to 
improve on this rate of increase in the coming year in view of the 
inflationary pressures being experienced. 
Capital projects generally, and the Group expansion programmes in 
particular, proceeded according to schedule, though the actual expendi- 
tures have generally been lower than the forecasts that I made last year. 
Nevertheless, capital expenditures at the mines and refineries of Impala 
rose materially to R381,4 million (R154,5 million in 1990) and are currently 
planned to increase further — to some R440 million — in the 1992 financia} 
year as the expansion programme gains momentum. 
Good progress continues towards the development of the Deeps. A total 
of 20 boreholes have now been completed and the results suggest grades 
similar to those in the original lease area. In April, the Board approved the 
first Deeps shaft, No. 15, which will eventually cost a little over R1 bition. 
Itshould reach full production in 1998 and have a life in excess of 25 years. 
The sinking of No. 14 shaft continued satisfactorily and the shaft has 
reached a depth of 620 metres. 
Construction of the plant for the two new mills and flotation circuits to 
extract 160000 ounces of platinum per annum from UG2 ore is 
progressing well. These facilities, together with the No. 5 furnace, should 
be commissioned later this year. The Board recently approved a capital 
vote of R91,5 million for a further two mills and associated flotation 
equipment to add to this plant, in order to pursue further improvements in 
recovery, It is likely that the final cwo mills will be the largest ever used by 
the industry in southem Africa. 
Capital expenditures at Messina Limited rose to R46,4 million (R17,8 
milion in 1990) as the project gathered momentum; an amount of R73 
million is forecast for the 1992 financial year. 
Since early in July 1991, our employees in Bophuthatswana have 
engaged in various forms of industrial action, including short strikes, 
working half-shifts and “go-slow" procedures. Production has been 
affected to some extent, but provided that normal conditions are restored 
in the near future, the effect will not be severe. 


4, Prospects 

The coming year will be a challenging one for all our employees. 
Management attention will focus closely on improving the efficiencies 
and metal recoveries of our mines and refineries, and on implementing 
the major capital projects in which we are engaged. I am confident that 
we shall make good progress. 

The recent price weakness exhibited by platinum and rhodium is of 
course a cause for great concer, and if this persists we shall not be able 
to maintain the financial performance of the 1991 financial year. 


Johannesburg 
21 August 1991 


BP Gilbertson 
Chainnan 


Audited results for the year ended 30 June 1991 


Consolidated Income Statement 
Tumover .~ 


Income from the supply of metals produced 
Expenditure on current productive capacity 
Income from platinum mining operations 
Income from other activities 
Net interest received 
Income before taxation 
Lease consideration, royalties and taxation 
Income before earnings from associates 
Share of net income from associates 
Consolidated income after taxation 
Outside shareholders’ interest 
Attributable income. . 
i irems (note 2) 
Appropriated for expenditure on future 
productive capacity 
‘Transfer to non-distributable reserves 
Distributable income for the year 
Retained income brought forward 
‘Raserves available for distribution 
Dividends declared 
: Transfer to non-distributabie reserves | 
on capitalisation of metallurgical pipeline 
Distributable reserves 


~ “{sverage number of shares in issue (millions) 
:. Kamings per share (cents) 


Dividends per share (cents) 


Notes: 

1, Acquisition of a controlling interest in 
Barplats Investments Limited (“Rarplats") 
The company acquired, with effect from 21 May 1991, a controlling interest 
in Barplats. The financial results of Barplats and its subsidiaties have not 
been included in the consolidated financial accounts for reasons disclosed 
in the published annual financial statements. 


An amount of R136,2 million was raised as an extraordinary item as a 

provision against the underlying investment in Messina Limited, so 

writing that investment down to the net asset value at the date of 
3. Change in accounting policy 

&) The directors considered it appropriate to change the accounting 
Policy for expenditure on mining assets in order to achieve the 
following objectives: 

— toreflect better the profit from operations in any one year 

~ by matching as reasonably as possible regular ongoing expenditure 
incurred on items to achieve and support current revenues, and 

~ by giving effect to the tax benefits derived either from expenditure 
incurred to maintain current levels of capacity in the future or from 
expenditure to expand capacity, and 

to match better capital expenditure with the source of funding. 

(ii) This change in accounting policy has had no effect on consolidated 
retained income at the beginuing of the year. However, it has had the 
effect of reducing attributable income in the previous year by R137,2 
miillion to R250,5 million. 

(iii) The details of the change in policy are disclosed in the published 
annual financial statements. 


For and on behalf of the board 


BP Gilbertson 
Director 


Declaration of final dividend 


A final dividend of 195 cents per share in respect of the year ended 30 June 
1991 has been declared payable to members registered in the books of the 
company on 13 September 1991. The register of members will be closed from 
16 to 27 September 1991, inclusive. The dividend is declared in the currency of 
the Republic of South Africa. Payments from the United Kingdom transfer 
office will be made net of non-resident shareholders' tax in United Kingdom 
currency at the rate of exchange ruling on 30 September 1991 or on the first day 
thereafter on which a rate of exchange is available. 


Dividend warrants will be posted on 11 October 1991. 


The full conditions of payment may be inspected at the offices of the transfer 
secretaries of the company. 


By order of the board 


HJ Gaylard 
Group secretary 


Registered Office 

31d Floor Unicom House 

70 Marshall Street, Johannesburg 2001 
{P.0. Box 61386, Marshalltown 2107) 


Transier Secretaries: 
South Africa: 

Central Registrars Limited 
154 Market Street 
Jobannesburg 2001 

(P.O. Box 4844 
Johannesburg 2000) 


Johannesburg 
28 August 1991 











WH Smith tops forecast with £89m 


By John Thornhill 








i SMITH. the retailiag 
SUD, marginally surpassed 
forecast which accompan- 
$ £148m rights issue in 
by recording a £3m 
nerease to 289m in annual pre- 
tax profits. 

_ The figure for the year to 
June 1 was boosted by an 
£11.2m (£2.7m) credit from a 
revaluation of its pension con- 
tributions. but interest costs 
increased to £25.2m (£24.7m). 

Sir Malcolm Field, managing 
dirertor, said that set against 
the background of deep reces- 
sion acd escalating costs “we 
feel thet ovr retail performance 
has really not been that bad.” 

The company had continued 
wo arin market share in every 
area of cperations and the 
rights issue bad provided the 
Financial strength to invest for 
further organic growth, he 
said. 

Saies declined from £2.13bn 
ta £1.97bn, although the previ- 
ous year’s Zigure included con- 
tributions from the discontin- 
ued television and travel 
businesses and the now 
merged Do it All DIY chain. 
Underlying sales showed a 9 
per cent improvement. 

Trading profits from retail- 
inz operations - which 


















include the WH Smith news- 
agents coain, Waterstone's 
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Mioter side 
he 5 
hits Barr & 
ae 
WS 
A SETBACK in the mozor 
distribution division dragged 
profits at Barr & Wal- 
Amold Trust down from 
t £LO7m over the six 
to June 30. 
ts in the division fell 23 
ent to £1.02m (£1.33m). 
e leisure and holidays 
division put in £472,000 
*£422,.600) and fuel distribution 
contributed £195,000 (£185,000). 
However, the parent com- 
pany and the property division 
deducted £617,000 (£596,000) 
: the operating total. 
T has continued to 
e its policy of reducing 
p borrowings with the 
sposal of two dealer- 
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Floating Rate Subordinated 
Capital Notes Due 1997 





Interest Period 


Interest Amount per 
U.S. $50,000 Note due 
23th November 1991 


Credit Suisse First Boston Limited 
Agent 





| 
| 
| 
| 
| 
| 
| 















London, Agent Bank 
August 20, 1997 


20ch jdevernber, 1991. 







Bankers Trust 
Company,London 


U.S. $100,000,000 
first Bank System, Inc. 


5"%e% per annum 


30th August 1997 
29th November 18917 


U.S. $750.43 


U.S. $250,000,000 


Canadian imperial Bank 


of Commerce 
{A Canadian Chartered Bank) 


Floating Rate Deposit Notes due 2005 


In accordance with the provisions of the Notes, notice is hereby 
given, that for the Interest Period from March 28, 1991 to 
September 30, 1951 the rate for the final Interest Sub-period from 
August 20, 1991 to September 30, 1991 has been determined at 
5.4% per annum, and theratore the amount of Interest payable 
ayainst Coupon No. 13 on the relevant Interest payment date 
September 30, 1991 will be U.S. $323.08. 


By: The Chase Manhattan Bank, N.A. 






First Chicago Overseas 
Finance N.V. 
U.S. $100,000,000 


Guaranteed Floating Rate 
Subordinated Notes due 1994 


For the: three months 30th August, 1291 eo 29ch November, 1991 the 
Mees will carry an antetest rate of 64% per annum with a coupon 
aumouatof U5. SISL67. The relevant interest payment date will be 


Listed on the London Soock Exchange 






Sir Malcolm Field: 


bookshops, Our Price video 
and record stores and the Pap- 
erchase stationery chain — 
edged ahead by £200,000 to 
£87.8m. 

The newspaper, books and 
office supplies distribution 


Asset value of 203.8p 
at Scottish Inv Tst 


The nine months to July 31 
ended with net asset value of 
203.6p at the Scottish Invest- 
ment Trust, against 163.5p nine 
months earlier and 198.5p at 
the end of April 

Gross investment income 
rose 7 per cent to £17.9m 
(£16-7m) but increased interest 
costs resulted in a £500,0000 fall 
in pre-tax revenue to £11.5m. 


Weak prices hit 
margins at Edmond 


Edmond Holdings, the Hull- 
based housebuilder which in 
duly terminated talks which 
might have led to an offer. yes- 
terday reported pre-tax profits 
down from £1.48m to £856,000 
for the six months to June 30. 
Sales fell 25 per cent to £7.8m 
(£9.44), After tax of £255,000 
(£502,000) earnings came out at 
1.19p (1.93p). The interim divi- 
dend is maintained at 0.65p. 
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Agent Bank 


Central International Limited 


U.S. $150,000,000 
Floating Rate Notes due 2006 


For the three months 30th August, [991 to 28th November, 1991 the 

Motes will care: an interes: race of 3.87500 per annum with an inrerest 
' $143.51 per U.S. $10,000 Nota and U3. $1,455.07 per 
9,000 Mote payuble on 24th November, 1991. 


Bankers Trust 
Company, London 





Agent Bank 


creditable retail performance achieved 
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businesses also saw profits 
grow marginally from £24.im 
to £24.3m. 

Office supplies were hit by 
the recession, with some 
accounts suffering a 20 per 
cent drop in orders, but these 


were offset by the division win- 
ning 400 new customers. 

Following the joint venture 
agreement in June 1990, the Do 
Tt All chain was being success- 
fully integrated with Boots's 
Payless business, Sir Malcolm 
said. Better margins and lower 
costs had resulted from the 
deal and the equivalent of 900 
full-time staff had been shed. _ 

The recent disposal of televi- 
sion activities and the travel 
business had “cleared the 
decks” and provided a stronger 
base from which to expand 
core operations. . 

‘The proceeds from the rights 
issue and cash inflow from dis- 
posals would almost eliminate 
group borrowings, which at the 
year end were £231m. 

An extraordinary charge of 
£13.7m (£27.4m credit) largely 
reflected ane losses on ne 

up's disposals minus the 
eeasion surplus attributable to 
the merger of Do It All ; 

Profits of the US record busi- 
nesses were adversely affected 
by exchange rates and their 
contribution fell to £4m (26m). 

Earnings per share slid to 
29.8p (29.9p). The final dividend 
is raised to 85p, lifting the 
total to 12.5p (11.5p). 

The A shares rose 12p to 
459p on the day. 

See Lex 


Mountleigh managers get 


96% rise despite losses 


By Michiyo Nakamoto 


MOUNTLEIGH, the heavily- 
indebted UK property group, 
nearly doubled its remunera- 
tion to management in a year 
when pre-tax losses more than 
doubled from £46.8m to 
£96.Lm. 

The management received a 
96 per cent rise from £1.06m to 
£2.08m in the year to end-April, 
according to the annual report. 

Mr Nelson Peltz, Mount- 
leigh's American chairman and 
the highest paid director, 
received a salary increase to 
£457,00 from a previous 
£310,000. 

Mr Peltz and Mr Peter May, 
a fellow American and joint 
managing director, were both 
criticised by the Stock 
Exchange for selling half of 
their 22.5 per cent stake in the 
group during its two-month 
close period before announcing 
the 1991 results and a contro- 
versial £96m rights issue. 


Bankers Trust 


3 Company.London 





BANQUE NATIONALE 
DE PARIS 
ECU 100,000,000 
Floating Rate Notes due 1996 

Notice is hereby given that the rate of 
interest for the period from August 30th, 
1991 to November 29th, 1997 has been 
fixed at 9.875 par cent per annum. The 
coupon amount due for this period is 
ECU 249.62 per ECU 10,000 denoml- 
nation and 1s payable on {he interest 
payment date November 291h, 1991. 


The Fiscal Agent 
Banque Nationale de Paris 
(Luxembourg) S.A. 
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RONICLE 


ateunrsvotesk cs ee banc 
Publication 


mer Eel eer 
Friday..£4.40 


From-your newsagent 






DB) 
JAB 
Bae 
we) 


‘SINCE 168 
EAST RIVER SAVINGS BANK 
East River Savings Bank 
U.S. $100,000,000 


Coilaveralized Floating Rate 
Notes due August 1993 


For the three months 30th 
August, [991 0 29th Novem. 
ber, 1991 the Notes will carry an 
interest rate of 5.8625% per 
annum with an interest amount 
oF U.S. $1,481.91 per U.S. 
$100,000 Note. payable on 
29th November, 1991. 


Bankers Truss 
‘Company,London Agent Bank 



















Republic of Venezuela 
U.S. $100,000,000 
Floating Rate Notes Due 1993 


In accardance with the terms and conditions of the Notes, notice is 
hereby given, that the interest rate for the Interest Period from 30ch 
August, 1991 to 28th February, 1992 is 74% p.2. The Coupon 
payable un the 2Sch February, 1992 for notes of U.S. $10,000 and 
U.S. 100,000 is U.S. $394.97 and US, $5,949.65 respectively. 





The two men are major 
shareholders who took control 
of the group in 1999. They have 
both agreed, however, to waive 
emoluments amounting to 
£175,000 and £90,000 respec- 
tively in the current financial 
year to April 30 1992. 

Mr Peltz and Mr May are 
also the owners of companies 
which provided services to 
Mountleigh costing £718,000 in 
the year to end-April 1991 
against £882,000 a year earlier. 

These services, which were 
carried out mainly by employ- 
of Trian, a US company 
owned by the two, include 
studies of Galerias, the Spanish 
department store group owned 
by Mountleigh, and consulta- 
tions on innovative financing 
techniques for the UK property 
business, 

Part of the costs also covered 
the use of a company jet owned 
by Trian. 


Amount 








Agent Bank 














US $330,000.000 


Republic of Italy Euro 
Repackaged Assets Limited 
F.E.R.A.R.L. II 

Floating Euro-dollar Rep: 


Assets of the Republic of Italy 
due t 





For the period from August 30, 1991 vo 
November 29, 1991 the Notes will carry an 
interest rato of 6% per annom with 
an interest amount of US $1516.67 per 
US $100,000 Note. 

‘The relevant interest payment date will 
be November 25, 1991, 


Axent Bank: 
Banque Peribas Luxembourg 
Société Anonyme 














65,900,000 
CARPS Ili Limited 


Secured Amortising Floating 
Rate Notes due 1989 


For the three month interest period 
August 28, 1991 to November 28, 
1991, the rate has been determined 
at 11.075%., The interes? payable on 
tha relevant interest payment date 
November 29, 1991 will be 
£2,470.44 per 287,546.67 principal 
amaunt of Notes. 

By: The Chase Menhottws Bank, WA. 

Lonton, Agent Bask 6 


August30, 1997 CHage 


Can. $75,000,000 


Provinee of New Brunswick 


Figating Rate Nates 
Gua May 1984 


Notice is given that In respect 
ol the interest Period from August 30, 
1991 to November 29, 1981, the Notes 
wil carry an Interest late of 8"e% per 
annum. The amounts payable on 
November 29, 1991, against Coupon 
No. 30 will ba Gan. $219.60 for Bearer 
Notes of Gan. $10,000 principal 
amount and Can. $21.36 for 


Bearer Notes of Can, 1.000 principal 


amount. 
By. The Chase Mastaitan Bask, A, 
Loudon, Agent Bart 


August30, 1991 


CHASE 
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UK COMPANY NEWS 


Stakis sells |Slough Estates declines 42% 


discos and 
pubs to S& 
for £22m 


By James Buxton 


STAKIS, the hotel and 
healthcare group which is 
planning to slim down its 
activities to reduce debt, is to 
sell a collection of public 
houses and discos in Scotland 
to Scottish & Newcastle Brew- 
eries, for £22m. 

The sale is the first of 2 
series of disposals under Sir 
Lewis Robertson, who took 
over as chairman last March 
from Sir Reo Stakis, the 
founder, with a brief to restore 
the company's fortunes. 

Tn June he announced a plan 
to make Stakis’ hotels an: 
nursing homes the a 
9 


pubs, discos, restaurants and 
casinos, and to rim down 
Stakis Land & Estates, the 
property division. Net debt 
was about £200m in June and 
gearing was about 70 per cent. 

The group made a first-half 
loss of £45.1m (profit £11.8m) 
including provisions. Mr 
Andros Stakis, Sir Reo's elder 
son, who was chief executive, 
left the company. A new chief 
executive is being sought. 

Under the deal with S&N, 
Stakis will sell 25 pubs, five 
off-licences, five discos and 
one steakhouse, most of them 
in the Glasgow area. The sale 
price, payable as soon as licen- 
sing procedures are complete, 
is in excess of the properties’ 
book value of £18.8m on Sep- 
tember 30 1590. They made 
pre-tax profits of £2.4m. 

Stakis Leisure still wants to 
sell 19 casinos, 14 pubs in 
England, seven restaurants 
and a golf course. 

S&N said the fitted 
in with its strategy for public 
houses. The now has 
about 1,970 tied houses, 30 
below thw maximum. 





Wates City purchase 


Wates City of London 
Properties has acquired the 
freehold of 35 Basinghall 
Street from Trafalgar House 
for £19.3m_ cash. 

The 1960s building is occu- 
pied by Slaughter & May, 
Solicitors, at an annual rent of 
£1.79m, subject to review in 
1996. Planning consent for 
about 70,000 sq ft of offices 
was obtained jast year. 


Interest Rate 
Interest Period 
Interest Amount per 


U.S. $10,000 Note due 
28th February 1992 
















Floating Rate Notes 


Interest Rate 
Interest Period 









Interest Amount per 
U.S. $50,000 Note due 
29th Novernber 1991 


Floating Rate Notes Due 1993 





Credit Suisse First Boston Limited 
Agent 


U.S. $250,000,000 
Régie des installations olympiques 


Unconditionally guaranteed by 


Province de Québec 





Credit Suisse First Boston Limited 
Agent 


By Roland Rudd 


SLOUGH a the beg 
largest UK property group, 
terday reported a 42 per cenit 
fall in taxable profits from 
532.6m to 19.1m for the six 
months to endJune, after mak- 
ing provisions of £10.9m 
i trading losses. 
The provisions reflected a 
further deterioration in the UE 
woperty market. Trading prop- 
oy sales made no net contri- 
bution to profits compared 
with £10.6m during the compa- 


rable period. 

Sir Nigel Mobbs, chairman 
and chief executive. said 
although it was difficult to 
judge prospects for the prop 
erty markets iz oie ue 
group operates he was “ - 
edly optimistic” that some 
improvement could be expec: 
fea, particularly for industrial 

retail properties. _ 

Mr Graeme Elliot, vice-chair- 
man, said he believed the 
recession bad in the 
UK and there would be no 
more provisions against falling 

values. The company 
had to writedown £63.8m for 
the 1990 year. art 
This year's provisions, 


described by Mr Elliot as “tidy- 
ing up operations”, reguited 
from a fall in the value of three 
Australian properties and a 
decline in rent non _ 
owned by associal pa- 
nies on the fringes of the City 
se eae "s cautious opti 
uy oti 
‘lan ss T aderlined by its 
decision | t9 inereee? fe 
interim dividend by 0.2) 
ti. Th ividend is also 


ined poor. 
was more buoyant 
I siopeent end Teasing sc 
ity thes increased, witb 90,000 


@ COMMENT 
Property companies have 


n |but optimistic about prospects 


called the end of the recession 
before and come unstuck, 
Barratt being an obvious 
example. So. Slough’s pre- 
diction, admittedly 
that the worst is over should 
be greeted with some scepti- 
cism. There are plenty of 
companies with property 
interests which have failed 
to'see the light at the end of 
the tunnel. However, what 
is not in doubt is that Slough 
is now in a better position to 
take advantage of the upturn, 
whenever it comes. Gearing, 
which at the end of lest seer 
had jumped to mor an 
70 per cent, has fallen to below 
50 per cent, helped by ‘the 
recent £138m_ rights issue. 
The sheet should be 
further helped by the drop in 
capital expenditure for 
property investments, 

at about £50m. Analysts are 
expecting a slight fall in 
mean ie ca 
about . 

the shares should be trading 
at the end of the year at 
a discount to assets at about 
the market average of 22 per 
cent. 


“*inis"yea's provisions, Property companies Have itt 
Bridon tumbles to £100,000 


By John Murrell 


MR JOHN West, chairman of 
Bridon, the Doncaster-based 
wire rope maker, yesterday 
reported a slump in pre-tax 
profits from £7m to just 
£100,000 for the six months to 
endJune. 


He said the recession, which 
had struck the group at home 
and overseas in the second half 
of last year, had been even 
more pronounced over the 
opening period this time. 

Businesses in the US, Aus- 


DIVIDENDS ANNOUNCED 


Current 


payment payment dividend year 


Total Total 
for last 
year 


Corres - 
Date of ponding 


et A 


Barr/Wall Arnoid.....int 3 

Bridon 25 

1.608e> 
0.65 








Oct 25 3 . 9.75 
Jan 3 25 - a 

. 1.572 - 4.056 
Nov 11 0.65 - 1.85 

= 2 - 5 

7 25 - 6 
Jan 6 44 - 1.9 
Nov 2 4.68 - 10.61 
Oct 22 3.5 - 11 
Oct 18 75 12.5 11.5 
Oct 7 42 - 11.36 
Nov 18 = 1 . 
Oct 3 4.75 - 12 


———— 
Dividends shown pence per share net except where otherwise stated. 
‘Equivalent after aflowing for scrip issue. On capital increased by 
rights and/or acquisition issues. SUSM stock. *Carries scrip alterna- 


tive. @irish currency throughout. 
















6%6% per annum 


30th August 1991 
28th February 1892 


U.S. $312.81 






























Due November 1994. 



























5'%e% per annum 


30th August 1991 
29th November 1991 


U.S. $734.64 


Credit Commercial de France 


U.S. $250,000,000 
Floating Rate Notes due 1994 


For the six months 30th August, 


. 1991 co 28th February, 1992 the 


Notes will carry an interest rate of 5.9775% per annum with a coupon 
amount of U.S, $302.20 pee U.S. $10,000 Note. The relevant 
Lncerest payment dare will be 28th February, 1992. 

Lisced on che Luxembourg Stock Exchange 


Bankers Trust 


3 Company,London 





Agent Bank 






London, Agent Bank 
August 30, 1991 


interest Rate 
Interest Period 













Interest Amount per 
U.S. $50,000 Note due 
28th November 1991 









i Bankers Trust 
aj Company, London 





U.S. $125,000,000 


BANK OF BOSTON 
CORPORATION 
Floating Rate : 


Subordinated Notes Due 1998 
Issued 26th August 1986 


Credit Suisse First Bostou Limited 
Agent 


Crédit Commercial de France 
U.S. $250,000,000 
Floating Rate Notes due 1997 
For the interest period 28th March, 1991 to 30th September, 199E 


the amount payable per U.S. $10,000 Note will be U.S. $320.02, 
The relevant Lncerest payment will be on 30th September, I99L. 1 


Listed on the Luxembourg Stock Exchange 





tralasia and most of Europe 
had been affected and had led 
to the closure of marginal 
operations which no longer 
met the group's needs. 
As a result, rationalisation 
costs of £2.7m were taken 
above the line while restruc- 
ture and closure costs of £24m 
were encompassed within 


- extraordinary debits of £1m. 


Group turnover fell, to 
£16L.6m (£173.8m) with the con- 
aaa eyes falling rom £i15am 
companies B 
to £105.8m, Trading profits 
from this division were more 
than halved to £3m (£6.4m). 

Earnings fell to 0.2p (9.4p) 
per share but the interim divi- 
dend is maintained at 2.5p. : 

Directors said that tight con- 
trol of cash and working assets 
regulted in lower gearing and a 
still strong balance sheet, 

For the 1990 year as a whole, 
taxable profits fell to £10.1m 
(tiém) after a sharp fall in the 
second six months, particularly 


Wi 
Woodside Financial Services Ltd. 
(incorporated in the State of Victoria} F 
Guaranteed Floating Rate Notes due February 1997 


Unconditionally Guaranteed by 
The Industrial Bank of Japan, Lid. 

In accordance with the Tarms and Conditions of the Notes, notice. 
is hereby given, that for the Interest Period from August 30, 1891 to 
November 29, 1991 the Notes will carry an interest Rate of 5*%s%"” 
per annum. The amount payable on Novernber 29, 1991 will be, 
U.S, $3,673.18 and U.S. $146.93 respectively for Notes In. 
denominations of U.S. $250,000 and U.S. $10,000. 


By: The Chase Manhattan Bank, N.A. 


oo 












5.8625% per annum 


30th August 1991 
29th November 1991 


U.S. $740.95 
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¥ oe on, : : sé 
py, Ferranti sells US 


By Michaet Stapinker 










back over two _ 
Ferranti will retain awner- 
ship Ve accounts receivable 






tion trade under the nam 
of Manufacturing, : 
Mr Engene Anderson, Fer- 


ranti’s chairman, examined the 
Possibility last year of mo: 
Fete to Oklahoma wae 
the company was offered 100 
acres of land for a nominal $10. 
rant to sell Marquardt’: prop 
s 
erty in California. ee 
‘S. Grant ‘Thornton, Ferranti’s 
, Said the coi 

SS Rotacaster 
‘rue and fair view, but 
pointed out that the 


2 


the black with £5.23m 


By Peggy Halilnger 
STRONG & Fisher, the leather taken that action we would not 
company rescned last have made much money.” 

The group had reduced its 
dependence on clothing 
leather, but Mr Buswell 
warned that this business was 
still a critical factor. Therefore 

‘we must be cautious about 
the year-end result.” 


down — which holds 70 per 
cent of the equity - 
announced pre-tax profits of 
25.23m, ageinst.a £16.67m loss 
in the comparable-period. 
An aggressive cost-cutting 
= inel the 


puntareet receivable. wae 
, compare a 
charge of £4.9m. 
Basic earnings per share 
gerang | baclt ito the black at 
ily itated tet ) or 2p ona 
_ Phe group is planning to 
: buted “a: gen dividends on ordinary shares 
si is withho’ Peracdh 
_ Buswell said. “Sf we hadn't distribution. ar ee eee 





“ Tranwood shares suspended at Ip 


-» Dealings in Tranwood shares agreement on a £9m debt-for- 

‘were at Ip yester- assets swap. 

day at the request of the In the Jate 1980s, Tranwood, 
quoted. financial services led by Mr Peter Earl, made 
clarification of unsuccessful break-up bids for 


gust 9 the shares fell 
the 
reach 


Te 
= 
= 


Sat 


and Storehouse. But by 1990 
ge fallen into losses of 







i Coupons must be lf for 3 clas business days tor exertion and may 
‘on 
presented on any week dey (Saturday and public holidays axcepted) during 


Japanese withholding tax at the rate of 20 per cant wil! be deducted from 
the gree vatve of of dividends pald unless the EDA holder lodges, In a form 
acceptable to the Depositary an affidavit of residence ina having a tax 
treaty or agreement with Japan. taxin 





Notice of Interim dividend 



















dividend tax. 


Codperati 
Groep N.V., Pierson, Heidi 


Luxemburg, 
Schweizer 
Aktiengeselischaft, Disseld 
London. 


mentioned above and the company. 


The Executive Board 






Tha Hague, 28th August 1991 
50 Mariahoeveplein 


Extel, London and Northern - 


AEGON N.V. registered offices at The Hague, The Netherlands 


The Executive Board announces that, with the approval of the 
Supervisory Board, an interim dividend of Dfls. 2.20 per Dfls. 5.00 
ordinary shares will be paid for the financial year 1991. 


For holders of ordinary shares to bearer, coupon number 31 of their 
securities will be payable at the payment offices of the banks 
mentioned below with effect from 71th September 1991. 


For each Dils. 5.00 ordinary shares to bearer the interim dividend of 
Dfls. 2.20 wil! be payable on the above mentioned coupon, less 25% 


Amsterdam-Rotterdam Bank N.V., Algemene Bank Nederland NV., 
eve Centrale Raiffeisen-Baerenleenbank B.A., NMB Postbank 
ring & Pierson N.V., Bank Mees & Hope N.V., 


Kredietbank N.V., Brussels, Kredietbank S.A. Luxembourgeoise, 
Schweizerischer Bankverein, Schweizerische Kreditanstalt, . 
rische Bankgesalischaft, Zirich, Basel and Geneva, Deutsche Bank 


orf and J. Henry Schroder Wagg & Co. Ltd., 


Copies of the financial data on the first six months of 1991, published 
on 28th August 1991, are available at ths offices of the banks 


UK COMPANY NEWS 


warheads side 








‘Strong & Fisher back in | Interest income helps 


Monument Oil to £3.64m 


MONUMENT OIL and Gas, the 
exploration and production 
company, returned profits of 
£3.64m pre-tax for six months 
to June 30, an improvement of 
18 per cent over last time's 
£3.08m. 


The outcome benefited from 
a £1.67m rise in interest 
income to £2.94m and 
exchange gains of £240,000 
compared with a small loss 


Turnover rose to £16.3m 
(€146m} helped by the sale of 
gas from Ravenspurn North, 
which was not on stream dur- 
ing the first half of 1990. 

Excluding the Harriet field 


in Australia, in which Monu- 
ment recently ais 
per cent interest, production 
equiva pe arte oat oe 
eq Bt per 
opening balf, an increase of 
some 13 per cent over the aver- 
age for 1990. The average ster- 
EIN per barrel’ marginally 
.77 per barrel, 
higher than 12 months earlier. 
Attributable profits emerged 
at £3.65m (£3.04m) and earn- 
ings per share at 0.58p (0.55p). 
Comparable figures have heen 
restated to take account of the 
acquisition of the exploration 
interests of Nimex Resources 
in July 1990. 


Lae act ee 


Friendly 
Hotels falls 
to £1.35m 


FRIENDLY HOTELS, the hotel 


the 24 weeks to June 16 1991. 
On turnover down from 
£13.9m to £12.8m the pre-tax 
Tesult came out at £1.35m 
against £2.58m. Mr Henry 
chairman, said that 


or trading in the ly part 
r ear! 
Tf the yearas a result of the 


Gulf war and adverse weather 
conditions could not be com- 
pensated for in the remainder 
of the period. 

fell from 142p to 
5.9p basic but the interim divi- 
dend is stepped up to 2.2p (2p). 


Net assets decline at 
Murray Inti Trost 





















to 7.5p (6.84p) and an already 
forecast final of 3.4p will raise 
the total to 10.%p (10.2p). Yes- 
terday, the trust forecast a 7.9p 
interim distribution for the 
first half of 1992. 


Trio Investment 
assets at 42.47p 
Net asset value per share of 


the Trio Investment Trust,. 


which was incorporated in 
June 1990, amounted to 42.47p 
at end-June 1991. 

Net profits for the year 
worked through at £55,000, 
equal to earnings of 1.37p. Divi- 
dend is 1p. 


Grovewood in fresh 
talks with banks 


Grovewood Securities, which 
last October toak over Priest 
Marians Holdings, the loss- 
making property company, yes- 
terday announced i was in dis- 
for a further 15 months of the 
standstill agreement with 
Priest’s bankers made at the 
time of the acquisition. 

It aed if aL 
agreement was reached - 
tlonal equity finance would be 


required. 
or shares fell 4p to 
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SLOUGH ESTATES 


“We continue to own and manage 
a quality range of properties and the 
Group’s balance sheet is strong” 


SIR NIGEL MOBBS, CHAIRMAN 


O The difficult conditions for property investment and trading 

have continued during the first half year to 30 June, with demand 
for accommodation remaining poor. 

O Inthe UKa number of leasing transactions have been completed. 
Two new pre-let development projects have been started this year. 
As partof the policy of constant portfolio upgrading one million sq ft 
of mature properties has been sold for £46.3 million, a figure in 
excess of 1990 year end valuations. 

(1 Overseas — Demand is more buoyant in Europe and in North 
America there appears to be some improvement in market 
sentiment. In Australia conditions remain poor and only modest 
leasing progress has been made, 

O The successful Rights Issue in June raising £1377 million net has 
strengthened the balance sheet and will enable the Group to take 
full advantage of the currently depressed market conditions to 
acquire properties on attractive terms. 


Interim Results (unaudited) 


Profit attributable to shareholders 
Earnings per share — basic 
Earnings per share — diluted 
Dividend per share 


Copies of the full Interim Report are available from. 


The Secretary, Slough Estates pic 
Head Office, 234 Bath Road, 
Slough, Berkshire SL.1 4EE. Tel. 0753537171. 





cent at the ‘year-end, reflecting U.S. $500,000,000 
ments | were not broken rank Lloyds Bank Ple 
White were nconporaled in England 

more than six times eovered. ees 
share ee 19 per ont to Floating Rate Notes (Series 2) 
15.3p (12.9p). There were more For the trea months, 
shares in issue as the manage- 
ment and staff had taken up 
options. They hold nearly 30 
per cent of the equity. 

The interim dividend goes 
up to 4p (3.5p). 






RDIAN ROYAL EXCHANG 



















RESULTS FOR THE 
HALF YEAR 


Summary of Estimated Results for the balf year ended 30th June 1991 







First First 
6 months 6 months 
199% 1990° 





fymemdited) 
£m 


Semaurhted) 
sm 












Premiums - 














































short-term business 1238.1 1093.6 
ee SS 
Investment income H82 148.5 
Underwriting results - 
short-term business (248.7) (200.1) 
fong-term business 12.6 13.8 
Loss before taxation (87.9) (37.8) 
Taxation and minorities 81 (2.5) 
Loss attributable 
to shareholders (96.0) (35.3) 
== a 
Loss per share (1L1)p (4.1)p 
Dividend per share 4.4p dip 
Shareholders’ funds &1,033.1m £1,450.1m 






‘The taverim Statement 1991 is being posed 10 untinary shareholders and an inierim Scitement for 
Guardian Royal Exchunge Assurance Greaip is heing posted tr preference shareholders and unsecured 
fran sinckhuiders of Guardian Royal Exchange Assurince ple. 

Ordinary sharelwders will have the oppocunity 1m ke fully paid oruinary shares in the Company in 
feu of cash fur the meri dividend payable on 6th kiauary 1992, 

*The comparative figures for the fina 6 months {990 exclude: them: rekiting ect the cov Halian general 
insurance companies in which the Group relinquished its interes in December 1990 fur 3 nominal 
conideraion sath no altsching run-off fedvilities 1a the Group 


NE 


GUARDIAN RUYALEXCHANGE LONDON ECAV ALS TELEPHONE. OTI-ZN5 7101 




































second of inattentive. 
hess. ice on the road 
or fog rolling across 
the road...the result 
can be the familiar motorway 
carnage. 
__ More than 5,000 people were 
killed on British roads last 
sear, according to the Depart- 
ment of Transport. In the US, 
the figures are even more 
tragic: 47,000 people killed and 
3.5m injured, says the National 
Highway Administration. 

“More people die on Ameri- 
can highways every year than 
were Killed in Vietnam,” says 
Paul Bouchard, president of 
IVHS Technologies, of San 
Diego, California. “It’s an 
accepted thing. But it doesn’t 
have to be.” 

Bouchard's company is of 
several working on “crash 
avoidance systems” - elec. 
tronic systems which help driv- 
ers gauge the distance between 
themselves and other vehicies 
or objects, and warn them if 
they are about to hit it. 

The systems currently under 
development alert drivers that 
they are moving into a danger- 
ous situation. But in the future 
suck systems could actually 
take over from, say, a drunken 
or sleepy driver and apply the 
car brakes to prevent an acci- 
dent. 

As well as the potential 
savings in human misery. the 
enormous market fer such 
systems — there are more than 
400m registered vehicles world- 
wide and some 50m new 
vehicles are made each year ~ 
has attracted political interest. 
In its report “Toward a 
National Semiconductor Strat- 
egy”, published in February, 
the US’s National Advisory 
Committee on Semiconductors 
identified intelligent vehicle 
and highway systems (IVHSs) 
as one of a handful of big 
opportunities for the US elec- 
tronics industry. 

Several technologies are 
under consideration for crash 
avoidance systems, but most 
work in a similar way. 

A light or sound signal is 
sent out from a unit bolted to 
the front of the car. This 
reflects off the vehicle in front 
and the speed or frequency of 
the return signal is used to 
measure the distance between 
the two cars. By measuring the 
distance on a regular basis, 
and by combining this informa- 
tion with data from the car's 
speedometer, for example, an 
on-board computer system can 
calculate not only the distance 
but the speed at which one 
vehicle is advancing towards 
the other. 

Whatever the technologies 
used, the problems are similar, 
says Hans-Peter Glathe, head 
of the Prometheus office for 





Neste 


Neste Oy 
US$100,000,000 


Bradshaw 


we 4 








Dairnler-Benz. The Prometheus 
research project supports Euro- 
pean car makers and universi- 
ties in developing technologies 
for safer and more economical 
driving. 

First, says Glathe, the sensor 
system has to distinguish 
between cars and other abjects 
- particularly metal ones - 
on the road or alongside it. 

Then the data has to be com: 
bined with other information 
and analysed using sophisti- 
cated computer processing. A 
decision has then to be taken 
about whether the driver 
should be warned of impending 
danger. Just what is dangerous 
and what is not is one of the 
decisions that has be deter- 
mined before such systems can 
be introduced, says Glathe. 

Finally, the information has 
to be given to the driver; this 
could be in the form of a voice 
or a visual display. In the case 
of the [VHS Technologies’ sys- 
tem, a series of changing 
sound tones indicate to the 
driver that he or she is moving 
into a dangerous situation, or 


Floating rate notes due 1994 


In accordance with the provisions of the notes, notice is 
hereby given that for the interest period from 30 August, 
1991 to 28 February, 1992 the rate of interest will be 
6'/16% per annum. The interest payable on the 28 Febru- 
ary, 1992 will be US$306.49 for each US$10,000 principal 


amount of the notes. 


Agent: Morgan Guaranty Trust Company 


JPMorgan 





Wells Fargo & Company 


US3$150,000,000 
Floating rate subordinated 
notes due 1992 


dnacconiance with the provisions 
ofthe notes, notice is hereby given 
that for the interest period 30 












Wells Fargo & Company 








US3$200,000.000 
Floating rate subordinated 
notes due 2000 








In accordance with the provisions 
ofthe notes, notice is herebygiven 
that far the Interest Period 30 


















on systems designed to curb accidents 


Lifesaver: Paul Bouchard, of IVHS Technologies, with the ‘crash avoidance system’ 


should take immediate action 
to avoid a crash, 

Five technologies have 
received particular attention 
for crash avoidance systems, 
each with its own advantages 
and drawbacks: 

@ Ultrasonic sensors, often 
used for automatic focusing of 
cameras, which transmit ultra- 
sonic sound waves. 

@ Infra-red sensors, which use 
light signals at a similar fre- 
quency to those used in televi- 
Sion remote control units. 

@ Lasers, used in military 
guidance systems and commu- 
nications fibres, which are 
invisible light signals. 

@ Radar, which is widely used 
by aircraft and ships to trans- 
mit a radio signal in the micro- 
wave frequencies. 

@ Video or thermal cam- 
eras, which transmit photo- 
graphic or heat images to pro- 
vide a second pair of eyes. 

Cameras need a powerful 
computer to process the 
images, while ultrasonic sound 
travels relatively slowly. Infra- 
red systems and lasers can 





US$1,000,000,000 


US$250,000 note. 


JPMorgan 


Morgan Grenfell 
Group plc 


US$200,000,000 
Undated primary 

capita) floating rate 
notes 


For the interest period 30 Au- 
gust, 1991 (028 February, 1992 


The Kingdom of Denmark 


Floating rate notes due 1996 


dn accordance with the provisions of the notes, notice is 
hereby given that for the interest period from 30 August, 
1991 to 28 February, 1992 the rate of interest on the notes 
will be 5 "74% per annum. The interest payable on the 
relevant interest payment date 28 February, 1992 will be 
US$287.53 per US$10,000 note and US$7, 188.37 per 


Agent: Morgan Guaranty Trust Company 





TECHNOLOGY 


Steering clear of a 
crash, bang horror 


The number of road deaths is rising. Della 





have difficulty penetrating fog 
and dust. There are also some 
industry worries that lasers 
could cause eye damage to 
pedestrians when cars travel at 
iow 

Radar has sufficient speed 
and fog penetration, but tradi- 
tionally has been expensive to 
develop. And, because US 
authorities insist that only 
low-powered signals can be 
transmitted, it is difficult for 
radars to distinguish a vehicle 
ahead from objects around it. 

IVHS Technologies believes 
it has overcome many of the 
problems of radar through the 
use of mathematical algo- 
rithms and circuitry, while 
maintaining the low power out- 
put. Bouchard says that it 
would take 1m systems from 
IVHS Technologies to emit the 
equivalent power of a domestic 
microwave oven. 

IVHS Technologies’ Vorad 
system for commercial vehicles 
- some US trucking compa- 
nies are already testing the 
system - will cost $1,500 
(£892.80) when launched next 
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year. In two to three years, 
when Vorad is available for 
cars, Bouchard believes it 
could cost as little as $500 
(£297.60). 

As well as the advance warn- 
ing system the Vorad also has 
a “black box” unit, similar te 
those used on aircraft. The 
computer system samples data 
from the radar 10 times @ sec- 
ond, and stores 15 minutes 
worth of data in the unit. 

Not surprisingly, this help in 
apportioning blame after an 
accident, as well as crash pre- 
vention, has attracted the 
attention of Allstate Insurance, 
of Chicago, one of the largest 
motor insurance companies in 


financial backing for the [VHS 
Technologies’ development. 

Rich Rosenthal, assistant 
vice-president in the strategic 
planning department of 
Allstate, says his company is 
taking a active interest in 
emerging technologies which 
can prevent accidents. Rosen- 
thal does not necessarily 
believe that individuals who 
use accident prevention 
systems will get reduced insur- 
ance premiums. But, he says, 
“we think the overall afforda- 
bility and availability of insur- 
ance will improve because 
these systems will drive a lot 
of the costs out”. 

_Elsewhere, IVHS Technolo- 
Bies has already demonstrated 
a working system of automatic 
braking. By connecting the 
crash prevention system to the 
braking system, the car can 
override an inattentive driver 
to help prevent a crash. 

_ This, Y, raises ques- 
tions about who is in charge of 
the car. If the control system 
took over completely from the 
driver and the vehicle crashed, 
who would be responsible for 
the accident? 

_ Such issues are particolarly 
important in the US, where 
even the term “crash avoid- 
ance” has come under legal 
scrutiny. Many think the term 
will ee pS altered 440 
“crash warming” to prevent 
finger of blame for accidents 
being pointed at the equipment 
makers, 

IVHS Technologies is also 
looking at combining Vorad 
with detection systems on the 
back and side of cars so as to 
‘ aid parking. Several companies 
are working on such sensors 
which eliminate the blind spot 
when reversing. Although 
technically similar to crash 
avoidance systems, parking 
aids are easier to develop 
because they only involve 
scanning a Short distance. 
Crash avoidance systems, on 
the other hand, have to scan 
some 100 metres ahead to warn 
of impending accidents. 


the US. Allstate bas provided | 


PCs with 
power 


THE poputarity of graphical 
user interfaces and complex 
software has demonstrated 
to many companies that their 
new high-powered PCs soon 
prove to be short of process- 
ing power. 

Te try and overcome the 
problem In the future, Tandon 
has launched a “mix-and- 
match” PC that enables cus- 
tomers to buy the processing 
capacity and dise storage that 
they need today, and then 
swap those for more powerful 
components as their needs 
change. 

To replace a processor or 
disc drive, the dealer or data 
processing manager opens 
the front of the processor box 
and unclips the packaged pro- 
cessor board or disc drive. 

The MCS has five proces- 
sor options, from the simplest 
Inte! 286 processor to @ 
sophisticated 486 one. Each 
machine has three module 
“bays”, tor any combination 
of floppy and hard disc drives. 


Immigrants’ input 
in Israel 


AN alloy made from alumin- 
tum and fead, which could 
reduce the cost of hydraulic 
bearings for engines by half, 
1s being developed in Israel. 

The new alloy could 
teplace existing copper and 
tin bearings in most standard 
vehicle engines, and should 
reduce friction, say the 
researchers working on the 
project. 

The problem in making 
guch an alloy is that because 
‘one element is so heavy and 
the other so light, gravity 
puils the two metals apart. 
To date the only way of suc- 
cessfully creating the alloy 
has been the do go In outer 
‘space or in a centrifugal 
chamber — both methods 
have proved very expensive. 

The ih made 
by the Ofakim Technological 
Incubator Programme Is to 
use magnetic levitation to 
hold the alloy together. The 
Ofakim programme was set 
up at Ofakim, in the Negev 
desert, to develop the nven- 
tions of recent Soviet Immi- 
grants to fsrael, 


Baby 
watcher 


A BABY monitoring system, 
which does not require any 
contact between the equip- 
ment and the baby, has been 
developed to warn parents 








-when their infants have 
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The Republic of Panama 
U.S. $70,000,000 






















Floating Rate Serial Notes due 1990 


For the period 
30th August, 1991 to 28th February 1992 


In accordance with the provisions of the Notes, 
notice is hereby given that the rate of interest has 
been fixed at 7 per cent. per annum, and that the 

interest accrued on the outstanding unpaid principal 
to 28th February, 1992 will be U.S. $106.17. 


The Industrial Bank of Japan, Limited 
Agent Bank 


CITICORP 


U.S. $500,000,000 
Subordinated Floating Rate Notes 
Due May 29, 1998 
Notice is given that the Rote of Interest hos been fixed at 
5,9375% and that the interest payable on the relevant Interest Pay- 
ment Date November 29, 1991 against Coupon No, 22 in respect 
of US$T0,000 nominal of the Notes will be US$150.09 ond in 
respect of US$250,000 noininal of the Notes will be US$3,752.17. 


August 30, 1991, London 
By: Gibank, NA. (CSS! Dept}, Agent Bonk = CHT TBANC@>, 
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WATCHING 


by Della Bradshaw 





ceased to move — and there- 
fore could be experiencing 
sudden infant death syn- 
drome, or cot death. 

Devaloped by Pera, the 
Matton Mowbray-based con- 
tract research organisation, 
for Medical Sciences, of 
Rochester, Kent, the equip- 
ment railes on a sensor mat, 
placed between the cot mat- 
tress and the sheet. 

The mat Is connected to 
an electronic monitor unit, 
which emits audible signals. 
ff there is no movement for 
15 seconds the unit emits a 
tow alarm, Intended to wake 
the baby. Hf this has no effect 
a louder alarm, to wake the 
parents, is sounded. 

The unit is undergoing clini- 
cal trials at the John Radcliffe 
hospital In Oxford, and Medl- 
caf Sciences believes the unit 
could be on gale through spe- 
clalist outlets later this year. 
SR S 


High-tech 
farm hand 


SATELLITES and smart cards 
are now helping farmers in 
northern England to calculate 
which parts of their fields give 
the highest yield. 

Two Massey-Ferguson 28 
machines, equipped with yield 
meters and satellite receiving 
aerials, are giving exact 
records, virtuatly 
yard, of the yield of the area. 

The aerial picks up signals 
from the global positioning 
sysiem satellites launched 
by the US government, which 
tell the combine its exact 
Position. This information is 
combined with data from a 
yield mater on the vehicle, 
which measures the crop as 
it is harvested. The total infor- 
mation (s then stored on a 
credit card-sized smart card, 
which is transferred from the 
combine to the farm com- 
puter, where the data are 
printed out to give a yield 
map of the Held. 

The map can be used by 


Notice to the Holders of Warrants ~ 
: issued inconjunction with i ir 
TAKASAGO THERMAL ENGINEERING CO., LTD. 
U.S.$25,000,000 : 
3% per cent. Guaranteed Notes due 1991 
and 
U.S.$60,000,000 
44 per cent. Guaranteed Notes due 1993 
NOTICE IS HEREBY GIVEN in accordance with an Instrument by way of deed poll 


September 
‘accordance with Clause 4 {F)Gi) of the Original instrument, 


‘This modification ig made consequent on a reaotutios dated-27th Jane, 1992 of the 
general meeting of the shareholders of the Company changing its Articles of 
i ibterim dividends (being a cash distebution to Arti 






incorporation to adopt 
293-5 of the Conmnercial Code of Japan). 


TAKASAGO THERMAL ENGINEERING CO., LTD, 


Dated: 30ch Auguar, 1991 


Bank of Tokyo (Cc 













Giibank, N.A., dated November 
payable on the relevant Interest 





U.S. $100,000,000 
GUARANTEED FLOATING RATE NOTES DUE 1997 


Payment ot the principal of, and interest on, the Notes. 
is unconditionally and irrevocably guoronteed by 


The Bank of Tokyo, Ltd. 


{Xabushii Kaisha Tokyo Ginko} 
\n accordance with the provisions of the 
Bank of Tokyo (Curacao) Holding 


Rate of Interest has been fixed at 6.0125% 9.0. and thot the interest 


the farmer to investigate sec- 
tions of the fields where 
yields were low, enabling the =ee 
farmer to plan the appropriate 3 
fertilisers or spray treatments. - = 
ES 
. 2a, 
The write 
screen 


TRADITIONAL computer 
screens, which are wider than ¢ 
they are deep, are fine for 
spreadsheet applications 
where the textand figures —- 
need to be id across the «7; 
screen. But for writing a letter: 27 
many scribes would find. Lt 
easier to have a deeper, ad 
screen, $0 that the whole fet- . ‘; 
ter can be viewed on the page 

at once. 

Radius, of San Jose, Caitf- 
ornia, has overcome the prob- : 
lem with @ screen that pivots ~ 
to give both portrait {vertical) « 7: 
forme! orient) format for 

: . When the 15in 3 
colour screen is pivoted by =< 
a 90 degree twist of the dis- 
play, the text and graphics 
ara re-formatted to fit the 
altered screen size. This is 
achieved through the use of 
a position sensing device, out 
which re-orlentates the Image * 
in seconds. ne 

The screen can be used 
with any IBM or compatible 
PC fitted with a Radius circult ° 
board. 
(Ee * 
3M wins 20-year 
faser race 


THE 20 year race to develop 
a blu laser appears 
to have been won by 3M, the - 
US materials group, based 
In St Paul, Minnesota. oe 
Because blue-green lasers - 
emit light with a shorter at 
wave-length than red or inira- 



























red lasers, they could poten: = sate i —_——_——- eee 
tlally increase the amou -- Cues : 
of data stored on optica Hand Sotice to the! 
compact discs. The dark blue SONY CO! 
crystal, set on a microchip 
and patterned Into six sec- $39,0008:0 
Gans, each of which omES s+ pce Deborne 
bi js . 
a blue-green beam of pi ay 


to enhance Imaging for medi- 
cal diagnostics. 

3M also believes the laser, 
which will not be commer- 
cially available for several 
years, could speed up the 
replacement of glass by pias- 
tic in fiber optic cables. 
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laser light, could also be used 
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827999. 
Maseey-Fergueon: UK, 0203 531008. 
Radhi: US, 406 434 1010; UK, 0635 
aan 1. SM: US, 612 739 1710; VK, 0344 © 
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jent Bank nt between 
NLV., The Bank of Tokyo Ltd., and 
1985 notice is hereby given that the 






Date, November 29, 1997 


August, 1991 to 30 September, 
41991 the Notes will carry an in- 
terest Rate of 5°/, % per annum. 
faterest payable on the relevant 
interest payment date 30 Sep- 
tember, 1991 wil! amount to 
S$50.59 per USS 10,000 note and 
US$252.95 per US$50,000 note. 


August, 1991 ta 30 September, 
1991 the notes will carry an in- 
feras! rate of 5.85% per annum. 
Interest payable on the relevant 
inferest payment date 30 Sep- 
tember, 199] will amount to 
US$50.38 per US$10,000 note. 
































against Coupon No, 24 will be US$151.98. 
August 30, 1991, London 
By: Gtibank, N.A. (CSI Dept}, Agant Bank. 






the rate of interest will be 
65/,.% perannum. 

The interest payable on 28 
February, 1992 will be 
USSF19.13 per US$10,000, 
note and US$7,978.30 per 







12.225% per aneuars for the same period. 
fntarest payable on 28th November, 
1996 will amount to £431391.78 
(subject to the eleferral provisions of tha 

























The Chase Manhattan Corporation 
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Agent: Morgan Guaranty US$250,000 note. U.S. $175,000,000 cuase 
Trust Company Agent: Morgan Guaranty Agent: Morgan Guaran’ Amount Oxcrionding (ax clefined in the Floating Rate Subordinated Notes due 1997 
Trust Company ‘gan ty Conditions of the Clasr B Notes). Notice is hereby given that the Rate of Interest has been fixed at 


Trust Company 











Agent: Morgan Guaranty Trust 6.0625% and that the interest payable on the relevant Interest 
JPM Corapany Payment Date November 29, 1991 against Coupon No. 24 in “poy 
organ JP Morgan respect of US$10,000 nominal of tha Notes will be US$153.25. MFemane 














August 30, 1991, London 
By; Citibank, N.A. (CSSI Dept.}, Agent Bank 
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WOOLWICH U.S. $500,000,000 





























stews TSB HILL SAMUEL BANK 
- Building Society - 
£150,000,000 oe CITICORP® U.S. $50,000,000 
Floating rate notes $33,000,000 a me ; Ancorpotated n Delaware Subordinated Floating Rate Notes 
Subordinated floating us$30,008,800 Subordinated Floating Rate Notes Due January 30, 1898 Due October 25, 2005 
due 1993 rate notes due 2001 nee ran notes ie Lene BeIe% and ihe Ines papel on the eleva rest pricy 4 hat the ‘mtonee oe oF inter hax boon ead ot 
eae f a | on a interest payable on the relevent Interest 
Novice is hereby git that th Notice is hereby given thar the In accordance with the provisions of Payment Date S ber 30, 1991 against Coupon No. 68 in Payment Date September 30, 1991 against Coupo in respect 
notes will bear terest vat noles will bean interest at 2 jnwenvise See onen? the beet pod Peto Ase: respect of US$10,000 nominal of the Notas will be US$50.16, oF US$T0,000 nominaf of the Notes willbe USSSO.36, ale 
10 7% from 28 11.7875% per annum from 28 i 1991 to 28 Fe . 1992 the notes August 30, 1991, London ‘August 30, 1991, London 
ia % per annum from 112875% per annum from 28 || | andthe nna pees te oe ee By: Giibank NA (CSSI Dept) Agent Bank _CITIBANC® By: Giibonk N.A {CSS Deptt, Agent Bank 





August, 1991 to 23 November, 
1991. Interest payable on 28 
November, 1991 will amount to 
£274.90 per £10,000. 


Payment date 29 
November, 1991 will amount to 

US$150.09 per US$10,000 note and 
US$3 752.17 per US$250,000 note. 


Agent: Morgen Gosranty 
Tro Company 


JP Morgen 





cevnsens cand the interest payabla oe the 
relevant interest payment data 28 


Potserezy, 1992 No. 16 
wlbesie 
Agent: Morgan Guaranty Trial 
Company 


JPMorgan 


interest payable on 28 February. 
1992 will amount to 55,925.96 
per £100,000 note, 





SATQUOTE 
‘THE COST EFFECTIVE REAL - TIME PRICE INFORMATION SERVICE, 
& FX x EQUITIES & FUTURES & OPTIONS 3 
& BONDS & ECONOMIC NEWS x 
CALL, - LONDON (071) 233-1100 — FRANKFURT (069) 699125 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


Agent: Morgan Guaranty 
Trust Company 







JPMorgan 














fter hurtling through 
the 1980s, British Raii's 
Property bandwagon 
has gone off the rails. Last 


£269.8m in 1989-90 into an over- 
all deficit of £10.9m in the year 
to March 1991. Today it is sad- 
died with a rash of empty new 
developments and bleak pras- 
pects for other schemes. 

Tbe bandwagon is unlikely 
roll as feverishly again in 
view of Mr Douglas Leslie, 


managing director of British 


says in 
his office overlooking the 
te lex. . 


sty of : 
by BR in partnership wth 
eee ert 
ments. . 
how BR's underused and dere- 
fict land was given fresh life in 

- bulidings 


Broadgate was- not alone. 
Large, often spectacular, build- 
ings were. constructed .over 
railway stations at Charing 
Cross, Cannon Street, Fen-_ 
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church Street and Victoria. 
They were often technologi- 

ingenious - notably the 
office development at Ludgate. 
“It was a time when anything 
was possible,” says Mr Leslie. 
7 Ee was involved a 260 pro- 
Jects covering 15m sq ft in part- 
nership with the private sector, 
representing an investment of 
nearly £1bn. Net sales rose 
from £28.5m in 1982 to £319.2m 
in 1989-80 and gross annual 
rental income rose from £61.1m 
in 1982 to its present level of 
— despite the reduction of 
ren 


income through sales. - 


The benefits of its property 
holdings were so great that BR 
‘was described by one ironic 


observer as “a property com- 


it 
" Bany with an irritating trans- 


Bort system attached”. 

.. The property bubble burst 
first in the residential and then 
the office market. Revenues 
from property sales and devel- 
opment fell by more than 60 
. per cent to £121m last year. 

The difficulties are threefold: 

@ the property market has col- 
Jansed; 

e Ld gtd is no lon- 
ger : 

@ BR has already sold off 
most of its jewels. 
’ “The land bank available for 
sale is Boing into sharp 
decline,” says Leslie, who 
puts the value of non-opera- 

£250m, 


fiona) land at . 
The British Rail Property 


= IPANY NOTICES 


Notice to the holders of each of 
- ONY CORPORATION 


* $50,000,000 6 per cent. 
Convertible Debentures due October 31,1997 


~(The*Debentures”} 


id 














SONY CORPORATION 


Japanese Yen-30,000,000,000 2 per cent. 
’ Convertible Bonds Due 2000 
; {The “Bonds”) 

Pursuant to Section 3.04 {1) and 3.05 of the Indenture dated 
Ist July, 1982 (the “Indenture”) relating to the Debenture and 
Clause 5 (B)(li) of the Trust Deed dated 17th April, 1985 (the “Trust 
Deed”) relating to the Bonds, notice is hereby given as follows: 
At the meeting of the Board of Directors of Sony Corporation [the 
“Company”) held on 22nd May, 1991, it was daterminad that the 
Company issue new shares of its common stock ("Shares") to its 
shareholders on record as of 30th September, 1991 {Japan time) 
by way of a free distribution of Shares by way of stock split at 4 
ratio of 0.1 Shares for each Share held. 
Consequently, the Conversion Price of the Debentures and the 
Bonds will be adjusted, effective as of 1st October, 1991 (Japan 
time}, in the manneras set forth below pursuant to Section 3.04({A) 
of the Indenture and Clause 5(C) of the Trust Deed, respectively: 
1. Debentures 

Conversion price before adjustment: 

Conversion price after adjustment: 
2. Bonds as 

Conversion price betore adjustment: Yen 4,575.90 

Converston price after adjustment: Yen 4,159.90 


SONY CORPORATION 


Dated: 30th Avgust.1997 | 


ANGLOVAAL GROUP 


Yen 3,520.20 
Yen 3,200.20 



























annum, The muerest, 
antounttatg (0 US $33.82 per US $1,000 
eracieal epoant an Us S32 C0 Dar 
Nees will be paid on 23th February 1992 
against pragentation of coupon No. 9. 
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ever since jt was set up in 1969. 
First'to go wera goods yards 
and rail lines no longer needed 
the sweeping cuts: made 


by Lord Beeching three - 


decades ago. 

Subsequently the rising 
price of land persuaded BR to 
rationalise its land holdings. 

4 : ane, 


been destroyed by the 
downturn. Today BR’s 
vacant Jand tends to be 


Siz of that ability has 


gate goods y: 
ahead before 1995. Of the 
King’s Cross scheme he pre- 
dicts merely that “a major 
start will be made this decade”. 
Inevitably, he says, these very 
large, complex projects take a 
long time to come to fruition. 
“People forget that Broadgate 
started in 1964,” he says. 
If British Rail is judged as a 
transport ‘company needing 
“more fands far new invest- 
ment, the delays affecting its 


THE PROPERTY MARKET 


property projects and the 
diminished scope for property, 
sales (which are likely to total 
about £85m this year) are a 
serious matter. If, however, it 
is judged by the dismal stan- 
dards of most property compa- 
nies, its woes are relatively 
modest. Because jt cannot take 
risks on its own account, its 
development interests are con- 
fined to ground leases, which 
has curbed the damage caused. 
by the gownturn. 
ly, We are a manage- 
mént company,” says Mr Leslie 
iS concerned with managing Ws 
con ft its 
estate, which encompasses a 
vast number and range of ten- 
ants. Just 1 per cent of its 
income is produced by 84 per 
cent of the tenants who, indi- 
vidually, pay under £250 a 
year. Overall, the rent roll of 
£140m produces £97m after 
Mtr Leslie i 
r is sanguine about 
the impact of the recession on 
BRPB's rental income. “Our 
turnover just beginning to 
reflect the recession but not in 
a way that we have a major 
Problem on our hands. | am 
quite bullish about rents.” he 
says. 
He reckons that property 
values have bottomed. At the 
start of April, book values 
were written down hy 15 per 
cent. “To take significant 
writedowns at the end of this 


How the downturn derailed BR 


By Vanessa Houlder 


Year, yields would have ta 
” he says. 

At the same time as it grap- 
ples with the market's down- 
turn, the property board has 
been adapting to the reorzani- 
sation of BR's regions into 

i Mr Leslie is unper- 
turbed by the possibility of fur- 
ther changes which could arise 
if BR were privatiscd. 

“Privatisation will affect us 
not at all," he says. We have 
already completed the biggest 
restructuring since we were 
nationalised. We have taken 
the view that we should 
bebave as if we were a private 
organisation.” 

The debate about privarisa- 
tion has led to the suggestion 
that a change of ownership 
would Jead to more aggressive 
management of BR's property. 
It is a suggestion Mr Leslie 
treats without enthusiasm. 
“We are driven very hard ta 
produce property receipts,” he 
Says, although he concedes 
that this is not necessarily the 
view of those outside the 


industry. 

He blames the delay that 
often occurs between someone 
buying and developing BR's 
derelict land. “The amount of 
derelict land outside our own- 
ership exceeds that in our own- 
ership,” he says. “We suffer 
from a railway line looking 
like one until someone does 
something with it.” 
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Total return index July 1990 = 100 


Monthly chang 


index based al December 1988 


duly 











IPD 
Retail 
Office 


industrial eceae |, 


Capital values drop steeply 


THE slide in capital values, 
which had appeared to be eas- 
ing in the first six months of 
the year, suffered an abrapt 
worsening in Jnly, according 
to the IPD monthly index. 
There was a 1.0 per cent drop 
in capital valnes, the worst 
monthiy fall since March. 

The capital value index is 
hack to levels last seen in the 
summer of 1988, Capital val- 
ues have failen 17.6 per cent 
since their peak ia October 
1989, while the Retail Price 
Index has risen 13.8 per cent. 

In Jaly, rental values con- 
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7.1659 acres 
31.15 acres 
16.01 acres 
141.09 acres 
16.05 acres 
27.5 acres 
27.82 acres 
10.72 acres 
16.87 acres 
13.97 acres 
34.89 acres 
6 acres 
42.06 acres 
9.71 acres 
11 acres 
4.43 acres 

* 7.53 acres 
38.12 acres 
29.85 acres 
129.74 acres 
36 acres 
9.18 acres 
3.8 acres 
5.63 acres 
1.98 acres 








BRAZIL 


For sale in German 
influence state of Santa 
Catarina, wonderful site 
460.000 sq.m. virgin 


nature in Peninsula. 50 
km distant international 
airport, 
private 


1.700 m of 

beaches, 
freshwater supply. energy 
and telephone. Approval 
for hotel complex, ideal 
for exclusive tourist bid 
from 4 million US 
dollars. 

Contact: Anibal Oliveira 
Rua Rui Barbosa, 
138-f201 
88025 Florianuopolis 

Brasil 
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tinued their steady fall, with 
the index dropping by 0.3 per 
cent. For all properties, the 
total return was -0.4 per cent 
in daly, and -5.6 per cent over 
the previous 12 months. 

The drop in capital values 
for offices was almost twice as 
bad as in the all-properties 
index. The office sector 
recorded a 1.9 per cent drop in 
capital values in July, and has 
now fallen 21.9 per cent since 
its peak in December 1989. 
Rental value for the office sec- 
tar dropped G.7 per cent. The 
sector's total return was -1.3 


per cent on the month, -10.9 
per cent over the previous 12. 

In the retail sector, rental 
values drapped by 0.1 
in Jaly, capital valaes 
0.5 per cent and the total 
return for the month was 0,1 
per cent, with -3.0 per cent 
over a 12 month period. 

Total return for industrial 
properties was 0.4 per cent on 
the month, 0.3 per cent over 
the past 12 months. This was 
the only sector to record a rise 
in rental values on the month, 
up 0.2 per cent. Capital values 
drapped by 0.4 per cent. 
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IMPORTANT IRISH PROPERTY 
FOR SALE BY PUBLIC TENDER 
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LAND SALE 


The United States Government’s 


Resolution Trust Corporation is making its first large 


offering of undeveloped land 
in this major metropolitan area. 
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Sir Patrick Dun’s Hospital, 


Grand Cana) Street, Dublin 2, Rep.of IRL. 
§@ Substantial three storey buifding of c.6,500 sq.metres on 


2¢.8,100 sq.metres (2 acre site). 


WW Prominent location, one mile from city centre. 
+ {| § Wil Tide - Freehold. Zoned BI. 
| 9 Suitable for commercial development. 


Excellent development or investment potential. 
Financing terms will be considered. 


-Witlowchase Park/8300 Block-Mills, HOUSION, TEX28 —~-+.--nnccsrecemeesenenrennoneene $540,000, 


Mills Road West of SH 249, East of FM 1960, Houston, Tex@S ~...as0---c0. $918,000. 


Jones Road South of 1960, Houston, Texas............ 





eeerentersererseenneers $700,000. 


290 and Jones Road, Houston, Texas, various tracts in Steeplechase Park $7,000,000. 


SWC Steepletop Drive and 1960, Houston, TOX8S —~...nsnremome- 





wenemeeewee $1,970,000. 


Breen Road and Fairbanks North Houston, HOUSTON, TeX8S 0. $564,000. 


West Little York, west of Hwy. 6, Houston, Texas 
Clay Road at Fry Road, Houston, Texas 








eoeaeestervernennnenee $1,200,000. 
cerrereeenens $743,500. 


Mason at Cimarron Parkway, HOUStOM, TEX8S --sesceeneemnrmeermeemeenes $1,058,000. 
West Green Bivd, at Mason Road, Houston, Texas .—-esnr-onvconeosrecsssreensemmrenns $627,500. 
North of 1-10, East of Westgreen & South of Park Row, Houston, Texas .... $2,000,000. 
South of +10, Fry, Barker Cypress, Houston, T0X8S ——.e-nweerevneeneernerseneene $512,000. 


Greenhouse and Morton, Houston, Texas 





weeenenenenereanercmeentceeees $700,000. 


+-10 South 1/2 mile East of Barker Cypress, Houston, Texas ...2--eecesenersee $885,000. 


South Side of 10 West Frontage, West of Hwy. 6, Houston, Texas 
SEC Memorial Drive and Fleetwood, Houston, TEXBS sv nneaeennennns 
+10 at Patchester, Houston, Texas 











NEC of Dairy Ashford and Beechnut, Houston, Texas ........- 
SEC West Belt and Stroud Drive, Houston, Texas: 
NEC Beechnut and Carporate Drive, Houston, Texas —...--.... 
SWC of US 59 and Hillcroft, Houston, Texas 
Woodway and Riverway, various tracts, Houston, Texas ....... 


S. Richmond @ Greencrest, various tracts, Houston, Texas .... 





For more information, call the 


RTC Honston Sales Center (713) 888-2900 
or Fax to (713) 888-2923 


Resolution Trust Corporation 


Acreage ts 


100, cvenue Po Kenney 
TAA (1) 25 25 95 GI. Foe = (1) 42 SE 2F AE 


Peter Shield on 
071 873 3284 
Fax 071 873 3064 





The Resolution Trust Corporation is a U.S. Government agency charged with 
disposing of assets from failed savings and loan institutions. 
This offering wos assembled with the assistance of the nation: 





PRINCIPALITY 
OF MONACO 


PRESTIGIOUS OFFICE 


For rent in THE CENTER 
OF MONTE CARLO 320 SQM 
(8 rooms) entirely finished 
and alr conditioned, with 
parking space and cellars 


immediately available 


For further details 
please contact 


AGEDL 
ER! Residential 
7 et 9, Boulevard des Moulins 
Mc 98000 MONACO 
Tal: (33) 93.50,66.00. 
Tx. 47 94 17 MC 
Fax. (33} 93.50.19.42 


-wire real estate firm of Cushman & Wokcfietd. 


$1,275,000, 


serteacrmens $800,000. 
sersemnereneens $2,500,000. 







Other assets include all types of real estate including office buildings, shopping 
centers, industrial properties and apartments as well as loan packages, operating 
subsidiaries, and other high value assets. 


COMMERCIAL 
PROPERTY 


Appears every Friday in 
Pe nancial Times. Por 
advertising information. 
please call: 
Wai Foog Cheang: 
O71 873 3596 



















CENTRAL BERLIN 


Unmodernised Office Building 
150,000 Sq Ft 
Vacant. Clean Freehold Title 
Write to Box A1623, Financial Times, 
One Southwark Bridge, 
London SE1 9HL 


Wi Submission of tenders not later than 12 noon on 
Wednesday the 25th of September 1991. 


SOLICITORS: 


A.& L.Goodbody, 


Earlsfort Centre, Lower Hatch Street, 
Dublin 2, Rep.of Ireland. 
SELLING AGENTS: Lloyd & Partners, 
Hogan House, Grand Canal Street, 
Dublin 2, Rep. of Ireland. 


COfficia! tender documents and broukutre svalbubte, 
Inspection only by prior appolonnent. 


TELEPHONE DUBLIN: 01-613022. FAX DUBLIN: 01-613130 


WHOLE BUILDING 
FOR RENT 


Prime Residential Building to be rented as a whole 
in the heart of downtown Cairo consisting of: 38 
luxuriously furnished three and two bedroom 





suites with large living area and fully equipped 
kitchen, plus central master kitchen, and centrally 
air-conditioned Jarge restaurant and cafeteria. 


Building is most suited for international institu- 
tions with long commitments in Egypt and Middle 
East who have large turnover with visiting execu- 
tives for short/long term stay in the region. Sec- 
urity and central management makes it ideally 
suited for family or group accommodation. 


For full details, please contact Company’s offices in 
Cairo. All offers should be submitted on or before 
15 September '91: 


4, Shehab St., Mohandesseen 
Fax: 349-0964, Phones: 348-901 1/360-1463. 


£100 MILLION 


available for investment in commercial property in London by a 
large ple. Fully let frecholds with long leases preferred. Looking 
for yields over 10%. Can make fast decision. Will also consider 
buying stake in property company. 


Contact Andre Chudnoff, Personal Assistant to Chairman 
Tel: 071 409 0258 Fax: 071 409 7547 


Or write wo: “Reference FT" 
43 Lowndes Square 
London SWIX 95L, 


EQUITY PARTNER OR 
INVESTOR 
Required for small 
Jersey based 
administration and 
related trust company. 
Outright sale 
considered. 
Write Box A1622, Financial 
Times, One Southwark Bridge. 
LONDON. SE} SHL 
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LONDON 


EXECUTIVE 
APARTMENTS 





Test fo Bucidngnom Pataca anit or Joma: s Pork, 
ny Ine Heart of tha City oF Wosrrnnatyr, 33 kmury 
and tty bumnienod han wuso, 1-2 bearocta? 
ana? Derancues wath exc p-HONE 
‘lows 10 ord tor 6 meen minimum, Maka senace, 
one 74 nous wacunh, Preste telpnone High 
| seourty compart ate 


oo, Gate London SWIE SAR 


tier oot 220.677 1 247-4640 
CITY - E.C.2. 


self contained office suite 
(2 rooms} about 300 
sq.ft, ? minute Liverpoot 


St./Broadgate. Available 
immediately for short 
term lease (or longer). 
Further information call 
071-377-9533, 
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Radical plan proposed for 
Brazilian farm sector 


Gold price 
fixed at 
lowest level 


NZ farmers have worst year on record f 


By Terry Hall in Wellington 


NEW ZEALAND'S sheep and 
beef farmers have had their 


Mr Rob Davison, the board's 
director, said lower wool _earn- 


lucers battled for stock. -. 
ae of the difficulties, Mr *~ 
Davison noted that meatis- 





od 










worst season since records ings pushed pretax profits af a by last “35 

vi : the average farmer from in line for an average NZS1, bn. But.~. ! 
ee 3 since April [RESUS EiSe Bewaionemhs mlmeay peu im [roo 
MR ANTONIO Cabrera, the which currently accounts for quality-control agencies to an even worse year. NZ$25,100 in the 1991 year, less i ool Boat that thelr to inereased volumes and a - 
Brazilian Minister of Agricul- 43 per cent of Brazil's gross ensure that certain standards | By David Blackwell The Meat and Wool Boari’s than a third in real terms com- they were (0% a0 by a higher degree of processing. ». 
ture, yesterday proposed radi- domestic product.” are maintained,” said the min- annual economic review, pared with 1976. : Para Oper cent by June next Pastoral exports fell by! 
cal maves to facilitate financ- Brazil already boasts the ister. “Without credibility in | GOLD WAS fixed at the lowest ed yesterday, said that — He predicted that earnings Tam export prices fell 26 NZ§27Im to NzS6Sibu, mainly 
ing for the country’s ailing only commodities futures terms of quality. the futures | level since April on the Lou- | farm profits were at their low. would fall to an average year. rt ote North island because of falls of Nzgs53ra in: 
ee siacieee exchange in South fame. exchange cati Iie grOHT.” ae don bullion ar yesterday | est in rl for at least 30 Nowe dime new year. re = tnt only 10 per cent wool earnings oa Nzgi68m in: 4 

le the legal prohibition the Bolsa de Mecan- belie t there i afternoon as futures prices on | years an at Wool prices From farmers expec: 2 from batter exports. 
any government price freezes til & de Futures (BM ¥), potsniial for a strong futures ted to pay tax, and meet family in the South Island as meat earnings from ba 
in the sector, the creation of an Based in Sao Paulo, the market in soyabeans, oranges | below support levels. Wire nee eo ikea Aen ee eee ee 
international rural investment exchange was strengthened and orange juice and wheat. The London market edged e < 
fund and the formation of joint several months aga by its According to the agriculture | ahead after the afternoon fx Ri ch i el d S f; r om st ony gr Ol ] n 
m Bri an merger w @ country's minister, foreign are a yy ourice, 

and foreign banks to make financial futures exchange. vital to the future financing of | ing at $351.95, a fall of $2.50 y 


farm loans. 
Mr Cabrera has asked Mr 
Marcilio Marques Moreira, the 


About 650 traders jostle daily 
in the heart of Sao Paulo's 
financial district to purchase 


Brazilian agriculture. The 
Comissao de Valores Mobil- 
iares, the country’s financial 


New York's Comex broke 


on the day. At midday the 
Comex December contract 
stood at $256, down $2.90 on 


were at a 45-year low. 


Philip Gawith looks at South 





Africa’s biggest granite producer 


@conomics minister, for imme- futures in gold, dollars, inter- markets watchdog, is working | the opening. = 

diate approval of a role perma- est rates, coffee, beef and cot- on the creation of an interna- ‘The Comex move below sup- HE STEAMY Magalies- ; rim Sy 
nently eliminating price ceil- ton. tional rural investment fund. | port at $357 a troy ounce was berg region of the north- ; Ei eau ae 

ings. The agriculture minister Mr Luiz Masagao Ribeiro, The fund would seek money | deseribed as technical, and western Transvaal is aN ge 7 

has even laid his job on the president of BM & F, believes abroad to invest in Brazilian | analysts in London were not | best known as home to the sur- ie ae ae a 
line in his demand for the new the greatest hindrance to the farm products, and investors gscrtbing the move to events | real Sun City pleasure palace . ee pe 
law. “If this rule is not exchange's growth has been would receive retums on | in the Union. Trading | and the world’s richest plati- a Re me et os 
passed,” he said, “I will hand the ever-present fear of govern- the success of the crop. was thin in London, and “the | num mines. It is also the a4 ees: 

in my resignation.” ment intervention. Mr Cabrera is also develop- | absence of genuine business | source of most of South ae. 

According to Mr Cabrera,the = “We have suffered the ing a programme, dubbed Pro- | gives the added | Africa's granite production, ne ee Be eM 
abolition of price freezes is enforcement of three different Soja, through which soyabean | weight,” said much of which ends up as clad- eae sen eee 
vital to the development of price tables over the last few farmers would receive financ- Mr Andy Smith of Union | ding on high-rise buildings in aes 
strong commodities futures years,” he complained. “It’s ing from abroad based on | Bank of Switzer) western Europe. 7 
market in Brazil, “Iam aiming difficult to make bets on the future export receipts. The suc- | market had talked itself into a South Africa, with India, is 
to build the futures market market when the government cess of the minister's initia- | black mood. Any potential | the world’s largest exporter of 
here into one of the biggest in is always reshuffling the tives depends, of course on | buyers were totally disillu- | granite, or “hard” stone, as 
the world,” he explained. “I cards.” political approval within Bra- | sioned by the market's lack of | opposed to soft stone like mar- 
believe that within one year, According to Ribeiro, the zil, as well as foreign interest | reaction to the Soviet coup and | ble. Keeley Granite dominates 
Brazilian farmers will recetve exchange has great potential al the confusion over | the local scene, with about 60 
most of their financing from because it fr a function Observers believe success on | who controls the Soviet purse | per cent of production. It is the 
the futures exchange.” unavailable in London, New both fronts is far from certain, World's largest exporter of 

The moves are part of apro- York or Chicago. “Our coffee and the abolition of price “At around $350 it doesn’t | dimensional granite blocks. 
cess to wean the country's vast market trades futures on grade freezes in Brazil is a touchy { feel as though it’s a coiled { The granite industry is the 
agricultural sector from gov- B arabica coffee,” said the BM subject. Exporters also doubt | spring waiting to bounce | unlikely interface between F f 
ernment support. & F president. “unlike other the country’s ability to attract } back.” he said. “It's been a and aesthetics. It relies 7 

Modern equipment has made granite easier to 


“Farmers will no longer be 


markets, which deal mostly 


foreign investment in agricul 





on conventional extractive 


able to depend on the govern- with top-grade commodities.” ture, “I don't know if Brazil's | rush for the exits.” methods, but there is little of i 
ment for help in terms of loans Mr Cabrera thinks, however, iculture sector is such a Mr John Bergtheil of James | the precision associated with Despite difficult economic con- cally accounted for 16-18 per 
and price supports,” said Mr that unreliable quality is one good bet that foreigners will be ] Capel said that the summer | carefully delimited ore-bodies ditions and a price war in the cent of Keeley’s turnover. He 
Cabrera. “But we have to cre- of the futures market's main falling over themselves to hand | lack of demand from the jewel- { of known grades. Indeed, min- 1991 financial year, Keeley’s estimates that this now has the 
ate alternatives. We can't problems. “We are encouraging over money,” said a Rio de | lery industry had as much to} ing granite requires much profit margin was still 25.5 per tential to double. Genmin 
afford to ignore agriculture, the establishment of private Janeiro-based coffee trader. do with the gold as the ) more art, love and intuition cent, although attributable benefit by broadening their 
Soviet situation, guess Is { than science. profits dropped & per cent to mineral interests, getting a 
e e ‘ that if the events in the Soviet Mr Imus Riekert, deputy Rélm (£7.6m). stake in a very profitable busi- 
Union had never taken place,} chairman of Keeley, says: | Whenitcomestoexperience, ness, and picking up an 
Cl rain aws orecas oO we would still be around | “Granite is ing that has there is nobody to rival Mr in-house stevedoring operation. 
$352," he said, pointing out | to be im your blood to make a Fred Keeley. the 56-year-old _ 
that jewellery fabrication | success of it. It is like wood- executive cl Keeley for the ind 
demand had held the gold | carving. Some people can do it Group Holdings, and its operat- look good. About 30m 


US coal prices by a quarter 


By Our Commodities Staff 


Keeping a weather eye on the | essential. It requires a wealth in the news recently with the is estimated Rob B: the moment the value-added’ 
US STEAM coal prices could Although US mines shipped try's coal-moving infrastruc- | possibility that Soviet gold | of experience to look ata gran- announcement in April that 
rise by nearly a quarter from little more than 10 per cent of ture. In particular, the big } held by Western hanks under | ite deposit and make a judg- Genumin, the mining arm of the 


the mid-1990s as acid rain legis- 
lation introduced by Washing- 


their 1990 production of 937m 
tonnes, one mining district, 


exporting terminals at Hamp- 


ton Roads are approaching the 


Price up for the last couple of 
years, 
Meanwhile, the market was 


while others just make a 
mess”. 
A feel for the business is 


ment on internal faulting, 
demand in the market and 
‘al vi 


ing arm Kelgran who has run 
the Keeley operations for the 
last 32 years. Keeley has been 


Gencor group, were taking a 
27.6 per cent stake in KGH. In 

























beneficiation of the granite. At’ 






































































































































ton last year begins to bite, District Hight in eastern Ken- limits of their capacity, ageing | As much as 250 tonnes is viability. Recovery terms of this arrangement, Mr 
according to a report published tucky and southern West Vir- locks on the Mississippi and | thought to be held under / rates are very low - onlySper Keeley will stay on for five 
this week. ginia, accounted for more than Ohio rivers need refurbishing, | swaps, many of which mature | cent for some stone — and years, before handing over to 
Prices for low-sulphur steam half total sales. The problem while on the West Coast if the | at the end of this quarter. those without adequate techni- new management. 
coal — the quality increasingly for the overseas buyers of US proposed expansion at the Los “No-one is chancing going | cal expertise can quickly run From Mr Keeley’s point of 
dominating world trade — are is that it is the low-sulphur Angelos coal terminal does not | long,” said Mr Bergthell, inte trouble. view, the link-up solves the 
predicted to rise by up to production from this district go ahead, the US could find |__| _—sA further challenge to pro- succession problem of a family 
_ USS10 a tonne to about US$53. a and the adjacent District Seven _ itself blocked out of the growth é ‘ ducers is that consumers, espe- business an heir appar- 
tonne, loaded at a US port. that is going to become in coal demand around the! Soviet diamond | ually in Japan, demand consis- ent while Genmin will be ho 
This rise ts forecast to under- in gly in demand as the Pacific. tency of product and supply. ft ing that five years is eno 
pin a general rise in world two phases of the US's acid —_All is not gloam for overseas | plant to close ts here that a group like time in which to absorb 
steam coal prices from 1993-94 rain lation start to come customers, however. The shift has a big advantage over less . * 
in the wake of a sharp demand into effect in 1995 and 2000 to low-sulphur coal should | THE SOVIET far eastern | established producers. It has The deal also offers various the hiccup caused by well be 
increase from European and respectively. make high-sulphur, high heat | Soviet region of Yakutia has | large reserves, which synergies, most notably Keeley the Gulf War. He also discerns case Mr 
Asian power com; . yy the end of the century content US coals an extremely | decided to close one of its | allows it uc- access to considerable a silver saying that the tax: rate co 
US producers are the single 90m tonnes of high sulphur low cost option for power sta- { major diamond extracting | tion flexibility, should market granite deposits, and pollution in the Gulf cent. On the 
bi source for British steel coal will be displaced in US tions that have flue gas desul- | plants to protect the environ- or production the prospect of exita business Tea on senoticns hes cies pressure is: 
and power companies. US power stations by iow sulphur phurisation equipment. ment, the Inter- ] problems arise at a specific for its Durban stevedo: of sanctions has also dustry in 
mines supplied about a sixth of coal, US Export Coal in the 1990s - | fax news agency said, reports | quarry face, and gives consum- cocaine ie Cae opened new markets. Mr Kee- oe 
the 177m tonnes of steam coal While domestic and overseas Price, Volume and Quality, by | Reuters from Moscow. ers the confidence that the usaf, major exporters in the dep Sara aay. ae Mireaiy Oot its. 
traded internationally in 1990 buyers are queueing up for the Jennifer Bennett, £305, pub- The agency said the four | ducer will not run short half Genmin group. Mr Keith business in eastern Europe tainly 
and a third of the 164m tonnes US's high-quality coals, costly Hshed by McC! Coal . Yakntalmaz plants provided 89 was & project. Bright, mining analyst at the fabric more money 
of coking coal shipped to world investments are going to be mation Services, PO Bor 15, | per cent of all diamonds If challenges are consid- stockbrokers Edey Rogers esti- of man: area than 
markets. required throughout the coun Petersfield, UK. extracted in the Soviet Union. | erable, so are the rewards. mates that stevedoring histori- 
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tem nth performed well” eaieee: 
Sie RS Seal sey “Nerina 
ns Stags rong performance 
ea ht overnight. Equity turnover in 
aS andthe PRS inde ch 
\ within three points of its 


Nag i recent closing peak, hav: 
PN 


The rise of 14 points to 

2.6982 in the Footsie was the 

more impressive because the 

predicted £464m 

from. Ladbroke, the UK 

ae and leisure group, as it did 

New York's failure in early 

trade to move above the 

\ all-time peak on the Dow 

: Industrial Average achieved on 

Wednesday. In early trade, the 
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hotel 














which would ten t 

shares, had fallen through, 
ington’ shares rallied from 
a ver 
was 5.3m shares, significantly 

al recent daily averages. 
it ‘appeared. likely that a 
leading. London securities 
isp had sought to arrange a 
deal’ — taking Pilking- 
ton’ghares onto its own trad- 
ing “books before ‘lining up 
institutional. buyers. BTR’s 
anni ent that it “refused 
to coment an rumours that it 
had placed its 4.18 per cent 
in Pilkington” at first 
ely added’ fuel to specula- 
tion, BTR shares rallied 8 to 
409p/ after the company later 
appéared to indicate more 
that it bad done nothing 
withits Pilkington stake, 
Some‘ dealets argued that 
BTR, could have placed the 
outside the market with 
a trade buyer. Hanson's name 
was'pandied around and Saint 
Gobain,. the French glass- 
:was also sted. but 





insurance area provided 
another of the market's out- 
performers in Gen- 


stat tedabot wach ran up 10 



















. enthusiasm. Analysts 
. that the first-quarter 
inchuded pr 


ge view of 
sjble monopoly problems. 
General Accident up’ - 


ts, Market moves clo 























Account Deniing Dates 
“First Daatings: 

Aug {2 Sep 2 Sep 16 
Option Decieratinss: 

Aug 22 ‘Sap 12 Sep 26 
test Deatnge: 

Aug 30 Sep 13 Sep 27 
‘Accoual Day: 

Sep 8 _ som oa? 
"Newnes 
Ce ae eatings ay tee plone om 
mism on the domestic economy 


Was encouraged by a favoura- 
bie report from the National 


Institute of Economic and 
Social Research which 
sugges! the i 


ted in 
the UK economy is tailing 
into a slow vad coor 
recovery. 
reppectilation over interest 
in couraged 
London but local factors also 


year, rallied 11 to 369p. 
Guardian pleases 


of the Footsie constituents, 
came ocean Royal 
Exchange A 

ite insurer, despite its disco. 
sure of an interim loss of £88m. 
The market’s enthusiasm for 





















tial bullish response by ana- 
lysts to the post-figures meet- 
ing with the company. 
‘ne Pagcte jusped 42 
jp with tumover spiralli 
upwards to reach 6.2m, the 
ighest since Apri) this year. 
Specialists said the market 
responded to GRE’s brealsiown 
Ww 


surance business and reserving 
the second-quarter figure 


B 


. figur n res : 


et Pilkingto he UR 
aroun i mn, the 

Blass producer, ait trad- 
ers were unconvinced by hints 
that Saint Gobain of France 
was a possible buyer. Cadbury 
Schweppes, the UK food group, 
was another long-time bid 


favourite to attract attention 


y ' 
_ Once again there was 
increased tion on sec- 


ond-line equities. Boare 


Seaq-reported frading vol 
against Sitam in the previous 
a 

session. The total 


\. takes in 
both retail and inter-market 
business and is beli to be 


swollen at present by the 
approach of tonight’s close to 


had been boosted by a 
level of imweecanacd’ intnee: 


. the 
City specialists then took a 
more sober look at their full 


year forecasts. 
UBS Phillips & Drew 
increased its forecast loss for 





as analysts returned from what 
was decribed a8 a low-key 
meeting with the company and 
closed 3 up at 345p on healthy 
turnover of 3.6m. 

Observers said the results 
were above expectations but 
general economic recovery was 
needed if momentum were to 
be i Securities 
house Hoare Govett said it still 
considered Williams 
good value” and raised its end- 
of-year profit estimate by £8m 


to £173. 

Heavy turnover of 9. 
National Power was sai 
have been generated by 
Hoare Govett buy note on 
stock. National Power shares 
closed 5% higher at 1574p. 

In the absence of signi 


NEW HIGHS AND LOWS FOR 1991 


NEW HIGHS (166). 
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8 Litigation solicitor Mr Greg 
Gray is to rejoin HOLMAN, 
FENWICK & 


one of the ten contractors (five 
British and five French) which 
form TML. Although Mr 
Parisot will not take on Mr 
Bssig’s role as full-time 
chairman of TML, he intends 


" to work closely with, and to 


moet the cio ee 
Mr Jack Lemley, and his 
senior management team. 


. of KIN 
HOLDINGS, and of King & 


Shaxson. He was a director 
of James Capel & Co. 


@ RELIANCE NATIONAL 


INSURANCE COMPANY (U.E.) 
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LOWS (19). 
CANADIAMS (1) Breakwarer Fes, BUTLOMGS 
& Explaura, Timber. STORES. 

1) Brown & Jackson, ELECTRICALS 
Applied ‘Whartedate, FOOOS 
(1) REA, SNOUSTRIALS (2) 


division, AI Global (U.K), and 
oe 


air Chris ren 
been promoted to managing 
director of JAYCEE 
FURNITURE, 





the extended equity trading 
account. 

The account, which has 
encompassed the dramatic 
turn of events in Soviet Russia, 
has been highly erratic, if 
finally successful for investors; 
but for marketmaking firms it 
has been an extremely difficult 


recent market trends as a 
“benign bull market”, with 
share prices edging deter- 


Few sellers have been seen 
and although the underlying 
trend remains very firm, 
recent gains could be chai- 
lenged in September, especially 


FT-A All-Share Index 
1300 8,0" x: ret - 


oa age 





Equity Shares Traded 
Turnover by volume (mitlion) 
‘Exctading: 


higher 
they settled at 26lp, a 
lower on balance. "ene "stock 


goes ex- on Monday. 

Cadbury Schweppes 
advanced 13 to by 
a renewed bout of bid specula- 
tion. There was much talk, 
disbelieved, of a bid for 
the company at £5 a share this 
morning. Traders seemed 
Mp pingolnted old: fevourite 
sip o vor 
Philip or an even older 
favourite, Hanson, 

Food manufacturer Booker 
shed 9 to 469p amid talk of a 
downgrading from the com- 
pany's broker UBS 
Phillips & Drew ahead of inter- 
ims on Septem! . 
yesterday that it had not 
changed forecasts or recom- 
mendatio: 


ns. 

A £464m rights issue from 
Ladbroke came as no surprise. 
The shares rose 5 to 279p in 
unusually high turnover of 
§.2m. The cash call came with 
interim results that showed 
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ser to recent peaks 





FINANCIAL TIMES STOCK INDICES 


Your eet Sines Compilation 
i ee 
Government Secs 8596 85.80 8578 85S | (85S4 76.15 85.98 e217 WRIA 49.15 
{20re) 2) tBS5) (5/7/75) 
Fixed Interest bea eo ees es) ees SE OS SSA 50 
if leading (aa) N) tater parry 
low Peninsular & Orient and oer Stereo Bosk2 20589 soso 20eg.S 2081 1657.0 2085 10082 263 404 
Ladbroke in . (25) (8671) (25/8/01) (aeueva0) 
leant fund-raising moves in the 2 "ies 8 iat 180 io irr We 228 iO TaT 48s 
1 (7, (22/2) (1572/83) (26¢10/71) 
enulty market. bi FTSE 100 Shere Waa Seas 21a 26007 20250 21626 2607 20548 2eo7 gaa 
a gel el! ung over (2B) (16/1) (zavBv91)_ (237784) 
execute at ding daserat te FESR Eurotreck 200 1108.76 116481 118285 115155 117655 - 118211 $95.62 119211 BSB? 
previous session by a leading Sor Gw vied (58) Gert} (eerety (16/1781) 
oa 40 4m 43 4m 433 561 ‘Base 100 Gov, Secs 15/10/26. Foes we TEZA, Crvicary 
UE investment banker. There Earning Yid “o(tull) = 7.48 t 2 2S, 
was doubt as to the precise ere Rance) 16.67 168 ies tesa ies tore Sa a eoiom ns tas, es 
direction of the deal, but most SEAQBergns 4.45pm 30.491 28858 28515 32495 30.772 18,217 
traders agreed that it was “not Equity Tumovertimjt = 983.65 63800 SERER 112093 58142 GALT. ENGED ACTIVITY 
disruptive for the market and Sauls Bevan ot - B27 ed 2182 «20820 15.558 indices Aug 28 Aug 27 
perhaps weighted slightly Ruane Trades : 30.0 s154 0 “4245 (2884 aa 
the sell side” Ordinary Share index, Hourly changes Day's High 2070.8 Day's Low 20622 acces 70 «072 
i n Open | [9am | (toam| [11 2 1 Z 3 4 oe ea 7 ener 
vie chief feature i the cor. (3az3| (Z804] Sas] [Saws] eee] (Sake (Zres] [Bei] [SES] 5—pey vernoe 750707 
nificantly reduced loss Day's Low 2631.0 “SE Activity 174. ; 
announcement at Guardi: Excluding intra-markel 
Royal Exchange. The = Z business & Overseas turnover. 
moved higher but some strate- London report and 






























































latest Share index: 
Sos | Yel. 0896 123001 





TRADING VOLUME IN MAJOR STOCKS 


























Hotels slid 9 to ‘enene Gane Cay’ Velems Gooey Oey Votena Chang Ory Waeee Goseg Dey 
op afeer {080 COMPANY oy ey Soe em ee te Be eB 
revetied Interen probis 4 per aes — ie Bs) Se ie 2 ee cP eee S 5 

‘An optimistic statement *e-le= i 3 +8 oe 4 ge’ Use dpancor Ei Pe ——— 5 On 
from W.H. Smith, accompany. fquntimer—- mo 29 3] Emtec om -3 mandien Bi Fetes — ise se te 
ages 2 ~2 East ig Bet. TE 3 Mitende m2 ‘Senk] Beecher 1 7 -2 
ing full year + Argyl Grae 30 Snares OS 35 Sa) +2 Beecham 
shares climb 2 to 4i9p. ProGts ‘S¥tgoc——-. tig fe -1 geome — ep a 33 lender Se “1 See a ae “8 
retin 2 ie Taig ee ei eo — Ss oe eg, eee —e Bt 
results achieved during a year 34" : i) 1 72 Nomis Weer oh 5 a Ment 
of deep recession shows the se — US -) Genacded es St ts NomenFoom a ae we 3a se 
* - BOC .. @6 +8 Ganersi Bect $50 1 +2 Norwed w m eS wr +a 
of the group’s busi- mene $1 Geo. 10 Ts tak Pee me ri eit 
nesses,” said Sir Simon ioesaa a + Gymesa ne BE FRO <8 tas ag +n 
Hoty, de aes oe ee eh ee Sh ee Bt eee 
its 19.96 per cent stake in York- becwdid -—— Him wh th Gum a ty ae Bp bene am a A 
supe Televiios stam mepecit Fr ——-—- ot ei 2] Sos ot 
9% to 196p. Traders sald one st mm Soh Hasrisona Crosfekd WA +1 Ree ke iz tee 3 is i 
marketmaker had tried to sell SGtGS° ~-"io oq *! temas any ttt Recon 3) ee me os 
some Yorkshire shares (0 sev. Bre oh, a Re BY ee eS 
eral securities houses. | ESE ie a] See BS er oe 2h Se S 
. x oar — _.. 9) ly +h Lacorcke Fa +5 Myf Gx Scolar 1e5 -Z «Welcome at 75 
ing materials stocks registered Some AF +4 Land Securitas Sv 519 oye) inauratce 44 +6 Walst Waner .. al 
Bunon .. 203 41 + «Laos. #2 a CT Wessex Water wa 
strong gains put the majority esas ae Sie feet ae amt Wf Gown am oe 8 
housebuilders/construc- = = : Coen 
tion issues tended to underper- fon Coen ‘2 a u a i = 4 3 4 ware oss em 
form. The building sector's Ss RR aoe So oe So SA <2 Whewewee 3 27 
pen ee Seon nes Squad on we trading vatume tor a walecion of Alpha saa through the SEAQ system yesteramy until 4 30pm. of one mifion of 
gear over ne Ww ewaene 








extremely gloom y ot EQUITY FUTURES AND OPTIONS TRADING 
Gay revealed it had recelved 2 DERIVATIVES dealers force the future coutract up so down om the previons day with 
545p with the Seai by Ald approached the end of the they conld sell. Others pin- 22,700 contracts traded and 
revealing a buyer had paid three-wi pointed American . only two stock options break- 
ee a ey etock OP the anderling equity market | Whatever was behind the ing the 1.000 level. Hanson 
not with a bang but a wi early gain it had no solid back- was the top equity performer. 
MARKET REPORTERS: fosterday. Volume and volatil- ing from institutional inves- Cadbury, which was the sub- 
Danie! Green, ity wallowed at - tors and soon lost its momen- ject of bid speculation, was 
Peter John, els, writes Peter John. tum. The contract picked ap also busy. 
Steve On Liffe, the September again in the afternoon to Long-dated FI-SE puts saw 
‘Thompson. Footsie fature opened up in at 2,664, still well over its esti- brisk business, interpreted 
@ Other market i oa. the wake of a strong Wall mated fair value premium of elther as a hedge against falls 
ing the Ff-Acuarles Share indi- Street. Some observers said 17 points above the underlying im the market or a view that 
ces and London Traded Options, lent traders had Jong cash market. underlying volatility is set to 




































Page positions and were trying to In LTOM, turnover was 
BRITISH FUNDS BRITISH FUNDS—Contd INT. BANK AND 0’SEAS 
Wigs Lew sig ESL nae na, ‘se sea, ee a ee ie 
“shorts” (Lives un tu Five Years) a s ig eno ae a 
fy FEEL! “ 1 oe 
4 Ri es aan 
Bu i Over Fifteen — ane CORPORATION LOANS 
Oe Ee alles i. rwiag 9.91 103%2|200% tee u 
Bere 28 ig GUS 
a a Wie A gees 
il wie 
92 
él 9. 988 
‘am eo ag 38 COMMONWEALTH & 
396 2 8a 9.72 AFRICAN LOANS 
a3 ad sayisnrme.srazatd. Oh oO - 
997 
9.98 ‘s FS = 
a3 seq LOANS 
10.02 ny = 
0m Ss 
9.69 “a - 
20 
10.34 
Building Sacteties 
952 (2) 10n5| eaemnsomaremtemeL | ALL BB 
9.94 
20.12 } 20 
aa ai 2 Public Board and Ind. 
1028 138} a2 Sl SiMe Wee. 3pc'B ed = SE ST 870 
53 140g) 
9.4 128, axa 
ie ie $3 —— FOREIGN BONDS & RAILS 
went Ba oa 
ia - 
Hi meeuacepe meus 
refl of RPI te 100 1987. Comversian factor 










doubt. 


PRINTING TECHNOLOGY 


The FT proposes to publish this 
survey on 

More senior European businessmen 
in the paper, printing and publishing 
industries, read the Financial Times 
than any other business title. If you 
want 
audience, call Bill Castle on 071 873 
3412. 


FT SURVEYS 


What is the FT 
getting up to 
this Weekend? »™° 


Much the same as you, no 


How successful is the fight 
against Aids? There are two main 
views. One of them is gloomy and 
the other one only slightly more 
sanguine. Overall, the disease 
continnes to pose daunting moral, political, practical and 
financial questions. 

By our behaviour, writes Rex Winsbury, we the 
people shall decide whether Aids is contained and tamed, 
or allowed to mun its destructive path. 


10.26 reflect 
9.921 3.945. RPI for December 


28 October 1991 


to reach this important 





‘the interest payabte on the relevant interest payment date, 
: 26. 1992 will amount 


US$ 306.49 for Debentures of USS10.000 nominal and 
USS 3,064.90 for Debentures of US$ 100,000 nominal. 


indi P 
1990; 129.9 aon for Joly 2491: 133.8. 


holidays plus most of our regular writers: John Brennan on 
property, Lucia van der Post's How To Spend St, Jancis 
Robinson on best-buy Aussie Chardonnays, Arthur Hellyer 
on gardening, Christian Tyler, Michael Thompson-Noe} 
and Dominic Lawson. And so it goes on... 
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KREDIETBANK 


S.A LUXEMBOURGEOSE 






Elsewhere in tomorrow's 
Weekend FT, our Finance & the 
Family writers take a steely look 
at insurance. Is any company 
going bust? What is happening to 


There are two pages on golf 
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inute cheap rate 


Calls charged at S4p/m 


obtain your tree Share Gode Booklet 


le on FT Cityline. 


To 


@ Latest Share Prices are availabl 
and éSo/minute at all other umes. 


LONDON SHARE SERVICE 
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INDUSTRIALS (Miscel.)~ Contd 
INSURANCES 
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INDUSTRIALS (Miscel.)— Contd 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


D-Mark selling boosts dollar 


A LARGE order from the 
Middle East selling D-Marks 
Prompted covering of short dol- 
lar positions in late European 
trading yesterday. This led to a 
rally by the US currency, 
bringing it up from the day's 
low of DMI.7285. It closed in 
Lendon near the day’s high. 

The dollar had been drifting 
lower, when the order to sell 
D-Marks, possibly by NCB Jed- 
dah, caught the market by sur- 
prise. Before that dealers could 
find little reason to buy dol- 
lar’s despite some mildly 
encouraging economic news. 

New applications for US 
unemployment benefit fell by 
9,000 to a Seasonally adjusted 
421.000 in the week ending 
August 17. The four-week mov- 
ing average was 414,750, com- 
pared with 410,500 in the previ- 
ous period. Personal income 
fell 0.1 per cent in July, while 
consumption rose 0.4 per cent. 

The consumption figure was 
widely expected but was well 
received, giving evidence that 
the US economy is recovering 
from recession, after Wednes- 
day’s disappointing second 
quarter gross national product 

lata, 

At the London close the dol- 
lar had climbed to DM1.7460 
from DM1.7400; to Y137.00 from 
Y136.65; to SFri.5255 from 
SFri.6175; and to FFr5.9250 
from FFrs.9050. On Bank of 
England figures the dollar's 
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Forward premiums and discounts apply to the US dollar 
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MONEY MARKETS 


index was unchanged at 66.4. 

Sterling was a little lower in 
general, remaining the third 
weakest currency in the Euro- 
pean exchange rate mecha- 
nism. There were no fresh eco- 
nomic factors to move the 
pound, and the latest opinion 
poll showing that the ruling 
UK Conservatives had cut the 
lead of the opposition Labour 
Party had uo impact. 

It is generally expected how- 
ever that political factors will 
become a stronger influence on 
the pound next month, when 
the UK political conferences 
take place, and in future 
months as a general election 
draws nearer. 

Sterling fell 85 points to 
$1.6815. It also declined to 
DM2.9350 from DM2.9400; to 
FFr9.9625 from FFr9.9800; and 
to ¥230.25 from Y¥231.00, but 
was unchanged at SFr2.5650. 
The pound's index closed 0.1 
lower at 90.7. 

There was no obvious eco- 
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Eurodoilars. 


£& 1 L681 2935 230.2 9.962 

$0595 1 1.746 136.9 5.926 
DM 0341 0573 1 78.43 3.394 
YEN 4.344 7.302 12.75 1000. 43.28 
FFr. 1.004 1.687 2.946 231.1 10. 
SFr. 0.390 0.655 1144 89.75 3.684 
HFI. 0.303 0.509 0.688 69.65 3.014 
Lira 0.457 0.768 1.340 105.1 4549 
CS 0520 0.875 1.527 119.8 5.183 
BFr. 1661 2.792 4.875 382.4 16.55 
ECU 0.699 1176 2.052 161.0 6.966 


EEN is pee of 10% — a a wa 
ECU Im polis ef 100% 105. r x 
Close ry Low Prev. Derember ae 105.68 2 . . 914 
So 91.21 90. B18 ay Estimated yolmne 1,125 Tatal Open faterest 2,986 
ty ae wee 90.60 ae OPTEON ON LONG-TERM FRENCH BOND (MATIF? a” 
. Calls 
‘September December March = September December March 
tae end of London wading, 1 UK, Ireland and ECU ae quoted ls US carrey. He a ee EES CARS = : nd ‘z s : a8 tH 
‘TREE WONTH GUND SWISS FRANC 194 2m = 2a : 1.34 057 
SFR Im palets of 100% ia LB a a8 085 
ag ok da gu a GN Nase cae ae 
ie a = oH 35h 803 TSO 
he an ae a8 we Pout volume 65,735 Total Opes loterest 411,749 
Ju wn 25 
e- 7) 
a ee Tee ce 0620 BASE LENDING RATES 
7 FY-SE 100 PNDEX < % % % 
ze: toll index 7 im q i {fDonne Does. i 
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aa Be a ae ge i q i 
54-9 Mar isa tis 7 u n 
es Previa opent 50582 CLO rH 2 i 
aye FE-SE EDROTRACK 100 EX il u iM 
a u a a 
Close Hl 7 4 rt 
EXCHANGE CROSS RATES ~ wide ull Bes m1 u ut 
Estimated volume 60 Gl u ty u 
Yeo FFr SFr HFI Lire CS OFr. ECU Previous day's opes int. 254 (224) i # i 
2565 3.305 2190 1.922 60.20 1.430 | ” “Mess Wade on APT after radiog bos i u u 
1526 1.966 1303 1.143 35.81 0.852 if . Be 4 
0.874 1.126 746.2 0.655 20.51 0.487 : “a u 
11.14 14.36 9513 8.349 261.5 6.212 i i 
2575 3318 298 19 6043 135 | POUND - DOLLAR ho ee... 
1 1.288 853.8 0.749 23.47 0.558 | FT FOREIGN EXCHANGE RATES Cyttesdale Bank... u » TL @ Members of British 
0.776 1 662.6 0.582 18.21 0.433 Senh, Banking & Securities Houses 
Linh. mth, I24mh, sail, 
LI7i 1.509 1000. 0.878 27.49 0.653 16743 1.6605 16928 “L6LI7 LL Association. 





‘Yeu per 1,000; French Fr. per 10: Lira per 1,000: Belglan Fr. per 100. 


Very large shortage 


INTEREST RATES were little 
changed in calm London trad- 
ing yesterday, despite an 
extremely large shortage of 
day-to-day credit. | 

Three-month sterling inter- 
bank was unchanged at 10%- 
10% per cent, while 12-month 
money was quoted at 10%-l0;%, 
compared with 10-10% per 
cent. 

Short sterling fatures moved 
in a very narrow range on 
Liffe, waiting for economic 
news. September delivery 
closed at 89.33 and 
the December contract was 


UK clearing bank base lendiag rate 
11 per cent 
from July 12, 1997 





also unchanged at 89.85. 

The Bank of Engiand 
initially forecast a credit 
shortage of £1,900m on the 
money market, but revised this 
to £1,750m at noon, and to 
£1,800m in the afternoon. Total 
assistance of £1,724m was 
provided. 

An early round of help was 
offered and at that time the 
authorities bought £38m bills 
for resale to the market in 
equal amounts on September 2 
and 4 at an interest rate of 108 
per cent. : 

In further operations before 
lunch the Bank of England 
bought £448m bills, including 
outright purchases of £12m 


‘Treasury bills in band 1 at 10% 
per cent and £16m bank bills in 
band 1 at 10% per cent. 
Another £420m bills were 
purchased for resale to‘ the 
market in equal amounts on 
September 2 and 4 at a rate of 
10# per cent. 

in ie aetna {isin oy bills 
were it ight, way 
of £17Lm bills in band 
1 at 10% per cent and £483m 
bank bills in band 1 at 10% per 
cent. Late assistance of around 
£240m was also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £1,133m, 
with the unwinding of bill 
tepurchase agreements 
absorbing £559m; exchequer 
transactions £100m; and bank 
balances below target £110m. 

Ta Frankfart 


adjusted reserve 
holdings towards the end of 
the month. The Bundesbank 
added extra liquidity into the 
market on Wednesday, but 
most of this was probably 
withdrawn yesterday. There 
was no change in credit 
policies at yesterday's 
Bundesbank council meeting. 
The discount rate remains at 
7.50 per cent and the Lombard 
emergency financing rate at 
9.25 per cent. 

In Amsterdam the Dutch 
Central Bank left tts special 
advances rate unchanged at 
9.00 per cent at a tender for 
four-day liquidity. 
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US$100,000,000 
Floating rate 
participation 
certificates due 1992 


issued by Morgan Guaranty GmbH for 
the purpose of making 3 loan te {stitute 
per to Svikeppo Economico deitialia 
Meridignale (a stamiory body of the 
Republic oftaly incorporated under Law 
No, 298 of April H. 19536 

In accordance with the terms and 
conditions of the Certificates, the 
rate of interest for the Interest De- 
termination Period 30 August, 1991 
fo 30 September, 1991 has been 
fixed at 5 "*/.,% per annum. infer- 
est aecriued for the above period 
and payable on 3! January, 1992 
will amount to US$51.13 per 
USS10,000 Certificate. 


Agent: Morgan Guaranty 


FT LONDON INTERBANK FIXING 


11 00 a.m. Ang 27 3 momhs US dollars 
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Instantly available from 
FT PROFILE. the online 
business information service 
from the Financial Times. 
For more details call: 


0932 761444 
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SDR Linked Dep. Gi 7h 75 I . 
SDR Linked Den. Bi 7 7" COnTACT: ADRIAN FRANCIS 
ECU Linked Dep. x ECU Furures Pic, 29 CHESaam PLACE, LONDON 
ECU Linked Dep. % % SWIX 8HL Tex: 071 245-1010 Fax: 071 235-6682/6599 

















Treasury Bills (sell); one-month 10% 
cent; Bank Gilts (sell): one-month 
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CROSSWORD 


No.7,633 Set by HIGHLANDER 


ACROSS 
1 Featured at the car manu- 
facturers’ ball? (6,5) 


with alacrity (5) 

10 Recent improvement from 
the side (9) 

11 Having drunk lager first, 
always has control of car 


(45) 

12 Rejected girl with head of 
hair to dye (5) 

13 Mad, clean round the bend, 
runs with explosive energy 


mM 
15 Spoils sound of old instru 
18 Calling tor boundary 
i a (4) 
20 In some parts tea-cake is 
permitted with fish (7) 
23 A light at sea at three 
a’clock (5) 
24 Select cap for an unusual 


parade 
26 plant Teena tinedation 
Ses 
27 Shrub (anag.) on - 
28 ag make love in the street 
23 


Misguided pair 
one of the plotters (11) 
DOWN 

1 Wood: one needs a lot to pen 
a pig (8) 

2 Systematic investigation 
reaches resort on river (8) 

8 Inside one can hide a letter 
— it's perfect (5) 

4 Let loose two notes on the 
organ (7) 





















5 A certainty to make it life 
like, as usual (7) 








eB aes 


tye 


hae 


6 The arrow damaged the | 


King’s defensive arrange- 
ment (9) 


3 Place at Dettom the road 
for an ambush (6) 

14 Mysterious cocktail of gin 
came with it (9) 


16 Need a match to go outside: | 


there's a power failure (9) 
17 A standard headiine makes 
the way smoother (8) 
19 A classic character undone 
by one slip (7) 
20 Exercise papers taken at 
21 Glimpse ‘bird landing plac 
7 psa Janding place 
35 Prove wrang about root (5) 
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AMERICA 


Equities anchored after 
recent show of strength 


Wall Street 


pttebsce cast te 
A LACK of buyers, an ear! 
bout of profit-taking and ane 
gram selling left share prices 
anchored at opening levels yes- 
terday morning, writes Patrick 
Harverson in New York. 

By 1pm the Daw Jones 
industrial Average was down 
6.71 at 3,048.52. The more 
broadiy-based Standard & 
Poor’s 500 was also little 
changed at midsession, easing 
0.41 to 396.23 by 1 pm, while the 
Nasdaq composite of 
Over-the-counter stocks was up 
0.55 at 526.95. Turnover on the 
NYSE was a modest 96m 
Shares by 1pm. Declines out- 
numbered rises by 747 to 663. 

Prices weakened at the start 
after some investors decided to 
take profits earned in recent 
days. There was more bearish 
Tews about the economy, with 
weak home sales and personal 
income offsetting a slight rise 
in personal spending. On bal- 
ance, the data increased the 
likelihood of a cut in interest 
Tates by the Federal Reserve 
but neither this, nor a strong 
tise in bond prices, was enough 
to stimulate buying. 

Among individual issues, 
USX-Marathon firmed $% to 
$32% on turnover of 2.3m 
shares after several analysts 
made positive comments on 


ASIA PACIFIC 


the stock in the wake of 
Wednesday's announcement by 
Elf Aquitaine of France that it 
had made an oil discovery in a 
North Sea field in which the 
US group has a stake. 

City National dropped $2 to 
$1244 after the banking group 
said that it expected to report a 
third quarter net loss due to a 
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$30m provision for loan losses. 
Other banking stocks were 
generally higher on hopes for 
lower interest rates, with Man- 
ufacturers Hanover up $'4 at 
$29%, BankAmerica up $% at 
$44, Bankers Trust up $% at 
$59% and Chemical Bank up 
$% at $26%. 

Duke Power slipped $1 to 


$293. on the news that the 
North Carolina Public Utilities 
Commission staff had recom- 
mended a power rate increase 
far below that requested by the 
company. 

On the over-the-counter mar- 
ket, In Focus Systems fell $1% 
to $11% after an analyst at 
Hambrecht & Quist lowered 
his estimate for the company's 
earnings in the fiscal years 
1991 and 1992, citing continued 
softness in the company’s core 
business of providing colour 
liquid crystal display projec- 
tion panels for personal com- 
puters, and a delay in generat- 
ing strong revenue from an 
agreement with Compaq Com- 
puter. 

Pharmchem_ Laboratories 
slipped $1% to $8% in response 
to a statement from the com- 
pany that its bid for an impor- 
tant contract with the US 
postal service had failed. 


Canada 


TORONTO midday stocks were 
slightly lower. The TSE-300 
composite index eased 3.67 to 
3,517.61, pulled lower by a fall 
in the metals and minerals 
index. Volume stood at 13.09m 
shares compared to 8m at mid- 
day on Wednesday. Inco was 








off C$'% at C$39%, while Alcan 
was steady at . American 
Barrick fell C$% to C$05's. 


Nikkei responds to US 
and domestic bond gains 





Tokyo 


SHARE PRICES closed sub- 
Stantially higher yesterday on 
increased bond prices and an 
overnight rise on Wall Street 
to record levels, writes Emiko 
Terazono in Tokyo. 

The index closed up 380.54 or 
1.8 per cent at 22,002.17. The 
index opened at the day’s low 
of 21,708.02 and hit the day's 
high of 22,057.43 in the after. 
noon as news of the failure of a 
condominium dealer fanned 
hopes of lower interest rates. 

Volume fell to 220m shares 
from 250m, but traders 
detected buying by institu- 
tional investors and foreigners. 
Gainers led losers by 730 to 187 
with 151 issues remaining 
unchanged. The Topix index of 
all first section shares rose 
23.66 to 1,706.60, and in London 
the ISE/Nikkei 50 index rose 
10.21 to 1,312.60. 

Reports that Maruko, a 
Tokyo-based condominium dis- 
tributor, bad filed for protec- 
tion under the bankruptcy law 
for outstanding debts of 
‘'Y285.8bn failed to dampen sen- 
timent, as the bond market ral- 
lied on hopes of lower interest 
rates. Market participants rea- 
soned that a rise in bankrupt- 
cies would persuade the Bank 
of Japan to lower the official 
discount rate. 

The yield on the 129 10-year 
benchmark finished down 0.085 
Percentage points at 6.265 per 
cent and the Nikkei futures 
closed up 320 at 22,250. 

Testimony by former broker- 
age executives at the lower 
house special finance commit- 
tee did not affect the market. 
as most investors and traders 
saw it as purely symbolic. Mr 
Setsuya Tabuchi, former chair- 
man of Nomura Securities, 
gave his testimony in the 
morning and Mr Takuya [wa- 
saki, former president of Nikko 
Securities, appeared before the 
committee in the afternoon. 
Previously, share prices had 
been depressed by the prospect 


that the testimonies would 
more scandals. 

All 36 sectors gained. Osaka 
Gas, the most active issue of 
the day, rose Y20 to Y538. Insti- 
tutional investors were also 
seen buying large-capital 
issues, but Mr Masami Okuma 
at UBS Phillips & Drew said 
that it was only short-term 
trading. 

Showa Shell Sekiyu, the oil 
high of i880 ‘The company 

a . company 

tat prota, Buyiny spewed 
profits. ig Sp 

other stocks in the sector, with 

Cosmo Oil gaining Y21 to Y733. 

Some housing issues were 
weaker, affected by the failure 
of Maruko. Misawa Homes fell 
Y60 to Y1,510. 

In Osaka, the OSE average 
Tose 260.68 to 23,552.39 on vol- 
ume of 24.5m shares. Rohm, 
the linear integrated circuit 
maker, gained Y60 to Y2,530 on 
light buying. Investors were 
encouraged by the company's 
upward revision of earnings. 
Pre-tax profits are now expec- 
ted to rise 35 per cent to Yilbn 
for the current year. 


Roundup 


THE REGION made a rela- 
tively tepid response to the 
gains in Tokyo and overnight 
in New York. 

HONG KONG ended nar- 
rowly mixed as cautious senti- 
Ment erased moderate morning 
gains. The Hang Seng index 
fell 7.91 to 3,960.23 while turn- 
over improved to HKS$1.41bn 
from HAKS$1.3ibn. Contributing 
to the downturn were rumours 
that the Jardine Matheson 
group planned to switch its pri- 
mary listing to London, and 
delist from the local bourse as 
early as mid-September. Jar- 
dine Matheson Holdings tum- 
bled HK$1.25 to HK$30.50. 

HSBC Holdings, the holding 
company for Hongkong Bank, 
added 75 cents to HKS$31.25 and 
topped the most active list in 
the wake of its positive results 
this week. 





SINGAPORE finished higher 
in thin trading. The Straits 
Times Industrial index closed 
up 17.26 at 1,407.46 in steady 
turnover of S$8.6m after 
$$58.88m. 

KUALA LUMPUR rebounded 
after four days of losses, sup- 
ported by gains in the US and 

japan. The composite index 
Tose 10.42 or 1.9 per cent to 
545.80 in turnover of M$95.3m 
after M$53.1m. 

Genting and its listed subsid- 
jary, Resorts World, rose after 
reporting interim results 
which exceeded most expecta- 
tions. Genting climbed 30 cents 
to M$10.20 while Resorts World 
jumped 45 cents to M$9.40. 

SEOUL fell on concerns 
about the growing current 
account deficit. The composite 
index closed at 685.44, down 
6.84 in volume of Wonld7.3bn 
after Won20sbn. The country's 
current account deficit reached 
$7bn during the first seven 
months of the year and ana 
lysts expect the deficit for the 
entire year to be about $5.5bn, 
up from earlier forecasts of 
about $2.5bn. 

AUSTRALIA blamed disap- 
pointing company results as 
the All Ordinaries index fell 0.7 
to 1,540.5, although a 14 per 
cent rise in profits at Lend 
Lease, the property and finan- 
cial services group, took the 
shares up 5 cents to A$16.35. 

Turnover rose from A$16im 
to A$233m. TNT, the transport 
group, postponed its results 
unti] today as it sold 42.9m 
Normandy Poseidon shares 
through JB Were at A$1.20 a 


share. 

NEW ZEALAND retreated a 
little as the NZSE-40 index 
closed 3.37 lower at 1,414.11; 
MANILA finished mixed, the 
composite falling 1.31 to 
1,024.68 after six consecutive 
gains, and TAIWAN broke a 
seven-session losing streak as 
the weighted index inched up 
6.03 to 4358.95. 

BOMBAY was closed to 
enable brokers to complete 
pending settlement work. 


Foreigners drive Argentina to record high 


Optimism about the economy has 


RGENTINA has seen 

some phenomenal 

stock market runs in 
its time, notably from May to 
September 1989, but its current 
record-breaking rally is 
remarkable for the influx of 
foreign funds on optimism 
about the country’s economy. 

Daily turnover rocketed from 
$7.9m on August 1 to hit a 
record $116m last Friday, mak- 
ing Buenos Aires the busiest 
stock market in Latin America. 
Share prices, measured by the 
exchange’s Merval index, rose 
110.9 per cent to hit a record 
5.99m last Thursday from 
2.81m at the start of the month. 

Share prices and turnover 
cooled off rapidly at the start 
of the week, with the Merval 
tumbling to 4.84m by Tuesday, 
while turnover slumped to 
$44.8m. But they quickly 
rebounded the next day, with 
the index jumping 13.84 per 
cent to 5.51m and turnover 
recovering to $51.4m. 

Mr Franklin G. Williams, 
manager of FIMA, Argentina's 
largest trust, points out: 
“This is now a new market, 
completely different from the 
old one.” 

Unusually, overseas funds 


EUROPE 


have been the mar- 
ket, instead of the traditional 
mnestic, 


attracting long-term capital 


Foreigners have apparently 
concluded that Argentina’s 
economic reforms have 


lysts ntina 
Chile “aint Merce. whose 


approval at the end of July of a 
$1.04bn stand-by loan for 
Argentina, and the prospect of 
@ resounding government vic- 


Argentina 
IFC Index in $ terms 
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tory in gubernatorial elections 
on September 8 helped fuel the 
market's rise. 


research house, says: “This 
country has changed so much 
in the last two weeks that it 
has become hard to interpret 
the market. A whole lot of 
things clicked at the same 
time.” 


For the time being, negative 
teal interest rates and a lim- 
ited range of investment oppor- 


Sentiment varies as senior 


WITH PARIS confident, 
Frankfurt holding its own in 
thin volume and Milan still 
dealing with its latest scandal, 
senior bourses presented a var- 
ied picture as they rose gently 
in line yesterday, writes Our 
Markets Staff. 

PARIS rose to its highest 
level since June after surpris- 
ingly good second quarter GDP 
data. The CAC 40 index closed 
5.91 higher at 1,857.74, its high- 
est close since June 14 when it 
ended at 1,858.17; a slightly 
easier start on Wall Street 
brought the index off the day’s 
high of 1,867.63. Volume was 
estimated at a heavy FFr3bn 
after FFr2.3bn. 

Mr David Harrington of 
James Capel in Paris said that 
while the export-led 0.8 per 
cent rise in GDP was encourag- 
ing, the market needed a cut in 
interest rates and some good 
corporate results. and trading 
statements to lift the CAC 40 
index decisively above the 
year's high of 1,874.81 reached 
on June 11. 

Michelin continued to power 
ahead, closing at a new 1991 
high of FFri26, up FFri.20, 
increasing the likelihood of an 
early rights issue. 

Among blue-chips sought by 
foreign and domestic buyers, 
Alcatel Alsthom rose FFr12 to 
FFr593 with a heavy 462,910 
shares traded. Among more 
speculative issues, the depart- 
ment store chain Printemps 
came off a day's high of FFr905 
to close FFri lower at FFr878 
with in decent volume of 62,925 
shares. The stock has been 
sought this week on renewed 
talk that the Maus family 
would have to sell its stake in 


on company news, although 
Volkswagen's rise of DM5.30 to 
DM387.30 on a 1 per cent rise in 
first half profits still reflected 


profits for 1991 as a whole. 


SOUTH AFRICA 


JOHANNESBURG lost groand 
in the afternoon, as gold 


ended 8 lower at 4.127. 
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Base valve 1000 (26/10/80) 
In chemicals, Hoechst took from DM3.2bn to DM33bn on 
the wooden spoon with a prof- Wednesday. 
its drop of 22 per cent, and the MILAN continued to focus 
shares fell DM2.10 to DM244.40 on second-line stocks. The 
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M247.30. 

The initial reaction to yester- 
day's results was more enthusi- 
astic, but demand for stocks 
dried up and the DAX index 
ended a token 8.00 higher at 
1,655.50 after a 3.29 rise to 


Comit index added 4.08 to 
552.70 in turnover thought to 
be higher than Wednesday’s 
paltry L42bn. 

After the close, the bourse 
watchdog, Consob, confirmed 
that today’s settlement of the 
August trading month had 
been postponed untii further 
notice fol 


Mowing the failure of 
two brokers and one commis- 
sion house as a result of a big 
stock fraud. 


The cement manufacturer 


tunities have made equities a 
natural choice for investors. 
One of their main limitations 
seem to be a severe shortage of 
stock in the face of heavy 


demand. 
Even if the market were to 


fall back in the short term, the 
consensus is that Argentine 
equities show strong growth 
to fi ree ee nak 
ive years. 

is committed to maintaining 
its free market reforms. Whole- 
sale privatisation of nearly all 
Public compani pee a centre- 
Biece 7 

The government also prom- 
ises to reduce heavy share 
transaction costs, which 
exceed 20 per cent in some 
cases, and eventually abolish 


fixed commissions. 

Mr Martin Redrado, presi- 
dent of the National Securities 
Commission, the market 
watchdog, wants to encourage 
companies to return to the 
market by speeding up listing 

The surge in Argentine equi- 
ties coincides with growing 
interest in Latin America. 
Events in the Soviet Union and 
Yugoslavia have added to 
Latin America’s allure, and 


attracted funds from abroad, says John Barham 


Argentina was one of the few 
markets .to rine during the 
abortive Soviet coup. 
launched ¢ invest In the 
aunche! 0 iver 
region are oversubscribed; and 
seid ap on BEO00 for € seat 08 
up to ! a 
fhe Buenos Aires exchange, [ar 
more than they would have 
pay in London or New York. 
rough rid Oe eona’s 
tor a le. 
economy, its political system 
and the stock market are vola- 
tile even by Latin american 
edt 
65 per cent in dollar terms 
between end-September 1989 
and end-January 1990. 
Although Mr Cavalio has made 
progress, smooth gro’ 
od from assured. 


presence in the Argen- 


Bz the growing foreign 
tine market can only be 


sionalism to a highly specula- 
tive market, but they are 
sweeping away its clubby and 
corrupt atmosphere. 


bourses improve 


higher at F185.60 on a 96 per 
cent rise in net. Wol- 
ters-Kluwer rose 90 cents to 


35 per cent fall in group profits 
this 


year. 
STOCKHOLM was firmer in 
active trading. The Affars- 
variden. index gained 
3.4 to 1,092.2 in high turnover 
of SKri59m after SKr399m. 
higher at SKr333 with a rela- 
tively heavy 25,000 shares 
traded. But dealers said there 
were no reasons for the rise. 
Astra continued to rise after 
its good interim results, the 
free B’s gaining SKr4 to 
SKr577. Votvo, which released 
po Wednesday, 2 
on , Saw its 
free B's steady at SKr354. 
BRUSSELS saw turnover fall 
from BFr5llm to only 
BFr393m. The Bel 20 index 
added 1.16 to 1,121.56. 
Electrorail recovered some of 
last week's losses, rising BFr21 
pany is negotiating te sell its 
pany is ne 
troubled carpet subsidiary, 
Tonton Tapis, to the Dutch 
retailer, Macintosh. 




















4 LADBROKE GROUP PLC 
(“Ladbroke”) 


£150 million 


5'%% subordinated convertible 


bonds due 2004 
("bonds")! 


POSSIBLE ADJUSTMENT TO CONVERSION PRICE 


On 29th August 1891 Ladbroke announced its proposal for the 
issue of new ordinary shares by way of rights to ordinary 
shareholders on the register as at the close of business on 6th 
September 1991 at a price of 220p per share on the basis of 
‘one new ordinary share for every four ordinary shares held 
{the “rights issue”}. 

NOTICE IS HEREBY GIVEN to holders of the bonds (the 
“bondholders”) that the price at which the ordinary shares in 
Ladbroke are issuable to bondholders on conversion of the 
bonds (the “conversion price} is expected, subject to the 
tights issue becoming unconditional, to be adjusted in the 
manner provided in the trust deed constituting the bonds on 
and with effect from 17th September 1991 (being the effective 
date of issue of nil paid rights and the first date on which 
dealings in the new ordinary shares proposed to be issued 
Pursuant to the rights issue are expected to commence on the 
London Stock Exchange in nil paid form). 


The adjusted conversion price will be calculated using the 
following formula:— 

adjusted conversion price (pence) + 355 x ae 

: ‘A+ 

where A represents the number of ordinary shares in 
Ladbroke in issue on 28th August 1991; B represents the 
number of ordinary shares in Ladbroke which the aggregate 
gross proceeds of the rights issue could purchase et 2712p 
per share (the “market price”) (being the average of the 
middie market quotations derived from the London Stack 
Exchange Daily Official List for Ladbroke ordinary shares on 
the five consecutive dealing days preceding the announcs- 
ment of the rights issue); and C represents the number of 
ordinary shares in Ladbroke offered for subscription by way of 
tights. 


The current conversion price of 355p, which is effective until 
such adjustment, represents a premium of approximately 
30.9% to the market price, 


A bondholder delivering his bond in order to exercise his 
Conversion rights on or before 6th September 1991 will 
Qualify for the rights issus in respect of the ordinary shares 
issued on such exercise. A bondholder delivering his bond in 
order to exercise his conversion rights after 6th September 
1891 will not qualify for the rights issue in respect of the 
ordinary shares issued on such exercise. However, once any 
adjustment to the conversion price has become effective, a 
bondholder who has delivered his bond in order to exercise 
his conversion rights in the period after 6th September 1997 
and before any such adjustment takes effect will be entitled to 
teceive such additional ordinary shares as he would have 
received had he exercised conversion rights at the 
adjusted conversion price. Conversion rights exercisad by 
delivery of bonds on or efter 17th September 1991 will take 
effect at the adjusted conversion price. 


ltis expected that notice will be given ta bondholders on 18th 
September 1991 of the appropriate adjustment to the conver- 
sion price arising from the rights issue. 


Oeted 30th August 1991 








LADBROKE GROUP FINANCE 
(JERSEY) LIMITED 
_— {esuer) 
£83 million 


9% convertible capital bonds due 2005 
(“bonds”) 
quaranteed on a subordinated basis by 


4X LADBROKE GROUP PLC 
(“Ladbroke”) 


POSSIBLE ADJUSTMENT TO EXCHANGE PRICE 


On 29th August 1997 Ladbroke announced its proposal forthe 
Issue of new ordinary shares by way of rights to ordinary 
shereholders on the register as at the close of business on 6th 
September 1891 at a price of 220p per share on the basis of 
one new ordinary share for every four ordinary shares held 
(the “rights issue”). 


NOTICE IS HEREBY GIVEN to holders of the bonds (the 
“bondholders” that the price at which the 2% exchangeable 
redeemable preference shares in the issuer (which are 
issuable ta bondholders on conversion of the bonds) are 
exchangeable for ordinary shares in Ladbroke (tha “exchange 
Price”) is expected, subject to the rights Issue becoming 
unconditional, to be adjusted in the manner provided in the 
articles of association of the issuer on and with effect fram 
17th September 1991 (being the effective date of issue of nif 
Paid rights and the first date on which dealings In the new 
Ordinary shares proposed to be issued pursuant to the rights 
issue are expected to commence on the London Stock 
Exchange in nil paid form). 


The adjusted exchange price will be calculated using the 
following formula:— ase) 


adjusted exchange prica (pence) = 378 = 7 = 


where A represents the number of ordinary shares in 
Ladbroke in issue on 26th August 1991; 8 represents the 
number of ordinary shares in Ladbroke which the aggregate 
gross proceeds of the rights issue could purchase at 271.2p 
per share {the “market price”) (being the average of the 
middle market quotations derived from the London Stock 
Exchange Daily Official List for Ladbroke ordinary shares on 
the five consecutive dealing days preceding the announce- 
ment of the rights issue); and C represents the number of 
ordinary shares in Ladbroke offered for subscription by way of 
rights. Z : : 

The current exchange price of 379p, which is effective until 
such adjustment, represents a premium of approximatety 
39.7% to the market price. 


A bondholder delivering his bond in order to exercisa hig 
conversion and exchange rights on or before Sth September 
1991 will qualify for the rights issue in respect of the ordinary 
shares issued on such exercise. A bondhoider delivering his 
bond in order to exercise his conversion and exchange rights 
after 6th September 1897 will not qualify for the rights issue in 
respect of the ordinary shares issued on such exercise. 
However, once any to the exchange price hes 
become effactive, a bondhoider who has delivered his bond in 
order to exercise his conversion and exchange rights in the 
period after Sth September 1991 and before such adjustment 
takes affect will be entitled to receive such additional ordinary 
shares es he would have received hed he exercised his 
conversion and exchange rights at the adjusted exchange 
Price. Conversion and exchange rights exercised by delivery 
of bonds on orafter 16th September 1991 will take effect atthe 
sdjusted exchange price. = 


Itls expected that notice wilt be given to bondholders on 18th 


September 1991 of the appropriate adjustment to the ex- - 


change price arising from the rights issue. 
Dated 30th August 1991 5 7 
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